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of Southern California Age nda

The mission of the Metropolitan Water District of Southern California‘is to provide
its service area with adequate and reliable supplies of high-quality water to meet
present and future needs in an environmentally and economically responsible way.

LEG Committee Legislation and Communications Monday, September 9, 2024
F. Jung, Chair i Meeting Schedule
A. Kassakhian, Vice Chair Committee
L. Ackerman . . . . 09:00 a.m. EOT
B Dennstedt Meeting with Board of Directors 11:15 a.m. Break
A. Fellow 11:45 a.m. LEG
J Garza September 9, 2024 01:15 p.m. LEGAL
G. Gray . 02:15 p.m. OWS
J. Lewitt 11:45 a.m.

M. Luna

J. McMillan Agendas, live streaming, meeting schedules, and other board
%‘ '\Ié'ﬁ;rr'f materials are available here:

B. Pressman https:Ilmwdh20_.Iegistar.comlCaIendar.as.px. Written public

M. Ramos comments received by 5:00 p.m. the business days before the
T. Smith meeting is scheduled will be posted under the Submitted Items

and Responses tab available here:
https://mwdh2o.legistar.com/Legislation.aspx.

If you have technical difficulties with the live streaming page, a
listen-only phone line is available at 1-877-853-5257; enter
meeting ID: 873 4767 0235.

Members of the public may present their comments to the Board
on matters within their jurisdiction as listed on the agenda via
in-person or teleconference. To participate via teleconference
1-833-548-0276 and enter meeting ID: 876 9484 9772 or to join by
computer click here.

MWD Headquarters Building * 700 N. Alameda Street * Los Angeles, CA 90012x
Teleconference Locations:
525 Via La Selva * Redondo Beach, CA 90277
City Hall - 303 W. Commonwealth Avenue ° Fullerton, CA 92832
Marriott Desert Springs Villa Il « 1091 Pinehurst Lane * Palm Desert, CA 92260
Western Municipal Water District « 14205 Meridian Parkway * Riverside, CA 92518
Cedars Sinai Medical Center « 8700 Beverly Boulevard, Room M 313 ¢ Los Angeles, CA 90048
2680 W. Segerstrom Avenue, Unit 1 « Santa Ana, CA 92704
Conference Room ¢ 1545 Victory Boulevard, 2nd Floor * Glendale, CA 91201
5481 Lag_]o Vista Lane ¢ Frisco, TX 75034

* The Metropolitan Water District’s meeting of this Committee is noticed as a joint committee
meeting with the Board of Directors for the purpose of compliance with the Brown Act.
Members of the Board who are not assigned to this Committee may participate as members
of the Board, whether or not a quorum of the Board is present. In order to preserve the
function of the committee as advisory to the Board, members of the Board who are not
assigned to this Committee will not vote on matters before this Committee.
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https://us06web.zoom.us/j/87694849772?pwd=V3dGZGRYUjJ3allqdUxXTlJRM044Zz09
https://us06web.zoom.us/j/87694849772?pwd=V3dGZGRYUjJ3allqdUxXTlJRM044Zz09
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September 9, 2024

1.  Opportunity for members of the public to address the committee on
matters within the committee’'s jurisdiction (As required by Gov. Code
Section 54954.3(a))

** CONSENT CALENDAR ITEMS -- ACTION **

2. CONSENT CALENDAR OTHER ITEMS - ACTION

A.

Approval of the minutes of the Legislation and Communications
Committee for August 19, 2024 (copies have been submitted to
each Director, any additions, corrections, or omissions)

Attachments: 09092024 LEG 2A (08192024) Minutes

3. CONSENT CALENDAR ITEMS - ACTION

7-6

Express support for Proposition 4, The Safe Drinking
Water,Wildfire Prevention, Drought Preparedness, and Clean Air
Bond Act of 2024; the General Manager has determined that the
proposed action is exempt or otherwise not subject to CEQA

Attachments: 09102024 LC 7-6 B-L
09092024 LEG 7-6 Presentation

* END OF CONSENT CALENDAR ITEMS **

4. OTHER BOARD ITEMS - ACTION

NONE

5. BOARD INFORMATION ITEMS

NONE

6. COMMITTEE ITEMS

a.

US2-145

Update on Water Conservation Advertising

Attachments: 09092024 LEG 6a Presentation

Report on Activities from Washington, D.C.

Attachments: 09092024 LEG 6b Federal Legislative Matrix
09092024 LEG 6b Presentation

21-3761

21-3760

21-3785

21-3811


https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4860
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=56e18c38-aedc-4757-bb03-85cf99e34000.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4859
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=020ba53f-bda7-4b6a-a454-5689e54bd0b9.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=490bef44-8c0a-4832-af31-cb51bbc8c709.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4884
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=e443c35e-9069-4a68-937f-527790e8b0cf.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4909
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=66093e88-167a-4404-ba0d-788a10fbfddc.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=af02e480-890e-41f3-835f-0d039db204fd.pdf
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c. Report on Activities from Sacramento 21-3763

Attachments: 09092024 LEG 6¢ State Leqislative Matrix
09092024 LEG 6¢ Presentation

7. MANAGEMENT ANNOUNCEMENTS AND HIGHLIGHTS

a. External Affairs activities 21-3762

Attachments: 09092024 LEG External Affairs Monthly Activities
09092024 LEG 7a Presentation

8. FOLLOW-UP ITEMS
NONE

9. FUTURE AGENDA ITEMS

10. ADJOURNMENT

NOTE: This committee reviews items and makes a recommendation for final action to the full Board of Directors.
Final action will be taken by the Board of Directors. Committee agendas may be obtained on Metropolitan's Web site
https://mwdh2o.legistar.com/Calendar.aspx. This committee will not take any final action that is binding on the
Board, even when a quorum of the Board is present.

Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting
are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site
https://mwdh2o.legistar.com/Calendar.aspx.

Requests for a disability-related modification or accommodation, including auxiliary aids or services, in order to

attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to
ensure availability of the requested service or accommodation.
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https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4862
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=5f510fc6-20bd-48b2-ad89-66dcbdf6ca33.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=21974516-fae0-451f-96ce-f8f763a04eb7.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4861
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=68b8ee95-2e19-401a-8809-68e27056eb2a.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=361312a9-6348-4f55-9ef4-af48793903c6.pdf

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
MINUTES
LEGISLATION AND COMMUNICATIONS COMMITTEE

August 19, 2024

Chair Ortega called the meeting to order at 11:49 a.m.

Members present: Directors Ackerman, Dennstedt, Fellow, Garza (entered after rollcall), Gray

(teleconference posted location, entered after rollcall), Jung (teleconference posted location),

Kassakhian, Lewitt, Luna (entered after rollcall), McMillan, and Smith.

Members absent: Directors Phan, Pressman and Ramos.

Other Board Members present: Directors Alvarez, Armstrong, Camacho, Cordero

(teleconference posted location), Faessel, Fong-Sakai (teleconference posted location), Kurtz,

Lefevre (teleconference posted location), Miller, Morris, and Ortega.

Committee Staff present: Chapman, Zinke, Stites, Sims, and Novoa.

1. OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO ADDRESS THE
COMMITTEE ON MATTERS WITHIN THE COMMITTEE’S JURISDICTION

None

CONSENT CALENDAR ITEMS - ACTION

2. CONSENT CALENDAR OTHER ITEMS - ACTION

e  Approval of the Minutes of the Legislation and Communication Committee held July
8, 2024.

3. CONSENT CALENDAR ITEMS - ACTION

None



Legislation and Communications -2- August 19, 2024
Committee Minutes

Director Fellow made a motion, seconded by Director Kassakhian to approve items 2A.

Ayes: Directors Ackerman, Dennstedt, Fellow, Jung, Kassakhian, Lewitt,
McMillan, and Smith.
Noes: None

Abstentions:  None
Absent: Directors Garza, Gray, Luna, Phan, Pressman and Ramos.

The motion for item 2a passed by a vote of 8 ayes, 0 noes, 0 abstain, and 6 absent.

END OF CONSENT CALENDAR ITEMS
4. OTHER BOARD ITEMS - ACTION
None
5. BOARD INFORMATION ITEMS
None
6. COMMITTEE ITEMS

a. Subject: Update on Public Opinion Research and Outreach for Pure
Water Southern California.

Presented by: Elisa Mendez, Principal Public Affairs Representative and
Mr. Dave Metz from FM3 Research.

Ms. Mendez provided an update on the outreach activities for Pure Water
Southern California including partnerships and collaborations, tours and events at
the Grace F. Napolitano Innovation Center, messaging and future outreach
activities.

Mr. Metz of FM3 Research provided the results of four focus groups designed to:
assess awareness and understanding of sources of water for the region; gauge
familiarity and comfort with recycled water for non-potable and potable use,
including direct potable reuse; measure initial support for the Pure Water
Southern California program and review key messages and communication
materials.
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The following Directors provided a comment or asked a question:

1.) Jung

2.) Miller

3.) Garza

4.) Luna

5.) Fellow

6.) Fong-Sakai
7.) Lewitt

8.) Smith

9.) Kassakhian

b. Subject: Report on Activities from Sacramento
Presented by: Jay Jefferson, Executive Legislative Representative
Mr. Jefferson provided an update on the Sacramento legislative calendar and
updates on the budget, Proposition 4 the 2024 climate resilience bond, the
appropriations suspense file, and legislation addressing flood flow streamlining,
low income rate assistance, the California Water Plan and AB 1573 (Friedman)
Water Conservation: landscape design: model ordiance.

C. Subject: Report on Activities from Washington, D.C.

Presented by: Abby Schneider, Executive Legislative Representative

Ms. Schneider’s report was deferred to next month.

7. MANAGEMENT ANNOUNCEMENTS AND HIGHLIGHTS

a. Subject: External Affairs Management Announcements and Highlights
Presented by: Dee Zinke, Assistant General Manager

Ms. Zinke provided an update on the annual bill proposal process, summer social
media campaigns, the community partnering program and the 40" anniversary of
the MWD Education program. She also shared a video to highlight record
storage in our region.
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Committee Minutes

8. FOLLOW-UP ITEMS

1.) Director Dennstedt would like to get information about and assistance with
mwdh20.com

0. FUTURE AGENDA ITEMS

None

10. ADJOURNMENT

Meeting adjourned at 1:27 p.m.

Chair Jung
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Subject

Express support for Proposition 4, The Safe Drinking Water, Wildfire Prevention, Drought Preparedness, and
Clean Air Bond Act of 2024; the General Manager has determined that the proposed action is exempt or
otherwise not subject to CEQA

Executive Summary

The California Legislature passed SB 867 (Allen, D — Santa Monica), a bill to enact a climate bond measure,
which is now set to appear before voters on the November 2024 ballot as Proposition 4 (Attachment 1).

Metropolitan’s Board of Directors adopted five priorities for advocacy and Metropolitan participated in coalitions
to advocate for significant water infrastructure funding in the climate bond. Following extensive engagement from
the water community and a range of other interest groups, the Legislature ultimately passed a $10 billion bond
package focused on water resilience, wildfire, sea level rise, nature-based solutions, clean air, outdoor recreation,
agriculture and extreme heat mitigation, with $3.8 billion identified for water issues (the largest individual
category).

With the passage of this legislation and its consideration as a ballot measure, Metropolitan staff seek board
direction for a position on Proposition 4.

Proposed Action(s)/Recommendation(s) and Options

Staff Recommendation: Option #1

Option #1

Express support for Proposition 4, The Safe Drinking Water, Wildfire Prevention, Drought Preparedness, and
Clean Air Bond Act of 2024.

Fiscal Impact: $0
Business Analysis: No direct fiscal impact to Metropolitan; if passed by the voters, Metropolitan could
benefit through funding for priority projects.
Option #2
Take no action.
Fiscal Impact: $0
Business Analysis: No direct fiscal impact to Metropolitan; if passed by the voters, Metropolitan could
benefit through funding for priority projects.

Alternatives Considered

None

Applicable Policy

Metropolitan Water District Administrative Code Section 11104: Delegation of Responsibilities
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By Minute Item 53500, dated January 9, 2024, Legislative Priorities and Principles for 2024 with the revisions by
staff and the committee members.

By Minute Item 53288, dated June 13, 2023, the Board agreed to express support, if amended, on two legislative
bond proposals, Assembly Bill 1567 (Garcia, D - Coachella) and Senate Bill 867 (Allen, D - Santa Monica), to
provide funding for water projects to address climate change impacts.

By Minute Item 53012, dated October 11, 2022, the Board adopted the Revision and Reinstatement of Bay-Delta
Policies.

Related Board Action(s)/Future Action(s)

By Minute Item 53595, dated April 9, 2024, the Board agreed to express support for broadening Metropolitan’s
board priorities to include funding for Delta levee maintenance in the State of California’s climate resiliency bond
proposals, AB 1567 (Garcia, D - Coachella) and SB 867 (Allen, D - Santa Monica).

By Minute Item 53288, dated June 13, 2023, the Board agreed to express support, if amended, on two legislative
bond proposals, Assembly Bill 1567 (Garcia, D - Coachella) and Senate Bill 867 (Allen, D - Santa Monica), to
provide funding for water projects to address climate change impacts.

Summary of Outreach Completed

Metropolitan staff spoke with leading representatives from both the support and opposition campaigns for
Proposition 4, which include staff from Yes on Prop 4 California and the Howard Jarvis Taxpayers Association.
The arguments of both parties are detailed in the support and opposition stakeholder section below. Staff also
briefed and solicited input from Metropolitan’s member agencies.

California Environmental Quality Act (CEQA)

CEQA determination(s) for Option #1:

The proposed action is not defined as a project under CEQA because it involves a bond measure placed on the
ballot by the State Legislature to be voted on by the public. (State CEQA Guidelines Section 15378(b)(1)).

Details and Background

In February 2023, two legislative measures were introduced—AB 1567 (Garcia, D - Coachella) and SB 867
(Allen, D - El Segundo)—as frameworks for a climate bond to provide the state resources to help address the
significant impacts of climate change and support investments that improve statewide adaptability and resilience.

In June 2023, Metropolitan’s Board of Directors adopted a support if amended position on both proposals,
contingent upon investments in recycled water, regional conveyance, conservation and dam safety. Metropolitan’s
Board also acted in April 2024 to support funding for Delta levees, in partnership with the Delta Counties
Coalition, establishing a fifth legislative priority.

To further these board-adopted priorities, in May 2024, Metropolitan joined a coalition including water, labor,
business, local government and social justice organizations to advance collective priorities with an overall request
that at least two-thirds of the climate bond be committed for water infrastructure.

In the final negotiations, the Legislature agreed to advance SB 867, providing a $10 billion total bond with

$3.8 billion for water categories. However, Metropolitan and coalition partners refrained from taking a support
position on this final bill due to its low total investment in our coalition priorities. SB 867 was signed into law on
July 3.



9/10/2024 Board Meeting 7-6 Page 3

Coalition Priorities

Category Requested | Actual
Recycling and Desalination: *** $IB $386.25 M
Water Quality and Safe Drinking Water: $500 M $610 M
Conservation and Water Use Efficiency: *** | $400 M $75 M
Dam Safety: *** $700 M $480 M
Groundwater Management: $750 M $386.25 M
Surface Storage: $550 M $75M
Regional Conveyance: *** $600 M $75M
Flood Protection and Reactivation *** $950 M $550 M
State Water Project Public Benefits: $500 M $0
Regional and Coastal Watershed Resilience: | $700 M $100 M
Total $6.65B $2.74 B

(*** = Metropolitan Board Priority)

Now that Proposition 4, California Climate Bond will appear on the November 2024 ballot, Metropolitan is
bringing this item back to the Board of Directors for further consideration on taking a position. In assessing the
bond’s total contents, the climate bond provides $10 billion spread across eight primary categories.

Final Climate Bond Allocation

Chapter Totals
Safe Drinking Water, Drought, Flood, and Water Resilience 38B
Wildfire and Forest Resilience 1.5B
Sea Level Rise and Coastal Resilience 1.2B
Protect Biodiversity and Accelerating Nature-Based Climate Solutions 1.2B
Clean Air 850 M
Park Creation and Outdoor Access 700 M
Climate Smart, Sustainable, and Resilient Farms, Ranches, and Working Lands | 300 M
Extreme Heat Mitigation 450 M
Total $10B

Beyond the prior focus on water infrastructure, further analysis identified several direct and indirect benefits for
Metropolitan throughout the bond. These funds could provide direct funding benefits or reduce operational costs
indirectly by improving water quality, watershed health, habitat restoration and renewable energy development.

e Water Quality: The bond provides over $600 million in funding for grants and loans related to clean and
safe drinking water, providing funds for groundwater contamination and Per- and Polyfluoroalkyl
Substances and hexavalent chromium remediation. These represent significant areas of focus for
Metropolitan historically, and the funding in these categories could greatly benefit Metropolitan and our
member agencies.

o Watershed Health: The bond includes over $500 million in funding for forest health to address the
impacts of wildfires and would benefit our water operations and long-term water supply interests by
reducing the impacts of fire on the environment and our sources of water, helping to protect water quality
and system operations. In addition, the bond provides $100 million for integrated regional watershed
management programs, which would be allocated through local conservancies. Funding for this program

10
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supports collaboration between local agencies, like Metropolitan and the member agencies, and
stakeholders to improve regional self-reliance through the development of multi-benefit projects.

e Habitat Restoration: Several categories in the bond provide funding for habitat restoration, supporting
ecosystems and advancing species preservation. More than $1 billion in the bond is designated
specifically for utilizing nature-based solutions to advance environmental conservation and respond to
climate change. This funding could help offset Metropolitan costs for ecosystem restoration projects on
district properties or for the acquisition of Metropolitan-owned properties for conservation purposes. In
addition, $100 million is available to advance the Newsom Administration’s Salmon Strategy, which has
been a Metropolitan priority and would provide funding for dam removal and fish hatchery expansions.
The bond would also provide $170 million for the Salton Sea Management Plan. Environmental
restoration of the Salton Sea is important to address habitat and public health concerns and supports
Metropolitan’s Colorado River negotiations given prior concerns around the lack of funding for Salton
Sea impacts.

e Renewable Energy Development: Multiple bond categories include funding that could be used to advance
Metropolitan’s and our Member Agency’s renewable energy and climate response goals, including
$50 million for battery energy storage and $35 million for transmission line hardening.

Notable Support:

San Diego County Water Authority

West Basin Municipal Water District
California Firefighters (CalFire Local 2881)
Clean Water Action

The National Wildlife Federation

The Nature Conservancy

Excerpts from Ballot Arguments in Support from Proposition 4 Official Title and Summary (Attachment 2):

“California faces increasing threats from wildfires, water pollution, and extreme heat. Investments
today can prevent future costs and damage from a changing climate and more frequent natural
disasters.”

“Proposition 4 will clean up and protect California’s drinking water supplies in all regions of
California—remove toxic pollutants from our drinking water, addressing infrastructure risks like
weakened dams and levees, and increasing supplies. Today, nearly 1 million Californians lack access
to drinking water that meets safety and reliability standards, according to the State Water Board. Yes
on 4 helps ensure we all have safe water to drink.”

“Recent California wildfires have burned 2 million acres, released toxic smoke into our air, and
polluted drinking water supplies. Fire damage and smoke have harmed quality of life and health,
including children’s lungs, in every corner of California. Proposition 4 invests in projects to prevent
wildfires, reduce their intensity when they do occur, and improve disaster response.”

“Protecting natural areas and wildlife is more urgent today than ever before, as we lose wildlife
habitat, farm and ranchland, and even beaches wash away. Prop. 4 protects these natural areas from
wildfire, pollution, and other threats from a changing climate.”

“California is already paying the price for failing to adequately prepare for drought and a changing
climate. This measure helps shift from disaster response to prevention. Our state and communities
will save billions more by avoiding and reducing damage from wildfires, droughts, and floods.”

Notable Opposition:

Senate Minority Leader Brian W. Jones
Assemblyman Jim Patterson

Howard Jarvis Taxpayers Association

Excerpts from Ballot Arguments in Opposition from Proposition 4 Official Title and Summary: (Attachment 2):

11
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“Bonds are the most expensive way for the government to pay for things. Proposition 4 would add a
whopping $10 billion of debt to the taxpayers—PLUS an estimated $9.3 billion in interest—to pay
for climate-related programs. This funding would also cover administrative costs and salaries for
grant recipients. But remember, this is borrowed money.”

“Two years ago, California had a nearly 8700 billion SURPLUS. If these climate projects had been
prioritized then, we could have covered the entire cost of this bond with just 10 percent of that
surplus. Now, due to the government’s inability to manage its spending, they are asking voters for
more of their hard-earned money.”

“Bonds should be reserved for financing essential projects that will build infrastructure lasting beyond
the 30-year payoff period. However, many elements of Proposition 4 fail to meet that standard,
resulting in 870 billion of spending just being added to the taxpayers’ credit card—with a lack of
accountability or measured metrics for success! Proposition 4 is full of money being funneled to
unproven technologies that may sound promising on paper but have no concrete evidence of success.”

Given the opportunities to pursue funding for various Metropolitan water resource and operational priorities, staff
recommends the Board support Proposition 4 and, if passed by voters, pursue funding for the benefit of the

region.
m—- / ;;"‘—“— 9/5/2024

/Susan H. Sims ! Date
Group Manager, External Affairs

9/6/2024

(Deven Upadhydy Date
Interim Genefral Mana

Attachment 1 — SB 867, Allen (D — Santa Monica). Safe Drinking Water, Wildfire Prevention,
Drought Preparedness, and Clean Air Bond Act of 2024

Attachment 2 — Proposition 4 Official Title and Summary

Ref# 12704995
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STATE OF CALIFORNIA

AUTHENTICATED

ELECTRONIC LEGAL MATERIAL

Senate Bill No. 867

CHAPTER 83

An act to add Division 50 (commencing with Section 90000) to the Public
Resources Code, relating to safe drinking water, wildfire prevention, drought
preparedness, and clean air, by providing the funds necessary therefor
through an election of the issuance and sale of bonds of the State of
Californiaand for the handling and disposition of those funds, and declaring
the urgency thereof, to take effect immediately.

[Approved by Governor July 3, 2024. Filed with Secretary of
State July 3, 2024.]

LEGISLATIVE COUNSEL’S DIGEST

SB 867, Allen. Safe Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Act of 2024.

The California Drought, Water, Parks, Climate, Coastal Protection, and
Outdoor Access For All Act of 2018, approved by the voters as Proposition
68 at the June 5, 2018, statewide primary election, authorizes the issuance
of bonds in the amount of $4,100,000,000 pursuant to the State General
Obligation Bond Law to finance a drought, water, parks, climate, coastal
protection, and outdoor accessfor al program. Article XV of the California
Condtitution requires measures authorizing genera obligation bonds to
specify the single object or work to be funded by the bonds and further
requires a bond act to be approved by a %; vote of each house of the
Legislature and amagjority of the voters.

This bill would enact the Safe Drinking Water, Wildfire Prevention,
Drought Preparedness, and Clean Air Bond Act of 2024, which, if approved
by the voters, would authorize the issuance of bonds in the amount of
$10,000,000,000 pursuant to the State General Obligation Bond Law to
finance projectsfor safe drinking water, drought, flood, and water resilience,
wildfire and forest resilience, coastal resilience, extreme heat mitigation,
biodiversity and nature-based climate solutions, climate-smart, sustainable,
and resilient farms, ranches, and working lands, park creation and outdoor
access, and clean air programs.

Thisbill would declarethat it isto take effect immediately as an urgency
statute.

The people of the Sate of California do enact as follows:

SECTION 1. The people of Cdifornia find and declare al of the
following:

93
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Ch. 83 —2—

(@) Every human being has the right to safe, clean, affordable drinking
water. Californiawasthefirst statein the nation to legally declare thisright.

(b) More than 60 percent of California’s rivers and streams fail to meet
federal clean water standards, and more than 1,000,000 Californians still
lack easy access to safe, affordable, and clean drinking water. California
must make needed investments to keep toxic pollution out of our water and
ensure every person in the state has clean water to drink.

(c) In recent years, California has experienced the deadliest and most
destructive wildfires on record. Fifteen of the 20 most destructive wildfires
in state history have occurred in thelast decade alone, including the deadliest,
the 2018 Camp Fire. These wildfires have claimed more than 100 lives, tens
of thousands of homes and structures lost, and more than 2,000,000 acres
burned.

(d) Cdifornia's changing climate creates increased risk of catastrophic
wildfires, drought, severe heat events, and sealevel rise, aswell asimpacts
to agriculture, water supply and water quality, and the health of the forests,
watershed, and wildlife.

(e) These risks and impacts vary by region and can overwhelm the
resources of local governments that must cope with severe climate
change-related events.

(f) Reducing vulnerability to fire, flood, drought, and other climate
change-related events requires a statewide investment to increase climate
resilience of communities and natural systems.

(g) Planning, investment, and action to address current and future climate
changeimpacts must be guided by the best available science, including loca
and traditional knowledge.

(h) Governor Gavin Newsom has issued severa reports and executive
orders that have created a roadmap to climate resiliency in California that
will help guide and direct investments.

(i) Cdifornia’sWater Supply Strategy Adapting to aHotter, Drier Future
outlines actions needed in order to recycle and reuse at least 800,000
acre-feet of water per year by 2030, make available up to 500,000 acre-feet
of water through more efficient water use and conservation, and make new
water available for use by capturing stormwater and desalinating brackish
water in groundwater basins.

(i) The Water Resilience Portfolio serves as a blueprint for equipping
Cdlifornia to cope with more extreme droughts and floods and rising
temperatures, while addressing longstanding challenges that include
declining fish populations, over-reliance on groundwater and lack of safe
drinking water in many communities.

(k) Cdlifornia's Wildfire and Forest Resilience Action Plan outlines a
strategy to increase the pace and scale of forest health projects, strengthen
protection of communities, and manage forests, to achieve the state's
economic and environmental goals and drive innovation and measure
progress.

() The Extreme Heat Action Plan outlines a strategy to protect
communities from rising temperatures in order to accelerate readiness and

93
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—3— Ch. 83

protection of communities most impacted by extreme heat, including through
cooling schools and homes, supporting community resilience centers, and
expanding nature-based solutions.

(m) Cadlifornias strategy for achieving the first-in-the-nation 30x30
conservation goal is described in the Pathways to 30x30: Accelerating
Conservation of California's Nature report, which outlines a vision to
conserve an additional 6,000,000 acres of lands and 500,000 acres of coastal
waters needed to reach 30-percent conservation goals by 2030.

(n) Executive Order No. N-82-20 outlines a strategy to expand
nature-based solutions across California. The executive order calls for
restoring nature and landscape health to deliver on our climate change goals
and other critical priorities, including improving public health and safety,
securing our food and water supplies, and achieving greater equity across
Cdifornia.

(o) CdliforniaSamon Strategy for a Hotter, Drier Future outlines a path
to ahealthier, thriving salmon population in California, actions state agencies
are already taking to stabilize and recover salmon populations, and additional
or intensified actions needed in coming years.

(p) Governor Gavin Newsom signed Senate Bill 1 of the 202122 Regular
Session (Chapter 236 of the Statutes of 2021) that directed the California
Coastal Commission to take sea level rise into account in its planning,
policies, and activities, and established a cross-government group tasked
with educating the public and advising local, regional, and state government
on feasible sealevel rise mitigation efforts.

() Cdifornias Natura and Working Lands Climate Smart Strategy
showcasesthat sustainable agricultural practices haveimportant implications
for equity and public health, and can promote economic resilience, buffer
communities from extreme heat, improve air and water quality, and provide
local food sources. These outcomes benefit all Cdifornians, and are
particularly important for rural, vulnerable communities.

(r) The 2022 Scoping Plan for Achieving Carbon Neutrality focuses on
the importance of investing in strategies for reducing California's
dependency on petroleum, including transitioning to clean energy options
that address climate change, improve air quality, and support economic
growth and clean sector jobs.

(s) Without intervention, the cost of climate change to Cdlifornia is
estimated to reach $113,000,000,000 annually by 2050, according to the
Natural Resources Agency’s Cdifornias Fourth Climate Change
Assessment.

(t) The Federal Emergency Management Agency estimates that every
dollar spent on resiliency saves $6 in disaster relief. A $10,000,000,000
investment could help avoid $60,000,000,000 in disaster relief.

(u) Providing asource of funding for comprehensiveinvestment in climate
resiliencein all regionsof the stateis cost effective and in the publicinterest.
These investments will result in public benefits that will address the most
critical statewide needs and priorities for public funding.
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(v) The SafeDrinking Water, Wildfire Prevention, Drought Preparedness,
and Clean Air Bond Act of 2024 provides a comprehensive and fiscally
responsible approach for addressing the varied challengesfacing California’'s
current and future climate impacts.

(w) Investinginwater infrastructurewill provide jobs, improveresiliency,
and reduce local government spending.

(xX) Continued investments in California's parks, trails, natural and
working lands, and greening urban areas will help mitigate the impacts of
climate change, making cities more livable, and will protect California’s
natural resources for future generations.

(y) The expenditure of funds from the Safe Drinking Water, Wildfire
Prevention, Drought Preparedness, and Clean Air Bond Act of 2024 will
help communities avoid and recover from the impacts of wildfire, flood,
drought, or other climate-related events, and help restore and protect natural
systems from the impacts of wildfire, flooding, drought, or other
climate-related events.

SEC. 2. Division 50 (commencing with Section 90000) is added to the
Public Resources Code, to read:

DIVISION 50. SAFE DRINKINGWATER, WILDFIRE PREVENTION,
DROUGHT PREPAREDNESS, AND CLEAN AIR BOND ACT OF 2024

CHAPTER 1. GENERAL PROVISIONS

90000. This division shall be known, and may be cited, as the Safe
Drinking Water, Wildfire Prevention, Drought Preparedness, and Clean Air
Bond Act of 2024.

90050. (&) Inexpending funds pursuant tothisdivision, an administering
state agency shall give priority to projectsthat |everage private, federal, and
local funding or produce the greatest public benefit.

(b) To the extent practicable, a project funded pursuant to this division
shall include signage informing the public that the project received funding
from the Safe Drinking Water, Wildfire Prevention, Drought Preparedness,
and Clean Air Bond Act of 2024.

(c) Projects funded pursuant to this division shall, where appropriate,
include the planning, monitoring, and reporting necessary to ensure
successful implementation of this division’'s abjectives.

90100. For purposes of this division, the following definitions apply:

(@) “Committee” means the Safe Drinking Water, Wildfire Prevention,
Drought Preparedness, and Clean Air Bond Finance Committee created
pursuant to Section 95002.

(b) “Community” has the same meaning as set forth in paragraph (1) of
subdivision (a) of Section 65302.10 of the Government Code.

(c) “Critical community infrastructure” means infrastructure that is
necessary to providing vital community and individual functions, including,
but not limited to, drinking and wastewater infrastructure, emergency
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shelters, communication and warning systems, evacuation routes, emergency
power and public medical facilities, schools, town halls, hospitals, health
clinics, community centers, community nonprofit facilities providing
essential services, libraries, homeless shelters, senior and youth centers,
childcare facilities, food banks, grocery stores, and parks and recreation
sSites.

(d) “Disadvantaged community” means a community with a median
household income of less than 80 percent of the area average or less than
80 percent of statewide median household income.

(e) “Economically distressed areas’ has the same meaning as set forth
in Section 79702 of the Water Code.

(f) “Naturd infrastructure” hasthe same meaning as set forth in paragraph
(3) of subdivision (c) of Section 71154.

(9) “Nonprofit organization” means anonprofit corporation qualified to
do businessin Cdiforniaand qualified under Section 501(c)(3) of the Internal
Revenue Code.

(h) “Protection” includes those actions necessary to prevent harm or
damage to persons, property, or natural, cultural, and historic resources,
actions to improve access to public open-space areas, or actions to allow
the continued use and enjoyment of property or natural, cultural, and historic
resources. Protection includes site monitoring, acquisition, development,
restoration, preservation, and interpretation.

(i) (1) “Restoration” includestheimprovement of physical structuresor
facilitiesand, in the case of natural systemsand landscape features, includes,
but is not limited to, any of the following:

(A) The control of erosion.

(B) Stormwater capture, treatment, reuse, and storage, or to otherwise
reduce stormwater pollution.

(C) The control and elimination of invasive species and harmful algal
blooms.

(D) The planting of native species.

(E) Theremoval of waste and debris.

(F) Prescribed burning and other fuel hazard reduction measures.

(G) Fencing out threats to existing or restored natural resources.

(H) Improving instream, riparian, floodplain, or wetland habitat
conditions.

(I) Other plant and wildlife habitat improvement to increase the natural
system value of the property or coastal or ocean resources.

(J Activities described in subdivision (b) of Section 79737 of the Water
Code.

(2) “Restoration” also includes activities, including the planning,
permitting, monitoring, and reporting that are necessary to ensure successful
implementation of the restoration objectives.

(j) “Severely disadvantaged community” means a community with a
median household income of less than 60 percent of the area average or less
than 60 percent of statewide median household income.
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(k) “Socidly disadvantaged farmer or rancher” has the same meaning
set forth in Section 512 of the Food and Agricultural Code. This provision
shall apply to the extent allowable by law.

() “State General Obligation Bond Law” means the State General
Obligation Bond Law (Chapter 4 (commencing with Section 16720) of Part
3 of Division 4 of Title 2 of the Government Code), as it may be amended
from timeto time.

(m) “Structure hardening” includes the instalation, replacement, or
retrofitting of building materials, systems, or assemblies used in the exterior
design and construction of existing nonconforming structures with features
that arein compliance with Chapter 7A (commencing with Section 701A.1)
of Part 2 of Title 24 of the California Code of Regulations, or any appropriate
successor regulatory code, with the primary purpose of reducing risk to
structures from wildfire or conforming to the low-cost retrofit list, and
updates to that list, developed pursuant to paragraph (1) of subdivision (c)
of Section 51189 of the Government Code.

(n) “Tribe” means a federally recognized Native American tribe or a
nonfederally recognized Native American tribe listed on the California
Tribal Consultation List maintained by the Native American Heritage
Commission.

(0) “Vulnerable population” means a subgroup of population within a
region or community that faces a disproportionately heightened risk or
increased sensitivity to impacts of climate change and that lacks adequate
resources to cope with, adapt to, or recover from such impacts.

(p) “Water board” means the State Water Resources Control Board.

90105. Funds provided by this division shall not be expended to fulfill
any environmental mitigation requirements or compliance obligations
imposed by law.

90107. Fundsprovided by thisdivision shall not be expended to pay the
costs of the design, construction, operation, mitigation, or maintenance of
isolated Delta conveyance facilities. Those costs shall be the responsibility
of the water agencies that benefit from the design, construction, operation,
mitigation, or maintenance of those facilities.

90110. Ané€ligibleapplicant under thisdivisionisapublic agency, local
agency, nonprofit organization, special district, joint powers authority, tribe,
public utility, local publicly owned utility, or mutual water company.

90115. The Legidlature may enact legislation necessary to implement
programs funded by this division.

90120. Itistheintent of the Legislature that bond moneys shall not be
used for shareholder incentives or profits for shareholders of private
corporations.

90130. For grants awarded for projects under this division, the
administering agency may provide advanced paymentsin the amount of 25
percent of the grant award to the recipient, including state-related entities,
to initiate the project in a timely manner. The administering agency shall
adopt additional requirements for the recipient of the grant regarding the
use of the advanced payments to ensure that the moneys are used properly.
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90133. For grants awarded for projects under this division, the
administering agency may, when awarding a grant, reimburse the grantee’s
indirect costs. When reimbursing a grantee for indirect costs, the
administering agency shall apply one of the following rates, as requested
by the grantee:

(@) The grantee's negotiated indirect cost rate, pursuant to its negotiated
indirect cost rate agreement.

(b) The de minimisindirect cost rate specified in Part 200 of Title 2 of
the Code of Federal Regulations.

(c) A rate negotiated by the grantee with another state agency within the
last five years.

(d) A rate proposed by the grantee in the grantee’s program application
with the administering state agency if the grantee does not have an existing
State rate.

90135. (a) The Secretary of the Natural ResourcesAgency shall publish
alist of all program and project expenditures pursuant to this division not
less than annually, in written form, and shall post an electronic form of the
list on the agency’s internet website in a downloadabl e spreadsheet format.
The spreadsheet shall include all of the following information:

(1) Information about the location and footprint of each funded project.

(2) The project’s objectives.

(3) The status of the project.

(4) Anticipated outcomes.

(5) The public benefitsto be derived from the project, including whether
the project has meaningful and direct benefits to vulnerable populations,
disadvantaged communities, or severely disadvantaged communities.

(6) Thetotal cost of the project, if known.

(7) The amount of bond funding provided.

(8) Any matching moneys provided for the project by the grant recipient
or other partners.

(9) Theapplicable chapter of thisdivision pursuant to which the recipient
received moneys.

(b) The Department of Finance shall provide for an independent audit
of expenditures pursuant to this division. If an audit, required by law, of
any entity that receives funding authorized by this division is conducted
pursuant to state law and reveals any impropriety, the California State
Auditor or the Controller may conduct or arrange for afull audit of any or
all of the activities funded pursuant to this division. Any audit of afedera
Department of Energy or National Aeronautics and Space Administration
research and devel opment center pursuant to this section shall be conducted
in accordance with the Federal Laboratory Contracting Act (Chapter 7
(commencing with Section 12500) of Part 2 of Division 2 of the Public
Contract Code).

(c) A state agency issuing any grant with funding authorized by this
division shall require adequate reporting of the expenditures of the funding
from the grant.
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(d) The costs associated with the publications, audits, statewide bond
tracking, cash management, and related oversight activities provided for in
this section shall be funded from the proceeds of bonds authorized by this
division. These costs shall be shared proportionally by each program funded
by this division. Actual costs incurred to administer nongrant programs
authorized by this division shall be paid from the proceeds of bonds
authorized by this division.

90140. At least 40 percent of the total funds available pursuant to this
division shall be allocated for projects that provide meaningful and direct
benefits to vulnerable populations or disadvantaged communities. At least
10 percent of the total funds available pursuant to this division shall be
allocated for projectsthat provide meaningful and direct benefitsto severely
disadvantaged communities.

90150. To the extent feasible, a project whose application includes the
use of services of the California Conservation Corpsor certified community
conservation corps, as defined in Section 14507.5, shall be given preference
for receipt of agrant under this division.

90500. (@) The proceeds of bonds issued and sold pursuant to this
division, exclusive of refunding bonds issued and sold pursuant to Section
95012, shall be deposited in the Safe Drinking Water, Wildfire Prevention,
Drought Preparedness, and Clean Air Fund, which is hereby created in the
State Treasury. Moneys in the fund shall be available, upon appropriation
by the Legidature, for purposes of this division.

(b) Proceeds of bonds issued and sold pursuant to this division shall be
allocated according to the following schedule:

(1) Threebillion eight hundred million dollars ($3,800,000,000) for safe
drinking water, drought, flood, and water resilience programs, in accordance
with Chapter 2 (commencing with Section 91000).

(2) Onebhillion five hundred million dollars ($1,500,000,000) for wildfire
and forest resilience programs, in accordance with Chapter 3 (commencing
with Section 91500).

(3) Onebillion two hundred million dollars ($1,200,000,000) for coastal
resilience programs, in accordance with Chapter 4 (commencing with Section
92000).

(4) Four hundred fifty million dollars ($450,000,000) for extreme heat
mitigation programs, in accordance with Chapter 5 (commencing with
Section 92500).

(5) One hillion two hundred million dollars ($1,200,000,000) for
biodiversity protection and nature-based climate solution programs, in
accordance with Chapter 6 (commencing with Section 93000).

(6) Three hundred million dollars ($300,000,000) for climate-smart,
sustainable, and resilient farms, ranches, and working lands programs, in
accordance with Chapter 7 (commencing with Section 93500).

(7) Seven hundred million dollars ($700,000,000) for park creation and
outdoor access programs, in accordance with Chapter 8 (commencing with
Section 94000).
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(8) Eight hundred fifty million dollars ($850,000,000) for clean air
programs, in accordance with Chapter 9 (commencing with Section 94500).

90600. (a) Anamount that equals not more than the lesser of 7 percent
of the funds or twenty million dollars ($20,000,000) allocated for a grant
program pursuant to this division may be used to pay the administrative
costs of that program.

(b) (1) Upto 10 percent of the funds available pursuant to each chapter
of this division may be allocated for technical assistance to disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations. The agency administering the moneys shall operate a
multidisciplinary technical assistance program for disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations.

(2) Funds used for providing technical assistance to disadvantaged
communities, severely disadvantaged communities, or vulnerable popul ations
may exceed 10 percent of the funds allocated under each chapter of this
division if the state agency administering the moneys determines that there
isaneed for the additional funding.

90610. Totheextent practicable, aproject that receives moneys pursuant
to this division may provide workforce education and training, contractor,
and job opportunities for vulnerable populations.

90620. Funds allocated pursuant to this division may be used by the
Natural Resources Agency and its departments, boards, and conservancies
to collaboratively fund projects at a landscape or multijurisdictional scale
to provide multiple benefits.

CHAPTER 2. SAFE DRINKING WATER, DROUGHT, FLOOD, AND WATER
RESILIENCE

91000. The sum of three billion eight hundred million dollars
(%$3,800,000,000) shall be available, upon appropriation by the Legislature,
for safe drinking water, drought, flood, and water resilience programs.

91010. Of the funds made available by Section 91000, one billion eight
hundred eighty-five million dollars ($1,885,000,000) shall be available,
upon appropriation by the Legislature, to protect and increase California
water supply and water quality.

91011. (@) Of the funds made available by Section 91010, six hundred
ten million dollars ($610,000,000) shall be available, upon appropriation
by the Legidature, to the State Water Resources Control Board for grants
or loansthat improve water quality or help provide clean, safe, and reliable
drinking water. Eligible projects include, but are not limited to, any of the
following:

(1) Projectsthat help to provide clean, safe, and reliable drinking water.

(2) Projects that increase water quality monitoring and remediation of
perfluoroalkyl and polyfluoroalkyl substances.

(3) Innovative projectsto increasethe affordability of safe drinking water.
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(4) Projects that implement countywide drought and water shortage
contingency plans adopted pursuant to Chapter 10 (commencing with Section
10609.40) of Part 2.55 of Division 6 of the Water Code.

(5) Projects that prevent, reduce, or treat the contamination of
groundwater that servesasamajor source of drinking water for acommunity.

(6) Projects to consolidate water or wastewater systems or to extend
wastewater serviceto residences currently served by inadequate onsite sewer
treatment systems.

(7) Grantsfor projects and technical and financial assistance to address
hexavalent chromium in drinking water.

(8) (A) Tribal water infrastructure projects that provide safe, clean, and
reliable drinking water to tribal communities.

(B) Not less than twenty-five million dollars ($25,000,000) shall be
allocated to projects described in subparagraph (A).

(b) If there is a responsible party identified to have contributed to
contamination of a drinking water well, or system, the water system or
public agency responsible for the infrastructure may apply for competitive
state grant program funding for a drinking water infrastructure project to
address water quality issues. The grant applicant may apply for funding in
the amount above and beyond what the responsible party is required to
contribute to the infrastructure project.

(c) Reasonable geographic allocation to eligible projects throughout the
state shall be considered, including both northern and southern California
and inland and coastal regions.

(d) At least 40 percent of the allocation made pursuant to this section
shall benefit disadvantaged communities, severely disadvantaged
communities, or vulnerable populations.

(e) For severely disadvantaged communitieswith populations of no more
than 500 persons that serve no more than 100 service connections, there
shall be no maximum amount per service connection for eligible projects.

91012. (a) Of thefunds made available by Section 91010, three hundred
eighty-six million two hundred fifty thousand dollars ($386,250,000) shall
be available, upon appropriation by the Legislature, to the Department of
Water Resources for projects related to groundwater storage, groundwater
banking, groundwater recharge, or instream flow projects that support the
conjunctive use of groundwater and surface water supplies. Of the funds
made available pursuant to this subdivision, a minimum of twenty-five
million dollars ($25,000,000) shall befor projectsthat provide direct benefits
to tribal communities.

(b) Of the funds made available by subdivision (a), one hundred
ninety-three million one hundred twenty-five thousand dollars
($193,125,000) shall be available for projects that increase groundwater
storage, improve the management and operation of groundwater storage,
or are for groundwater banking, and support implementation of the
Sustainable Groundwater Management Act (Part 2.74 (commencing with
Section 10720) of Division 6 of the Water Code).
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(c) (1) Of the funds made available by subdivision (a), one hundred
ninety-three  million one hundred twenty-five thousand dollars
($193,125,000) shall be available for projects that support conjunctive use
and groundwater recharge. The projects shall provide the following benefits:

(A) Provide improved regional watershed management.

(B) Address current and projected drought conditions and demonstrate
adaptation to climate change for aregion.

(C) Provide ecosystem benefits to fish and wildlife and improve stream
flow for anadromous fish.

(2) Reasonable geographic alocation to eligible projects throughout the
state shall be considered, including both northern and southern California
and inland and coastal regions.

91013. Of the funds made available by Section 91010, two hundred
million dollars ($200,000,000) shall be available, upon appropriation by
the Legidature, to the Department of Conservation’s Multibenefit Land
Repurposing Program for groundwater sustainability projects that reduce
groundwater use, repurpose irrigated agricultural land, provide wildlife
habitat, improve drought resilience or floodwater management, or support
implementation of the Sustainable Groundwater Management Act (Part 2.74
(commencing with Section 10720) of Division 6 of the Water Code).

91014. (a) Of thefundsmade available by Section 91010, three hundred
eighty-six million two hundred fifty thousand dollars ($386,250,000) shall
be available, upon appropriation by the Legidature, to the State Water
Resources Control Board for grants and projects related to water reuse and
recycling, including, but not limited to, the following:

(1) Treatment, storage, conveyance, and distribution facilitiesfor potable
and nonpotable recycling projects.

(2) Dedicated distribution infrastructureto serveresidential, commercial,
agricultural, and industrial end user retrofit projectsto allow use of recycled
water.

(3) Multiple-benefit recycled water projects that improve water quality.

(b) At least a 50-percent local cost share shall be required for projects
funded pursuant to this section. That cost share may be suspended or reduced
for disadvantaged communities or severely disadvantaged communities, or
prorated for disadvantaged communities or severely disadvantaged
communities within a larger service area project. A loan, grant, or other
funding received, regardless of funding source, shall qualify as local cost
share.

(c) Thewater board shall adopt modified grant funding requirementsfor
large-scale water recycling or reuse projects, including all of the following
regquirements:

(1) Ancillary facilitiesthat are part of large-scal e water recycling or reuse
projects shall be eligible for funding. Ancillary facilities include, but are
not limited to, pipelines, extraction wells, injection wells, recharge basins,
and nitrogen removal treatment systems, pertinent structures, and connection
assemblies.
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(2) Thissection doesnot precludethewater board from awarding funding
to alarge-scale water recycling or reuse project for multiple project phases
or components, or more than once during the project development period.
The water board shall not require user agreements or contracts for water
delivery, nor shall full completion of the project be required before the
submission of a subsequent grant application, as a condition for award of
grant funding.

(3) At least 10 percent of the grant funding shall be awarded for the
purpose of planning and design.

(4) Reasonable geographic allocation to eligible projects throughout the
state, including both northern and southern Californiaand coastal and inland
regions.

91015. Of the funds made available by Section 91010, seventy-five
million dollars ($75,000,000) shall be available, upon appropriation by the
Legislature, to the California Water Commission for projects under the
Water Storage Investment Program. Priority for these funds and any funds
returned to the commission shall beto support timely completion of existing
approved projects by providing supplemental grants to reflect the increase
in costs dueto inflation since the original grant applicationsand any increase
in public benefits.

91016. Of thefundsmade available by Section 91010, sixty-two million
five hundred thousand dollars ($62,500,000) shall be available, upon
appropriation by the Legislature, for capital investments in brackish
desalination, contaminant and salt removal, and salinity management projects
to improve California water and drought resilience. Priority shall be given
to projects that use new incremental eligible renewable energy resources
during operation and reduce greenhouse gas emissions associ ated with their
construction and operation.

91017. Of the funds made available by Section 91010, fifteen million
dollars ($15,000,000) shall be available, upon appropriation by the
Legidlature, to the Department of Water Resources and the State Water
Resources Control Board to improve water data management and to
implement Section 144 of the Water Code to reactivate existing stream
gages and deploy new gages.

91018. Of the funds made available by Section 91010, seventy-five
million dollars ($75,000,000) shall be available, upon appropriation by the
Legislature, to the Natural Resources Agency and the Department of Water
Resourcesfor competitive grantsfor regional conveyance projectsor repairs
to existing conveyances. Priority shall be given to projects that provide one
or more of the following benefits:

(@) Improvements in regional or interregional water supply or water
supply reliability.

(b) Increased groundwater recharge or mitigation of conditions of
groundwater overdraft, salinity intrusion, water quality degradation, or
subsidence.

(c) Adaptation to the impacts of hydrologic changes.
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(d) Improvements in water security from drought, natural disasters, or
other events that could interrupt water supplies.

(e) Providing safe drinking water for disadvantaged communities and
economically distressed aress.

91019. Of the funds made available by Section 91010, seventy-five
million dollars ($75,000,000) shall be available, upon appropriation by the
Legislature, to the Department of Water Resourcesfor projectsthat increase
water conservation in agricultural and urban areas.

91020. Of the funds made available by Section 91000, one hillion one
hundred forty million dollars ($1,140,000,000) shall be available, upon
appropriation by the Legidature, to reduceflood risk and improve stormwater
management.

91021. Of thefunds made available by Section 91020, five hundred fifty
million dollars ($550,000,000) shall be available, upon appropriation by
the Legidature, to the Natural ResourcesAgency and its departments, boards,
and conservancies for flood management projects. Priority shall be given
to projects designed and implemented to achieve both flood safety and
ecosystem functions, while providing additional benefits. At least 40 percent
of the allocation made pursuant to this section shall benefit disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations. Funding shall be allocated as follows:

(8 One hundred fifty million dollars ($150,000,000) shall be available
for projectsin the Sacramento-San Joaquin Deltato improve existing levees
to increase flood protection and improve climate resiliency. For purposes
of thissubdivision, “ Sacramento-San Joaquin Delta” has the same meaning
as described in Section 12220 of the Water Code.

(b) One hundred fifty million dollars ($150,000,000) shall be available
for projects that implement the Flood Control Subventions Program.

(¢) Two hundred fifty million dollars ($250,000,000) shall be available
for projects related to the systemwide evaluation, repair, rehabilitation,
reconstruction, expansion, or replacement of levees, weirs, bypasses, and
facilities of the State Plan of Flood Control.

91022. Of the funds made available by Section 91020, four hundred
eighty million dollars ($480,000,000) shall be available, upon appropriation
by the L egidature, to the Department of Water Resourcesfor the Dam Safety
and Climate Resilience Loca Assistance Program for competitive grants
for projects that enhance dam safety and reservoir operations and protect
public benefits pursuant to Section 6700 of the Water Code.

91023. Of the funds made available by Section 91020, one hundred ten
million dollars ($110,000,000) shall be available, upon appropriation by
the Legidature, to the State Water Resources Control Board for grants for
multiple-benefit urban stormwater management projects. Projects funded
pursuant to this section shall addressflooding in urbanized areas and provide
multiple benefits, with preference given to natural infrastructure projects.
Eligible stormwater projects shall include, but are not limited to, stormwater
capture and reuse, planning and implementation of low-impact devel opment,
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restoration of urban streams and watersheds, debris flow mitigation, and
increasing permeabl e surfaces to help reduce flooding.

91030. Of the funds made available by Section 91000, six hundred five
million dollars ($605,000,000) shall be available, upon appropriation by
the Legidlature, to protect and restore rivers, lakes, and streams, and to
improve watershed resilience, including the resilience of fish and wildlife
within the watershed.

91031. Of the funds made available by Section 91030, one hundred
million dollars ($100,000,000) shall be available, upon appropriation by
the Legidature, to the Department of Water Resources for projects related
to integrated regional water management to improve climate resilience on
a watershed basis. The department shall update and revise the guidelines
for the integrated regional water management program to address impacts
associated with climate risk.

91032. Of the funds made available by Section 91030, three hundred
thirty-five million dollars ($335,000,000) shal be available, upon
appropriation by the Legisature, for projectsthat protect and restorerivers,
wetlands, streams, lakes, and watersheds, and improve the resilience of fish
and wildlife. Projects shall improve climate resilience, water supplies, or
water quality. To the extent feasible, preference shall be given to natural
infrastructure projects. At least 40 percent of the allocation made pursuant
to this section shal benefit disadvantaged communities, severely
disadvantaged communities, or vulnerable populations. The funds made
available pursuant to this section shall be allocated as follows:

(8 Forty million dollars ($40,000,000) shall be available pursuant to
Division 22.8 (commencing with Section 32600) for projects that improve
the climate resiliency or the protection of the LosAngeles River Watershed
or are consistent with the Lower Los Angeles River Revitalization Plan.

(b) Forty million dollars ($40,000,000) shall be available pursuant to
Division 23 (commencing with Section 33000) for projects that improve
the climate resiliency or the protection of the LosAngeles River Watershed
and are apart of therevitalization plan devel oped by the Upper LosAngeles
River and Tributaries Working Group pursuant to Section 33220 or the Los
Angeles River Master Plan.

(c) Fifty million dollars ($50,000,000) shall be available to the Riverine
Stewardship Program established pursuant to Section 7049 of the Water
Code for projects that improve climate resiliency.

(d) Twenty-five million dollars ($25,000,000) shall be available to the
State Coastal Conservancy for the Santa Ana River Conservancy Program.

(e) Twenty-five million dollars ($25,000,000) shall be available for
multiple-benefit urban stream and river projects under the Urban Streams
Restoration Program established pursuant to Section 7048 of the Water
Code that protect and restore riparian habitats, improve climate resilience,
enhance natural drainages, protect and restore watersheds, and provide
public access.

(f) Twenty-five million dollars ($25,000,000) shall be available to the
Natural Resources Agency for projects that improve conditions on wildlife
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refuges and wetland habitat areas. Projects may include the acquisition and
delivery of water fromwilling sellersand water conveyancerightsto achieve
compliancewith subsection (d) of Section 3406 of the federal Central Valley
Project Improvement Act (Title 34 of Public Law 102-575) and the
acquisition of water and conveyance rights for the Lower Klamath National
Wildlife Refuge.

(9) Ten million dollars ($10,000,000) shall be available to the Wildlife
Conservation Board for the Lower American River Conservancy Program.

(h) Twenty-five million dollars ($25,000,000) shall be available to the
State Coastal Conservancy to protect and restore watersheds through the
Coyote Valley Conservation Program in the County of Santa Clara.

(i) Twenty-five million dollars ($25,000,000) shall be available to the
State Coastal Conservancy to protect and restore watersheds through the
West Coyote Hills Program.

(i) (1) Fifty milliondollars($50,000,000) shall be available to the water
board for loans or grantsfor projectsthat will addresswater quality problems
arising in the California-Mexico cross-border rivers and coastal waters.
Funds may be made available under this subdivision for water quality
projectsin the Tijuana River Valley Watershed, as described in the Tijuana
River Plan created pursuant to Section 71107, and for projects consistent
with the New River Water Quality, Public Health, and River Parkway
Development Program, as described in Section 71103.6.

(2) Grants or loans awarded under this subdivision for projects located
outside of California shall have a documented water quality benefit to
Californiaand its residents.

() Funding may be awarded to bilateral financial ingtitutions as a state
match pursuant to this subdivision only after federally committed funds
have been secured and are available for expenditure on a one-to-one basis.

(k) Twenty million dollars ($20,000,000) shall be available to improve
the climate resiliency or for the protection of the Clear L ake Watershed.

91033. (a) Of thefunds made available by Section 91030, one hundred
seventy million dollars ($170,000,000) shall be available, upon appropriation
by the Legidature, to implement the Salton Sea Management Program
10-year Plan, and any subsequent revisions to that plan, or any subsequent
plans, to provide air quality, public health, and habitat benefits.

(b) Of the funds made available by subdivision (a), ten million dollars
($10,000,000) shall be available for either of the following:

(1) The cresation of a Salton Sea Conservancy.

(2) The Salton Sea Authority.

91040. (a) Of thefunds made available by Section 91000, one hundred
fifty million dollars ($150,000,000) shall be available, upon appropriation
by the L egidlature, to the Wildlife Conservation Board for projects pursuant
to the guidelines of the Stream Flow Enhancement Program, including the
acquisition of water or water rights, acquisition of land that includes water
rights or contractual rightsto water, and short- or long-term water transfers
and leases.
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(b) Of the funds made available by subdivision (a), fifty million dollars
($50,000,000) shall be available to the Wildlife Conservation Board for the
Habitat Enhancement and Restoration Program for fishery enhancement
projects and programs that support reintroducing salmon into cold water
habitat in the Sacramento and San Joaquin Rivers watersheds.

91045. Of the funds made available by Section 91000, twenty million
dollars ($20,000,000) shal be available, upon appropriation by the
Legidature, tothe Natural ResourcesAgency for grantsto nature and climate
education and research facilities, nonprofit organizations and public
ingtitutions, natural history museums, California zoos and aguariums
accredited by the Association of Zoos and Aquariums, and geologic heritage
sites that serve diverse populations. Grants may be used for buildings,
equipment, structures, and exhibit galleries that present collections to
promote climate, biodiversity, and cultural literacy. Projects may support
species recovery and biodiversity protection in order to advance the state's
30x30 conservation goal.

91050. Projects funded pursuant to this chapter shall be consistent with
the policies and guidelines established by the Water Resilience Portfolio,
Cdlifornia's Water Supply Strategy, the Central Valley Flood Protection
Plan, and the Sustainable Groundwater Management Act (Part 2.74
(commencing with Section 10720) of Division 6 of the Water Code), if
applicable.

CHAPTER 3. WILDFIRE AND FOREST RESILIENCE

91500. The sum of one billion five hundred million dollars
(%$1,500,000,000) shall be available, upon appropriation by the Legislature,
for wildfire prevention, including reducing community wildfire risk and
restoring the health and resilience of forests and landscapes.

91510. (a) Of the funds made available by Section 91500, one hundred
thirty-five million dollars ($135,000,000) shall be available, upon
appropriation by the Legidature, to the Office of Emergency Services for
a wildfire mitigation grant program. The Office of Emergency Services
shall coordinate with the Department of Forestry and Fire Protection in
administering these moneys. The grant program shall assist local and state
agenciesto leverage additional funds, including matching grantsfrom federal
agencies. Funds may be used to provide loans, rebates, direct assistance,
and matching funds for projects that prevent wildfires, increase resilience,
maintai n existing wildfire risk reduction projects, reduce therisk of wildfires
to communities, or increase home or community hardening. Projects shall
benefit disadvantaged communities, severely disadvantaged communities,
or vulnerable populations. Eligible projects include, but are not limited to,
any of the following:

(1) Grants to local agencies, state agencies, joint powers authorities,
nonprofit organizations, resource conservation districts, and tribes for
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projects that reduce wildfire risks to people and property consistent with an
approved community wildfire protection plan.

(2) Grants to local agencies, state agencies, joint powers authorities,
tribes, resource conservation districts, fire safe councils, and nonprofit
organizations for structure hardening of critical community infrastructure,
wildfire smoke mitigation, evacuation centers, including community clean
air centers, structure hardening projects that reduce the risk of wildfire for
entire neighborhoods and communities, water delivery system improvements
for fire suppression purposes for communities in very high or high fire
hazard areas, wildfire buffers, and incentives to remove structures that
significantly increase hazard risk.

(3) Grants, in coordination with the Public Utilities Commission, to local
agencies, state agencies, specia districts, joint powers authorities, tribes,
and nonprofit organi zations for zero-emission backup power, energy storage,
and microgrids for critical community infrastructure in order to provide
continuity of electrical service, reduced wildfireignitions, and to safeguard
communities from disruption due to deenergization events, wildfire, or air
pollution caused by wildfire, extreme heat, or other disaster.

(4) Grants under the Home Hardening Program to retrofit, harden, or
create defensible space for homes at high risk of wildfire in order to protect
California communities.

(b) The Office of Emergency Services and the Department of Forestry
and Fire Protection shal prioritize wildfire mitigation grant funding
applications from local agencies based on the Fire Risk Reduction
Community list, pursuant to Section 4290.1.

(c) The Office of Emergency Services and the Department of Forestry
and Fire Protection shall provide technical assistance to disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations, including those with access and functional needs, socially
disadvantaged farmers or ranchers, and economically distressed areas to
ensure the grant program reduces the vulnerability of those most in need.

91520. Of the funds made available by Section 91500, one billion two
hundred five million dollars ($1,205,000,000) shall be available, upon
appropriation by the Legidature, to the Natural Resources Agency and to
its departments, boards, and conservanciesfor projectsand grantsto improve
local fire prevention capacity, improve forest health and resilience, and
reduce the risk of wildfire spreading into populated areas from wildlands.
Where appropriate, projects may include activities on lands owned by the
United States. The funding made available by this section shall be allocated
asfollows:

(@) One hundred eighty-five million dollars ($185,000,000) shall be
available to the Department of Conservation’s Regional Forest and Fire
Capacity Program to increase regional capacity to prioritize, develop, and
implement projectsthat improve forest health and fireresilience, implement
community fire preparedness demonstration projects, facilitate greenhouse
gas emissions reductions, and increase carbon sequestration in forests and
other landscapes across regions and throughout the state. The funding shall
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be alocated based, to the extent feasible, on the Wildfire and Forest
Resilience Action Plan.

(b) Onehundred seventy million dollars ($170,000,000) shall beavailable
toimplement regional projects, including, but not limited to, landscape-scale
projects developed by forest collaboratives as defined in Section 4810,
projects developed by regiona entities as defined in Section 4208, and
projectsthat implement strategies devel oped by state conservanciesthrough
block grants and direct appropriations by the Legislature.

(c) One hundred seventy-five million dollars ($175,000,000) shall be
available to the Department of Forestry and Fire Protection’s Forest Health
Program for long-term forest health projects, including improved forest
management, prescribed fire, prescribed grazing, cultural fire, forest
watershed restoration, reforestation, upper watershed, riparian, and mountain
meadow restoration, and activities that promote long-term carbon storage
and sequestration. Funds may be used for tribal wildfire resilience grants.

(d) One hundred eighty-five million dollars ($185,000,000) shall be
available to the Department of Forestry and Fire Protection for local fire
prevention grants consistent with Article 2.5 (commencing with Section
4124) of Chapter 1 of Part 2 of Division 4 and for grants to conduct
workforce development for fire prevention and wildfire resiliency work.
Workforce development grants may include, but are not limited to, the
construction of designated housing for wildfire prevention workers.

(e) Twenty-five million dollars ($25,000,000) shall be available to the
Department of Forestry and Fire Protection for the creation or expansion
of afiretraining center.

(f) Two hundred million dollars ($200,000,000) shall be available to the
Natural Resources Agency and the Department of Parks and Recreation for
forest health and watershed improvement projects in forests and other
habitats, including, but not limited to, redwoods, conifers, oak woodlands,
mountain meadows, chaparral, and coastal forests. Projects shall involve
the restoration of natural ecosystem functions in very high, high, and
moderate fire hazard areas and may include prescribed fire, cultura fire,
environmentally sensitive vegetation management, land protection,
science-based fuel reduction, watershed protection, carbon sequestration,
protection of older fire-resistant trees, or improved forest health.

(g) Fifty million dollars ($50,000,000) shall be available for grants to
conduct fuel reduction, structure hardening, create defensible space,
reforestation, or targeted acquisitions to improve forest health and fire
resilience.

(h) Thirty-three million five hundred thousand dollars ($33,500,000)
shall be available to the Sierra Nevada Conservancy for watershed
improvement, forest health, biomass utilization, chaparral and forest
restoration, and workforce devel opment that addresses needs related to this
subdivision and is designed to create career pathways for individuals from
disadvantaged communities, severely disadvantaged communities, or
vulnerable populations.
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(i) Twenty-five million five hundred thousand dollars ($25,500,000)
shall be available to the California Tahoe Conservancy for watershed
improvement, forest health, biomass utilization, chaparral and forest
restoration, and workforce devel opment that addresses needs related to this
subdivision and is designed to create career pathways for individuals from
disadvantaged communities, severely disadvantaged communities, or
vulnerable populations.

()) Thirty-three million five hundred thousand dollars ($33,500,000) shall
be available to the Santa Monica Mountains Conservancy for watershed
improvement, wildfire resilience, chaparra and forest restoration, and
workforce devel opment that addresses needs related to this subdivision and
is designed to create career pathways for individuals from disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations.

(k) Thirty-three million five hundred thousand dollars ($33,500,000)
shall be available to the State Coastal Conservancy for watershed
improvement, wildfire resilience, chaparra and forest restoration, and
workforce devel opment that addresses needs related to this subdivision and
is designed to create career pathways for individuals from disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations.

(I) Thirty-three million five hundred thousand dollars ($33,500,000) shall
be available to the San Gabriel and Lower Los Angeles Rivers and
Mountains Conservancy for watershed improvement, wildfire resilience,
chaparral and forest restoration, and workforce devel opment that addresses
needs related to this subdivision and is designed to create career pathways
for individuals from disadvantaged communities, severely disadvantaged
communities, or vulnerable populations.

(m) Twenty-five million five hundred thousand dollars ($25,500,000)
shall be available to the San Diego Rivers Conservancy for watershed
improvement, wildfire resilience, chaparra and forest restoration, and
workforce devel opment that addresses needs related to this subdivision and
is designed to create career pathways for individuals from disadvantaged
communities, severely disadvantaged communities, or vulnerable
populations.

(n) Fifteenmilliondollars ($15,000,000) shall be availableto the Wildfire
Conservancy to improve firefighter health and safety, advance fire attack
effectiveness, and promote community resilience and awareness.

(o) Fifteen million dollars ($15,000,000) shall be available to the
Cdlifornia Fire Foundation to support vegetation mitigation and fuels
reduction projects, public education and outreach, personal protective
equipment, specialized firefighting equipment, and firefighter health and
safety.

91530. Of the funds made available by Section 91500, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legislature, to the Department of Conservation or State Energy Resources
Conservation and Development Commission for projectsin Californiathat
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provide long-term capital infrastructure to use forest and other vegetative
waste removed for wildfire mitigation for noncombustible usesthat maximize
reductions in greenhouse gas emissions, provide local air quality benefits,
and increase local community resilience against climate change impacts.

91535. Of the funds made available by Section 91500, twenty-five
million dollars ($25,000,000) shall be available, upon appropriation by the
Legidlature, to the Department of Forestry and Fire Protection for
technol ogies that improve detection and assessment of new fire ignitions.

91540. (@) Of the funds made available by Section 91500, thirty-five
million dollars ($35,000,000) shall be available, upon appropriation by the
Legidature, for usesto reduce wildfirerisk related to electricity transmission.

(b) The proportion of any asset funded pursuant to this section shall be
funded without return on equity for the lifetime of the proportion of that
asset that would have otherwise been borne by ratepayers.

(c) The proportion of any projects funded pursuant to this section shall
be excluded from the ratebase, and no costs may be collected from
ratepayers.

91545. (@) Of the funds made available by Section 91500, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legidlature, to the California Conservation Corps or certified community
conservation corps, as defined in Section 14507.5, and nonprofit workforce
organizations for demonstrated jobs projects, including either of the
following:

(1) Projects to mitigate unemployment and assist the state with the
implementation of critical natural resources, transportation, energy, and
housing infrastructure to promote climate resilience.

(2) Projectsto preparefor, prevent, respond to, and rehabilitate following
natural disasters, declared emergencies, or climate-related impacts to
communities.

(b) At least 60 percent of the amount available pursuant to subdivision
(a) shall be available to certified community conservation corps, as defined
in Section 14507.5.

(c) Eligible workforce organizations include nonprofits, local agencies,
and joint powers authorities that have programs that provide park and
conservation employment training.

(d) The California Conservation Corps may expend the funds made
available as grants to certified community conservation corps for purposes
specified in this section.

91550. Projects funded pursuant to this chapter shall be consistent with
the policiesand guidelines established by the CaliforniaWildfire and Forest
Resilience Action Plan, and by the Natural Resources Agency and the
Department of Forestry and Fire Protection, if applicable.
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CHAPTER 4. COASTAL RESILIENCE

92000. The sum of one hillion two hundred million dollars
(%$1,200,000,000) shall be available, upon appropriation by the Legislature,
to increase coastal and ocean resiliency and to protect coastal lands, waters,
communities, natural resources, and urban waterfronts from sea level rise
and other climate impacts. Eligible projects include, but are not limited to,
projects to restore coastal wetlands and projects to address sea level rise.

92010. (a) Of thefundsmade available by Section 92000, four hundred
fifteen million dollars ($415,000,000) shall be available, upon appropriation
by the Legidature, for projectsidentified by the State Coastal Conservancy
for coastal resilience projects and programs, including, but not limited to,
grants and expenditures to protect, restore, and increase the resilience of
beaches, bays, coastal dunes, wetlands, coastal forests, watersheds, trails,
and public accessfacilities. The funds made available pursuant to this section
may be allocated to any of the following:

(1) Grantsthrough the Climate Ready Program pursuant to Section 31113.

(2) Projectsto protect coastal lands and restore habitats, including subtidal
habitats, wetlands, riparian areas, redwood forests, grassands, oak
woodlands, and other important wildlife habitats, including projects to
protect and restore healthy sea otter populations.

(3) Natura infrastructure projects that use existing natural areas to
minimize coastal flooding, erosion, and runoff.

(4) Projects to restore coastal land for public uses on surplus land for
formerly fossil-fueled powerplants.

(5) Projects for purposes of the San Francisco Bay Area Conservancy
Program established pursuant to Chapter 4.5 (commencing with Section
31160) of Division 21.

(6) Lower cost coastal accommodation grants consistent with the Lower
Cost Coastal Accommodations Program established pursuant to Section
31412.

(7) Projects that are consistent with the San Francisco Bay Restoration
Authority Act (Title 7.25 (commencing with Section 66700) of the
Government Code).

(b) Of the funds made available pursuant to subdivision (@), not lessthan
eighty-five million dollars ($85,000,000) shall be available, upon
appropriation by the Legidature, for projects that are consistent with the
San Francisco Bay Restoration Authority Act (Title 7.25 (commencing with
Section 66700) of the Government Code) or the San Francisco Bay Area
Conservancy Program established pursuant to Chapter 4.5 (commencing
with Section 31160) of Division 21, including, but not limited to, projects
that address sea level rise, flood management, and wetland restoration.

92015. Of the funds made available by Section 92000, three hundred
fifty million dollars ($350,000,000) shall be available, upon appropriation
by the Legidature, to the State Coastal Conservancy for the purpose of
coastal and combined flood management projects and activitiesfor developed
shoreline areas, including areas with critical community infrastructure,
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including, but not limited to, transportation and port infrastructure at risk
of current flooding and flooding dueto sealevel rise. Funds shall be allocated
to multiple-benefit projects that improve public safety, including shoreline
resilience projects designed to address flooding, sealevel rise, and shoreline
stability that include engineering with nature or nature-based features. These
funds shall be available to local agencies as matching funds for federally
funded coastal flood risk management and flood risk management projects.

92020. Of the funds made available by Section 92000, one hundred
thirty-five million dollars ($135,000,000) shall be available, upon
appropriation by the Legidature, for deposit into the Caifornia Ocean
Protection Trust Fund for grants to increase resilience from the impacts of
climate change. Preference shall be given to projectsthat conserve, protect,
and restore marine wildlife and healthy ocean and coastal ecosystems,
including, but not limited to, estuarine habitat, kelp forests, eelgrass
meadows, and native oyster beds, or that maintain the state's system of
marine protected areas, and support sustainable fisheries. Funding may be
used to purchase and install ocean current mapping infrastructure and new
maritime research infrastructure to reduce emissions. The funds made
available pursuant to this section may be used to establish a program with
acre-based targets to advance habitat recovery projects that will contribute
to protecting and restoring kel p forests, eel grass meadows, and native oyster
beds.

92030. Of the funds made available by Section 92000, seventy-five
million dollars ($75,000,000) shall be available, upon appropriation by the
Legidlature, to implement the California Sea Level Rise Mitigation and
Adaptation Act of 2021 (Division 20.6.5 (commencing with Section 30970)).

92040. Of the funds made available by Section 92000, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legislature, to the Department of Parks and Recreation to implement the
Sea Level Rise Adaptation Strategy to address the impacts of sealevel rise
in coastal state parks, support continued access and recreational
opportunities, and protect coastal natural and cultural resources.

92050. Of the funds made available by Section 92000, seventy-five
million dollars ($75,000,000) shall be available, upon appropriation by the
Legislature, to the Natural Resources Agency and the Department of Fish
and Wildlife for all of the following:

(a) To protect and restore island ecosystems by mitigating the threat of
island invasive species and advancing biosecurity initiatives.

(b) To advance climate-ready fisheries management by expanding
opportunities for experimentation and adaptive cooperative management,
modernizing electronic fisheries data management systems, and increasing
the use of electronic technol ogies to facilitate more nimble decisionmaking
and timely management responses under changing ocean conditions.

(c) To support the restoration and management of kelp ecosystems.

92060. Of the funds made available by Section 92000, seventy-five
million dollars ($75,000,000) shall be allocated, upon appropriation by the
Legislature, to the State Coastal Conservancy for grants or expendituresto

93

Attachment 1, Page 22 of 36

34



9/10/2024 Board Meeting 7-6

— 23— Ch. 83

remove outdated or obsolete dams and for related water infrastructure.
Projects may also increase climate resilience, enhance sediment supply,
improve wildlife and fish passage, and modernize related water
infrastructure, including related planning, monitoring, permitting, habitat
restoration, and recreational improvements.

92070. Of the funds made available by Section 92000, twenty-five
million dollars ($25,000,000) shall be available, upon appropriation by the
Legidature, to the Department of Fish and Wildlife for hatchery upgrades
and expansions and for new conservation hatcheries that increase fish
production and include the | atest technol ogiesto support species conservation
and reintroduction efforts necessary to support genetically diverse
populations of Central Valley Chinook Salmon.

92080. Projects funded pursuant to this chapter shall be consistent with
the policiesand guidelines established by the Cdlifornia Coastal Commission,
the Department of Parks and Recreation, the Ocean Protection Council, the
State Lands Commission, the San Francisco Bay Conservation and
Devel opment Commission, and the State Coastal Conservancy, if applicable.

CHAPTER 5. EXTREME HEAT MITIGATION

92500. The sum of four hundred fifty million dollars ($450,000,000)
shall be available, upon appropriation by the Legislature, to respond to
severe weather and increasing temperatures, and address extreme heat and
extreme heat eventsin communities. Priority shall be given to projects that
provide meaningful direct benefits to disadvantaged communities, severely
disadvantaged communities, and vulnerable popul ations.

92510. Of the funds made available by Section 92500, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legidlature, to the Office of Planning and Research’s Extreme Heat and
Community Resilience Program to fund projects that reduce the impact of
extreme heat, reduce the urban heat island effect, and build community
resilience in order to strengthen communities that are vulnerable to the
extreme heat impacts of climate change.

92520. Of thefunds made available by Section 92500, one hundred fifty
million dollars ($150,000,000) shall be available, upon appropriation by
the Legidature, to the Strategic Growth Council’s Transformative Climate
Communities Program established pursuant to Section 75240 for projects
that providelocal economic, environmental, and health benefits, and improve
the resilience of priority populations, as defined by the Transformative
Climate Communities Program guidelines.

92530. Of the funds made available by Section 92500, one hundred
million dollars ($100,000,000) shall be available, upon appropriation by
the Legislature, to the Natural Resources Agency for competitive grantsfor
urban greening. These funds shall support projects that mitigate the urban
heat island effect, rising temperatures, and extreme heat impacts. Eligible
projects may include, but are not limited to, the creation and expansion of
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green streetsand alleyways, and investmentsthat support an expanded urban
greening program that supports the creation of green recreationa parks and
green schoolyards in park-poor communities.

92540. Of the funds made available by Section 92500, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legislature, to the Department of Forestry and Fire Protection to protect or
augment California’s urban forests pursuant to Section 4799.12. Projects
shall contribute to mitigating the urban heat island effect and extreme heat
impacts.

92550. (a) Of the funds made available by Section 92500, sixty million
dollars ($60,000,000) shall be available, upon appropriation by the
Legislature, to the Office of Emergency Services and the Strategic Growth
Council for competitive grants for the creation of strategically located
community resilience centers across diverse regions of the state at eligible
community facilities. These grants shall be awarded to eligible community
facilities that model integrated delivery of emergency response services
during disruptions, including zero-emission backup power, drinking water,
cleanair, cooling, food storage, shelter, telecommuni cations and broadband
services, economic assistance, accommodation of pets, and other health
protection measures and emergency resources during a disaster, state of
emergency, local emergency, or deenergization event. Grants shall be
prioritized to proposed centers that demonstrate involvement of
community-based organi zations and community residentswithin governance
and decisionmaking processes.

(b) The Office of Emergency Servicesand the Strategic Growth Council
shall coordinate with the Department of Food and Agriculture to ensure
there is no duplication with funding awarded under Section 92560.

(c) For purposes of this section, the following definitions apply:

(1) “Deenergization event” means a preventative measure to deenergize
al, or a portion, of an electric generation, distribution, or transmission
system when the el ectricity provider reasonably believesthereisan imminent
and significant risk that strong winds, or other extreme and potentialy
dangerous weather events, increase the probability of awildfire.

(2) “Eligiblecommunity facilities” include, but are not limited to, senior
and youth centers, park and recreation sites, libraries, health clinics, hospitals,
schools, town halls, food banks, homeless shelters, childcare facilities,
community centers, community nonprofit facilities providing essential
services, places of worship, mobile sites, and fairgrounds.

92560. Of the funds made available by Section 92500, forty million
dollars ($40,000,000) shall be available, upon appropriation by the
Legislature, to the Department of Food and Agriculture for grants to
fairgrounds operated by the network of California fairs for modifications
or upgrades that do one or both of the following activities:

(8 Enhancetheability of thosefacilitiesto serve as multirole community,
staging, and evacuation centers to provide community resilience benefits
during a disaster, state of emergency, local emergency, or deenergization
event.
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(b) Deploy communications and broadband infrastructure at those
facilitiesto improvetheir capability to serve asmultirole community, staging,
and evacuation centers and enhance local telecommunications service.

92570. Projects funded pursuant to this chapter shall be consistent with
the policies and guidelines established by the Protecting Californians From
Extreme Heat: A State Action Plan to Build Community Resilience, and
the Office of Planning and Research’s Extreme Heat and Community
Resilience Program, if applicable.

CHAPTER 6. PROTECT BIODIVERSITY AND ACCELERATING NATURE-BASED
CLIMATE SOLUTIONS

93000. The sum of one hillion two hundred million dollars
(%$1,200,000,000) shall be available, upon appropriation by the Legislature,
for the protection of California’s biodiversity and to protect nature and
restore landscape health to achieve California’s climate change goals.

93010. (a) Of thefunds made available by Section 93000, eight hundred
seventy million dollars ($870,000,000) shall be available, upon appropriation
by the Legislature, to the Wildlife Conservation Board for grant programs
to protect and enhance fish and wildlife resources and habitat and achieve
the state's biodiversity, public access, and conservation goals. Eligible
programs include, but are not limited to, any of the following:

(1) Land acquisition.

(2) Habitat enhancement and restoration.

(3) Rangeland, grazing land, and grassland protection.

(4) Inland wetland conservation.

(5) Ecosystem restoration on agricultural lands.

(6) Climate adaptation and resiliency.

(7) Monarch butterfly and pollinator rescue.

(8) Desert conservation.

(9) Oak woodland conservation.

(10) Purposes of reimbursing the General Fund, pursuant to the Natural
Heritage Preservation Tax Credit Act of 2000 (Division 28 (commencing
with Section 37000)).

(b) Funding made available pursuant to subdivision (a) shall not be used
to reduce or offset environmental mitigation or compliance obligations
otherwise required, but may be used as part of a funding partnership to
enhance, expand, or augment conservation efforts required by mitigation.
Nothing in this subdivision authorizes the expenditure of bond funds for
voluntary agreements as described in Section 80114.

93020. (a) Of thefunds made available by Section 93000, three hundred
twenty million dollars ($320,000,000) shall be available, upon appropriation
by the Legisature, to reduce the risks of climate change impacts upon
communities, fish and wildlife, and natural resources, and increase public
access, and shall be alocated in accordance with the following schedule:

(1) Baldwin Hills Conservancy, forty-eight million dollars ($48,000,000).
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(2) Cdifornia Tahoe Conservancy, twenty-nine million dollars
(%$29,000,000).

(3) Coachella Valey Mountains Conservancy, eleven million dollars
(%$12,000,000).

(4) Sacramento-San Joaguin Delta Conservancy, twenty-nine million
dollars ($29,000,000).

(5) San Diego River Conservancy, forty-eight million dollars
($48,000,000).

(6) San Gabriel and Lower Los Angeles Rivers and Mountains
Conservancy, forty-eight million dollars ($48,000,000).

(7) San Joaquin River Conservancy, eleven million dollars ($11,000,000).

(8) Santa Monica Mountains Conservancy, forty-eight million dollars
($48,000,000).

(9) SierraNevadaConservancy, forty-eight million dollars ($48,000,000).

(b) Upto 5 percent of the funds made available pursuant to this section
may be allocated for community access projects that benefit disadvantaged
communities, severely disadvantaged communities, and vulnerable
populations and that include, but are not limited to, the following:

(1) Transportation.

(2) Physical activity programming.

(3) Resource interpretation.

(4) Multilingual trandation.

(5) Natura science.

(6) Workforce development and career pathways.

(7) Education.

(8) Communication related to water, parks, climate, coastal protection,
and other outdoor pursuits.

93030. Of the funds made available by Section 93010, one hundred
eighty million dollars ($180,000,000) shall be available, upon appropriation
by the Legidature, to the Wildlife Conservation Board for projects to
improve habitat connectivity and establish wildlife crossings and corridors,
including eighty million dollars ($80,000,000) to establish the San Andreas
Corridor Program for the protection and restoration of wildlife corridors
along the inner Coast Ranges and the San Andreas Faullt.

93040. Of thefunds made available by Section 93000, ten million dollars
($10,000,000) shall be available, upon appropriation by the Legislature, to
the Natural Resources Agency for the Tribal Nature-Based Solutions
Program.

93050. Of thefunds made available by Section 93010, twenty two million
dollars ($22,000,000) shall be available, upon appropriation of the
Legidlature, to the Wildlife Conservation Board for projects for climate
change adaptation improvementsto protect, conserve, and restore the health
and resilience of the southern Ballona Creek Watershed.

93060. Projectsfunded pursuant to this chapter shall be consistent with
the policies and guidelines established by the Wildlife Conservation Board,
the Pathways to 30x30 strategy, the Natural and Working Lands Climate
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Smart Strategy, California’'s 2022 Scoping Plan for Achieving Carbon
Neutrality, and the California Climate Adaptation Strategy, if applicable.

CHAPTER 7. CLIMATE SMART, SUSTAINABLE, AND RESILIENT FARMS,
RANCHES, AND WORKING LANDS

93500. The sum of three hundred million dollars ($300,000,000) shall
be available, upon appropriation by the Legislature, for improving climate
resilience and sustainability of agricultural lands.

93510. Of thefunds made available by Section 93500, one hundred five
million dollars ($105,000,000) shall be available, upon appropriation by
the Legidature, to the Department of Food and Agriculture's Office of
Environmental Farming and Innovation for improvements in climate
resilience of agricultural landsand ecosystem health and allocated to eligible
projects as follows:

(8 Sixty-five million dollars ($65,000,000) shall be available for grants
to promote practices on farms and ranches that improve soil health, or
accelerate atmospheric carbon removal or soil carbon sequestration.

(b) Forty million dollars ($40,000,000) shall be available for the State
Water Efficiency and Enhancement Program to promote onfarm water use
efficiency with afocus on multiple-benefit projects that improve resilience
to climate change and save water on California agricultural operations.

(c) Fundsallocated pursuant to this section shall be allocated to projects
that provide meaningful and direct benefitsto socially disadvantaged farmers
and ranchers.

93520. Of the funds made available by Section 93500, twenty million
dollars ($20,000,000) shall, upon appropriation by the Legislature, be
deposited in the Invasive Species Account established pursuant to Section
7706 of the Food and Agricultural Code for purposes of funding invasive
species projects and activities recommended by the I nvasive Species Council
of California. Preference shall be given to projects that restore and protect
biodiversity and ecosystem health. Consideration shal be given to
geographic equity.

93530. Of the funds made available by Section 93500, fifteen million
dollars ($15,000,000) shall be available, upon appropriation by the
Legidature, to the Department of Conservation for projectsfor the protection,
restoration, conservation, and enhancement of farmland and rangeland,
including, but not limited to, the acquisition of fee title or easements, that
improve climate resilience, open-space soil health, atmospheric carbon
removal, soil carbon sequestration, erosion control, watershed health, water
quality, or water retention. Projects shall provide multiple benefits. In
awarding fundsfor farmland and rangel and projects pursuant to this section,
the Department of Conservation shall give preference to projects for small-
and medium-sized farms.

93540. Of the funds made available by Section 93500, ninety million
dollars ($90,000,000) shall be available, upon appropriation by the
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Legidature, to the Department of Food and Agriculturefor grantsthat benefit
small- and medium-sized farms, socially disadvantaged farmers, beginning
farmersor ranchers, and veteran farmersor ranchers, as defined, and increase
the sustainability of agricultural infrastructure and facilities that support
food systems, and increase market access. Funding made available pursuant
to this section shall be allocated as follows:

(& Twenty million dollars ($20,000,000) shall be available for
infrastructure related to certified mobile farmers' markets, including, but
not limited to, a mobile farmers' market vehicle, refrigeration, and other
equipment to comply with relevant Health and Safety Code sections and
regulations.

(b) Twenty million dollars ($20,000,000) shall be available to develop
year-round infrastructurefor certified farmers’ markets, asdefined in Section
47004 of the Food and Agricultural Code, fishermen’s markets, as defined
in Section 113780 of the Health and Safety Code, or tribe-operated or
native-serving farmers’ markets, including, but not limited to, al of the
following:

(1) All-weather infrastructure such as canopies and shade structures,
tables and seating, market stalls, restrooms and hand wash stations, tent
weights and tie-downs, produce washing stations, barricades and bollards
for traffic management and pedestrian safety, bicycle parking racks, and
other equipment.

(2) Facilities for food preparation, cooking demonstrations, and other
nutrition education.

(3) Wirelesseectronic benefitstransfer point-of-saleterminalsfor market
managers and producers to process Cal Fresh transactions.

(4) Wireless electronic benefits transfer point-of-sale terminals for
producers to accept the electronic cash value benefit through the program
designed to implement the federal WIC Farmers' Market Nutrition Act of
1992 (Public Law 102-314) pursuant to Section 123279 of the Health and
Safety Code, or equivalent tribal programs.

(5) Other equipment to support the seniors farmers market nutrition
program, as described in Section 3007 of Title 7 of the United States Code,
or equivalent tribal programs.

(c) Twenty million dollars ($20,000,000) shall be available for urban
agriculture projectsthat create or expand city or suburban community farms
or gardens, including community food producers, as defined in Section
113752 of the Health and Safety Code, through in-ground small plot
cultivation, raised beds, mushroom growing, rooftop farms, and cultivation
of vacant lots and in parks.

(d) Fifteen million dollars($15,000,000) shall be available for grantsfor
regional farm equipment sharing. Preference shall be given to projects and
programs that benefit small- and medium- sized farms and socialy
disadvantaged farmers and ranchers.

(e) Fifteen million dollars ($15,000,000) shall be available to advance
tribes' food sovereignty to grow, produce, procure, and distribute foods that
reflect Native American culture and traditions and support the devel opment
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of tribal producers and vendors, including, but not limited to, the following
projects:

(1) Irrigation and water infrastructure.

(2) Utility and power infrastructure.

(3) Food processing infrastructure.

93550. (a) Of thefundsmade available by Section 93500, thirty million
dollars ($30,000,000) shall be available, upon appropriation by the
Legidlature, to the Department of Conservation, in consultation with the
Cdlifornia Agricultural Land Equity Task Force at the Strategic Growth
Council, to improve land access and tenure for socialy disadvantaged
farmers or ranchers, tribal producers, and beginning farmers and ranchers.

(b) The Department of Conservation may make low-interest loans to
qualified entities, which shall include land trusts, nonprofit organizations,
public agencies, farmer cooperatives, tribal governments, or tribal entities,
for the purpose of acquiring agricultural lands to transfer or provide
long-term leasesto socialy disadvantaged farmers or ranchers and beginning
farmers and ranchers.

(c) Any agricultural land acquired pursuant to this section shall be
required to have an agricultural land conservation easement before being
leased or transferred, and the department may require additional appropriate
resale restrictions, such as affordability provisions, preemptive purchase
right, or shared appreciation consistent with the purposes of thissubdivision.

(d) The department shall ensure that the proceeds of future resales of
land continue to be used for purposes of this chapter.

93560. Of the funds made available by Section 93500, fifteen million
dollars ($15,000,000) shall be available, upon appropriation by the
Legislature, to the California Vanpool Authority for grants for the
deployment of vanpool vehicles, clean technologies, and related facilities,
including, but not limited to, charging and aternative fuel infrastructure,
for use by low-income agricultural workers.

93570. Of the funds made available by Section 93500, fifteen million
dollars ($15,000,000) shall be available, upon appropriation by the
Legislature, to the State Department of Education, in consultation with the
Department of Food and Agriculture, for purposes of providing grants to
public postsecondary educationa institutions that are designated as
Agricultural Experiment Stations or Agricultural Research Ingtitutes, to
develop research farms to improve climate resiliency. Funding provided
pursuant to this section shall not exceed one million dollars ($1,000,000)
per institution and shall be constructed and maintained with environmentally
sustainable infrastructure practices.

93580. Of thefunds made available by Section 93500, ten million dollars
($20,000,000) shall be available, upon appropriation by the Legidature, as
part of the Farmworker Housing Component of the Low-Income
Weatherization Program through the Department of Community Services
and Devel opment, to low-income farmworker househol dsfor no-cost energy
efficiency upgrades designed to reduce greenhouse gas emissions by saving
energy. These energy efficiency upgrades shall include, but are not limited
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to, insulation, central heating and cooling system upgrades, lighting upgrades,
and window replacement.

93590. For purposes of this chapter, the following definitions apply:

(@) “Beginning farmer or rancher” means a farmer or rancher who has
not actively operated and managed afarm or ranch with abonafideinsurable
interest in a crop or livestock as an owner-operator, landlord, tenant, or
sharecropper for more than five crop years, as determined by the United
States Secretary of Agriculture and as defined in Section 1502 of Title 7 of
the United States Code.

(b) “Veteran farmer or rancher” means afarmer or rancher who isall of
the following:

(1) Hasservedinthe United States Armed Forces, as defined in Section
101 of Title 38 of the United States Code.

(2) Meetseither of the following:

(A) Has not operated afarm or ranch.

(B) Has operated afarm or ranch for not more than five years.

(3) Isaveteran, asdefined in Section 101 of Title 38 of the United States
Code, who first obtained status as a veteran during the most recent five-year
period.

(4) Is a beginning veteran farmer or rancher, as that term is used in
Section 1502 of Title 7 of the United States Code.

93600. Projects funded pursuant to this chapter shall be consistent with
the policies and guidelines established by the Department of Food and
Agriculture and the Natural and Working Lands Climate Smart Strategy, if
applicable.

CHAPTER 8. PARK CREATION AND QUTDOOR ACCESS

94000. The sum of seven hundred million dollars ($700,000,000) shall
be available, upon appropriation by the Legidature, for the creation and
protection of parks, outdoor access, and educationa institutions and facilities.

94010. (a) Of the funds made available by Section 94000, two hundred
million dollars ($200,000,000) shall be available, upon appropriation by
the Legidlature, to the Department of Parks and Recreation for the creation,
expansion, and renovation of safe neighborhood parks in park-poor
neighborhoods in accordance with the Statewide Park Development and
Community Revitalization Act of 2008's competitive grant program
described in Chapter 3.3 (commencing with Section 5640) of Division 5.

(b) When administering grants pursuant to subdivision (), priority shall
be given to projectsthat provide multiple benefits, including, but not limited
to, mitigating impacts of extreme heat, sealevel rise, or flooding, enhancing
stormwater capture, improving air quality, supporting local biodiversity,
and other environmental benefits.

(c) Of theamount available pursuant to subdivision (a), not less than 10
percent shall be available for the rehabilitation, repurposing, or substantial
improvement of existing park infrastructure that will lead to increased use
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and enhanced user experiences or increase access, including, but not limited
to, for individuals with disabilities, as defined by the federal Americans
with DisabilitiesAct of 1990 (42 U.S.C. Sec. 12101 et seq.).

94020. Of the funds made available by Section 94000, two hundred
million dollars ($200,000,000) shall be available, upon appropriation by
the Legidature, to the Natural ResourcesAgency and its departments, boards,
and conservancies for the reduction of climate impacts on disadvantaged
communities and vulnerable populations and the creation, protection, and
expansion of outdoor recreation opportunities. Eligible projectsinclude, but
are not limited to, any of the following:

(@) Improvements to city parks, county parks, regiona parks, and
open-space landsto preserve infrastructure, including natural infrastructure,
to promote resilience and adaptation or the promotion and enhancement of
natural resources and water conservation and efficiencies on local and
regional public park lands and open-space lands.

(b) Funding for park-poor communities experiencing a significant loss
of parks or open and recreation space resulting from climate-related
infrastructure projects.

(c) Multiple-benefit projects that reduce risks of exposure to toxic or
hazardous materials that may increase as aresult of wildfires, flooding, sea
level rise, or reduced water flows to polluted bodies of water.

(d) Improved public access, including for individuals with disabilities,
asdefined by the federal Americanswith DisabilitiesAct of 1990 (42 U.S.C.
Sec. 12101 et seq.), and outdoor recreation at state parks, city parks, county
parks, regional parks, and open-space preserves.

(e) Protection, restoration, and enhancement of the natural resource values
of the state park system and projects to expand public access for
disadvantaged communities, including, but not limited to, the expansion of
lower cost coastal accommaodation project devel opment.

(f) Coastal public accessinfrastructure for disadvantaged communities,
including, but not limited to, trails, parking areas, restrooms, bicycle lanes,
and transportation improvements, including projects consistent with apublic
access program pursuant to Section 30610.81.

(g) Projects for the creation and improvement of local parks to correct
historic underinvestment in communities identified by the department as
park deficient for active recreational infrastructure, including aquatic centers,
to encourage youth health, fitness, and recreational pursuits.

94030. Of the funds made available by Section 94000, one hundred
million dollars ($100,000,000) shall be available, upon appropriation by
the Legidature, to the Natural ResourcesAgency and its departments, boards,
and conservancies for the protection, restoration, and enhancement of the
natural resource values of the state park system and for projects to expand
recreational opportunities and public access to state and public park
nonmotorized trails. Projects may include enhancing and expanding existing
trails and creating new trails.

94040. Of the funds made available by Section 94000, one hundred
seventy-five million dollars ($175,000,000) shall be available, upon
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appropriation by the Legislature, to the Department of Parksand Recreation
to implement projects to address the department’s backlog of deferred
mai ntenance.

94050. Of the funds made available by Section 94000, twenty-five
million dollars ($25,000,000) shall be available, upon appropriation by the
Legidature, to the Natural ResourcesAgency for grantsto nature and climate
education and research facilities, nonprofit organizations and public
institutions, natural history museums, California zoos and aguariums
accredited by the Association of Zoosand Aquariums, and geol ogic heritage
sites that serve diverse populations. Grants may be used for buildings,
equipment, structures, and exhibit galleries that present collections to
promote climate, biodiversity, and cultural literacy. Projects may support
species recovery and biodiversity protection in order to advance the state’s
30x30 conservation goal .

94060. Projects funded pursuant to this chapter shall be consistent with
the policies and guidelines established by the Natural Resources Agency,
the Outdoors for All strategy, and the Pathways to 30x30 strategy, if
applicable.

CHAPTER 9. CLEAN AIR

94500. The sum of eight hundred fifty million dollars ($850,000,000)
shall be available, upon appropriation by the Legislature, for clean energy
projects.

94510. (a) The proportion of any asset funded pursuant to this section
or Section 94520 or 94530 shall be funded without return on equity for the
lifetime of the proportion of that asset that would have otherwise been borne
by ratepayers.

(b) The proportion of any projects funded pursuant to this section or
Section 94520 or 94530 shall be excluded from the ratebase, and no costs
may be collected from ratepayers.

(c) Itistheintent of the Legidlature that bond moneys shall not be used
for shareholder incentives or profitsfor shareholders of private corporations.

94520. (a) Of thefunds made available by Section 94500, three hundred
twenty-five million dollars ($325,000,000) shall be available, upon
appropriation by the Legislature, to the California Infrastructure and
Economic Development Bank, the State Energy Resources Conservation
and Development Commission, or any other entity chosen by the Legidature,
upon appropriation by the Legisature, for the public financing of clean
energy transmission projects that are necessary to meet the state’'s clean
energy goals to reduce or offset ratepayer costs associated with the public
benefits of transmission projects.

(b) Preference may be given to projects under this section that provide
multiple benefits, including, but not limited to, reducing therisk of wildfire,
reducing reliance on fossil fuel plants in disadvantaged communities, and
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reducing rate pressure, including reconductoring and other grid-enhancing
technologies.

94530. Of the funds made available by Section 94500, fifty million
dollars ($50,000,000) shall be available, upon appropriation by the
Legislature, to the State Energy Resources Conservation and Development
Commission for grants or loansto support the Long-Duration Energy Storage
Program. Eligible uses may also include zero-emissions distributed energy
backup assets, virtual power plants, and demand side grid support.

94540. (a) Of thefundsmade available by Section 94500, four hundred
seventy-five million dollars ($475,000,000) shall be available, upon
appropriation by the L egislature, to the State Energy Resources Conservation
and Development Commission to support any of the following activities
related to the devel opment of offshore wind generation:

(1) Construction of publicly owned port facilities for manufacturing,
assembly, staging, and integration of entitlements and components for
offshore wind generation.

(2) Expansion and improvement of public port infrastructure to
accommodate vesselsinvolved in theinstallation, maintenance, and operation
of offshore wind generation.

() Upgradesto port facilities.

(b) The commission may expend moneys made available pursuant to
subdivision (@) consistent with the strategic plan developed pursuant to
Section 25991.

(c) The commission shall prioritize projects that can show matching
funds or that are located at staging and integration ports that have released
a notice of preparation pursuant to the California Environmental Quality
Act process on or before February 29, 2024.

CHAPTER 10. FiscaL PROVISIONS

95000. (@) Bonds in the total amount of ten billion dollars
($20,000,000,000), not including the amount of any refunding bondsissued
in accordance with Section 95012, may beissued and sold for carrying out
the purposes expressed in this division and to reimburse the General
Obligation Bond Expense Revolving Fund pursuant to Section 16724.5 of
the Government Code. The bonds, when sold, issued, and delivered, shall
be and congtitute a valid and binding obligation of the State of California,
and the full faith and credit of the State of Californiais hereby pledged for
the punctual payment of both the principal of, and interest on, the bonds as
the principal and interest become due and payable.

(b) The Treasurer shall cause the issuance and sell the bonds authorized
by the committee pursuant to subdivision (@) in the amount determined by
the committee to be necessary or desirable pursuant to Section 95003. The
bonds shall be issued and sold upon the terms and conditions specified in
aresolution to be adopted by the committee pursuant to Section 16731 of
the Government Code.
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95001. Thebondsauthorized by thisdivision shall be prepared, executed,
issued, sold, paid, and redeemed as provided in the State General Obligation
Bond Law, and all of the provisions of that law, except subdivisions (a) and
(b) of Section 16727 of the Government Code, apply to the bonds and to
thisdivision and are hereby incorporated in this division as though set forth
infull inthis division.

95002. (@) Solely for the purpose of authorizing the issuance and sale,
pursuant to the State General Obligation Bond Law, of the bonds authorized
by this division, the Safe Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Finance Committee is hereby created.
For purposes of thisdivision, the Safe Drinking Water, Wildfire Prevention,
Drought Preparedness, and Clean Air Bond Finance Committee is the
“committee,” asthat termisused in the State General Obligation Bond Law.

(b) The committee consists of the Director of Finance, the Treasurer, the
Controller, the Secretary of the Natural ResourcesAgency, and the Secretary
for Environmental Protection. Notwithstanding any other law, any member
may designate arepresentativeto act asthat member inthat member’s place
for all purposes, as though the member were personally present.

(c) The Treasurer shall serve as the chairperson of the committee.

(d) A magjority of the committee may act for the committee.

95003. The committee shall by resolution determine whether or not it
is necessary or desirable to issue and sell bonds authorized by this division
in order to carry out the actions specified in this division and, if so, the
amount of bonds to be issued and sold. Successive issues of bonds may be
authorized and sold to carry out those actions progressively, and it is not
necessary that all of the bonds authorized to be issued be sold at any one
time.

95004. For purposes of the State General Obligation Bond Law, “board,”
as defined in Section 16722 of the Government Code, means the Secretary
of the Natural Resources Agency.

95005. There shall be collected each year and in the same manner and
at the sametime as other state revenueiscollected, in addition to the ordinary
revenues of the state, a sum in an amount required to pay the principal of,
and interest on, the bonds becoming due in that year. It is the duty of all
officerscharged by law with any duty regarding the collection of the revenue
to do and perform each and every act that is necessary to collect that
additional sum.

95006. Notwithstanding Section 13340 of the Government Code, there
is hereby continuously appropriated from the General Fund in the State
Treasury, for the purposes of thisdivision, and without regard to fiscal years,
an amount that will equal the total of the following:

(@) The sum annually necessary to pay the principal of, and interest on,
bonds issued and sold pursuant to thisdivision, asthe principal and interest
become due and payable.

(b) The sum that is necessary to carry out Section 950009.

95007. The board may request the Pooled Money Investment Board to
make aloan from the Pooled Money Investment Account or any other form
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of interim financing in accordance with Section 16312 of the Government
Code, for the purpose of carrying out thisdivision. The amount of the request
shall not exceed the amount of the unsold bonds that the committee has, by
resol ution, authorized to be sold for the purpose of carrying out thisdivision,
excluding any refunding bonds authorized pursuant to Section 95012, less
any amount |oaned and not yet repaid pursuant to this section and any amount
withdrawn from the General Fund pursuant to Section 95009 and not yet
returned to the General Fund. The board shall execute those documents
required by the Pooled Money Investment Board to obtain and repay the
loan. Any amounts loaned shall be deposited in the fund to be allocated in
accordance with this division.

95008. Notwithstanding any other provision of this division, or of the
State General Obligation Bond Law, if the Treasurer sells bonds pursuant
to this chapter that include a bond counsel opinion to the effect that the
interest on the bondsis excluded from grossincomefor federal tax purposes
under designated conditions or is otherwise entitled to any federa tax
advantage, the Treasurer may maintain separate accounts for the bond
proceeds invested and for the investment earnings on those proceeds and
may use or direct the use of those proceeds or earnings to pay any rebate,
penalty, or other payment required under federal law or take any other action
with respect to the investment and use of those bond proceeds, as may be
required or desirable under federal law in order to maintain the tax-exempt
status of those bonds and to obtain any other advantage under federal law
on behalf of the funds of this state.

95009. For purposesof carrying out thisdivision, the Director of Finance
may authorize the withdrawal from the General Fund of an amount or
amounts not to exceed the amount of the unsold bonds that have been
authorized by the committee to be sold for the purpose of carrying out this
division, excluding refunding bonds authorized pursuant to Section 95012,
less any amount loaned pursuant to Section 95007 and not yet repaid and
any amount withdrawn from the General Fund pursuant to this section and
not yet returned to the General Fund. Any amounts withdrawn shall be
deposited in the fund to be allocated in accordance with this division. Any
moneys made available under this section shall be returned to the General
Fund, with interest at the rate earned by the moneys in the Pooled Money
Investment Account, from proceeds received from the sale of bonds for the
purpose of carrying out this division.

95010. All moneysdeposited in the fund that are derived from premiums
and accrued interest on bonds sold pursuant to this division shall be reserved
inthefund and shall be availablefor transfer to the General Fund asacredit
to expendituresfor bond interest, except that amounts derived from premiums
may be reserved and used to pay costs of bond issuance before any transfer
to the General Fund.

95011. Pursuant to the State General Obligation Bond Law, the cost of
bond issuance shall be paid or reimbursed out of the bond proceeds, including
premiums, if any. To the extent the cost of bond issuance is not paid from
premiums received from the sale of bonds, these costs shall be alocated
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proportionally to each program funded through this division by the applicable
bond sale.

95012. The bonds issued and sold pursuant to this division may be
refunded in accordance with Article 6 (commencing with Section 16780)
of Chapter 4 of Part 3 of Division 4 of Title 2 of the Government Code,
which isapart of the State General Obligation Bond Law. Approval by the
voters of the state for the issuance of the bonds under this division shall
include approval of the issuance, sale, or exchange of any bonds issued to
refund any bonds originally issued under this division or any previously
issued refunding bonds. Any bond refunded with the proceeds of arefunding
bond as authorized by this section may be legally defeased to the extent
permitted by law in the manner and to the extent set forth in the resolution,
as amended from time to time, authorizing that refunded bond.

95013. Notwithstanding Section 16727 of the Government Code, funds
provided pursuant to this division may be used for grants and loans to
nonprofit organizations to repay financing described in Section 22064 of
the Financial Code related to projects that are consistent with the purpose
of the respective provisions of this division.

95014. The proceeds from the sale of bonds authorized by this division
are not “proceeds of taxes’ as that term is used in Article XIII B of the
Cadlifornia Constitution, and the disbursement of these proceedsis not subject
to the limitations imposed by that article.

95015. Bonds issued under this division may, whenever practical, be
aligned with generally recognized principles and best practices guidelines
for financing climate mitigation, adaptation, or resilience projects.

SEC. 3. Section 2 of this act shall take effect upon the approval by the
voters of the Safe Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Act of 2024, as set forth in Section 2 of
this act.

SEC. 4. The provisions of thisact are severable. If any provision of this
act or its application is held invalid, that invalidity shall not affect other
provisions or applications that can be given effect without the invalid
provision or application.

SEC. 5. This act is an urgency statute necessary for the immediate
preservation of the public peace, hedlth, or safety within the meaning of
ArticleV of the California Constitution and shall go into immediate effect.
The facts constituting the necessity are:

In order to place the Safe Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Act of 2024 on the November 5, 2024,
statewide general election ballot and to expedite the implementation of the
projects supported by that bond act for the protection of public health, safety,
and the environment, it is necessary for this measure to take effect
immediately.
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PROPOSITION  AUTHORIZES BONDS FOR SAFE DRINKING WATER, WILDFIRE
PREVENTION, AND PROTECTING COMMUNITIES AND NATURAL
LANDS FROM CLIMATE RISKS. LEGISLATIVE STATUTE.

OFFICIAL TITLE AND SUMMARY

PREPARED BY THE ATTORNEY GENERAL

The text of this measure can be found on page 75 and the Secretary of State’s website at
voterguide.sos.ca.gov.

e Authorizes $10 billion in state general
obligation bonds for various projects to reduce
climate risks and impacts: $3.8 billion for safe
drinking water and water resilience; $1.95
billion for wildfire prevention and extreme heat
mitigation; $1.9 billion for protection of natural
lands, parks, and wildlife; $1.2 billion for
protection of coastal lands, bays, and oceans;
$850 million for clean energy; and $300 million
for agriculture.

e Prioritizes projects benefitting disadvantaged
communities.

e Requires annual audits.

e Appropriates money from General Fund to
repay bonds.

SUMMARY OF LEGISLATIVE ANALYST’S ESTIMATE
OF NET STATE AND LOCAL GOVERNMENT FISCAL

IMPACT:

® |ncreased state costs of about $400 million
annually for 40 years to repay the bond.

State Bond Cost Estimate

Amount borrowed $10 billion

Average repayment cost $400 million
per year over
40 years

Source of repayment General tax
revenue

FINAL VOTES CAST BY THE LEGISLATURE ON SB 867 (PROPOSITION 4)
(CHAPTER 83, STATUTES OF 2024)

Senate:

Assembly:

Ayes 33
Ayes 66

Noes 6
Noes 6

ANALYSIS BY THE LEGISLATIVE ANALYST

BACKGROUND

State Pays for Natural Resources and Climate
Activities. The state pays for many activities
aimed at conserving natural resources, as well
as responding to the causes and effects of
climate change (“natural resources and climate
activities”). These activities focus on increasing
the amount of water available for use, conserving
land to benefit fish and wildlife, increasing
recreational opportunities at state and local
parks, and other purposes. In some cases, state
government agencies perform natural resources
and climate activities. In other cases, the state
provides grants and loans to local governments,
not-for-profit organizations, and businesses to
support similar activities.

State Pays for Natural Resources and Climate
Activities in Various Ways. Sometimes the state
pays up front for natural resources and climate

24 | Title and Summary/ Analysis

activities with money it already has. In other
cases, the state pays for these activities by using
bonds. Bonds are a way that the state borrows
money and then repays the money plus interest
over time. (For more information about bonds,
please see “Overview of State Bond Debt” later in
this guide.)

Over the past decade, the state has spent an
average of about $13 billion each year (annually)
on natural resources and climate activities. About
15 percent of this amount has been from bonds.
The state still has a few billion dollars remaining
from prior natural resources and climate bonds
that have not yet been committed for specific
activities.

Local and Federal Governments Also Pay

for Similar Activities. In addition to the state
funding, other entities also pay for natural
resources and climate activities. For example,
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in some areas, local governments pay for water
and energy infrastructure as part of their roles

as local utilities. Local governments such as
cities and counties also pay for local parks. The
federal government also pays for various natural
resources and climate activities. For example, the
federal government provides money to improve
local drinking water systems and to build energy
infrastructure.

PROPOSAL

New Bond for Natural Resources and Climate
Activities. Proposition 4 allows the state to sell a

Figure 1

CONTINUED

$10 billion bond for natural resources and climate
activities. Much of the bond money would be used
for loans and grants to local governments, Native
American tribes, not-for-profit organizations, and
businesses. Some bond money also would be
available for state agencies to spend on state-run
activities.

Funding Would Pay for a Variety of Activities.

As shown in Figure 1, Proposition 4 pays for
activities within eight broad categories, each with
different goals. Some of the main activities in each
category are summarized below:

Key Goals of Proposition 4 Bond Funds

(In Millions)
Category Key Goals Amount
Drought, Flood, and Water  Increase the amount and quality of water $3,800
Supply available for people to use and reduce
the risk of flooding.
Forest Health and Wildfire  Improve the health of forests and protect 1,500
Prevention communities from wildfires.
Sea-Level Rise and Reduce the risks from sea-level rise, 1,200
Coastal Areas restore coastal areas, and protect fish.
Land Conservation and Protect and restore natural areas. 1,200
Habitat Restoration
Energy Infrastructure Support the state’s shift to more renewable 850
sources of energy, such as offshore wind.
Parks Expand, renovate, and repair local and 700
state parks.
Extreme Heat Reduce the effects of extreme heat on 450
communities.
Farms and Agriculture Help farms respond to the effects of 300
climate change and become more
sustainable.
Total $10,000

For the full text of Proposition 4, see page 75.

Analysis | 25
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Drought, Flood, and Water Supply

($3.8 Billion). Roughly half of this money would
be for activities to increase the amount and
quality of water available for people to use
($1.9 billion). This would include storing water
so it can be used during future droughts, as well
as cleaning polluted water to make it safe to
drink. Money would also be used to help reduce
the risk of floods, such as by repairing dams
and capturing and reusing stormwater ($1.1
billion). The rest of the money would be used
for various activities, such as restoring rivers
and lakes.

Forest Health and Wildfire Prevention

($1.5 Billion). All of this money would support
activities to improve the health of forests and
reduce the risk of severe and destructive
wildfires. This would include thinning trees

in forests that are overgrown and clearing
vegetation near where people live. Money
would also be used for other activities, such
as helping homeowners make their properties
more resistant to wildfire damage.

Sea-Level Rise and Coastal Areas ($1.2 Billion).
Most of this money would pay for activities to
restore coastal areas and protect them from the
effects of rising sea levels ($890 million). This
could include restoring wetlands so they can
serve as buffers to rising sea levels. The rest

of this money would be used to improve ocean
habitats and protect fish and other marine
wildlife ($310 million).

Land Conservation and Habitat Restoration
($1.2 Billion). This money would be used to
protect and restore land for the benefit of fish
and wildlife. For example, it could support
purchasing land to set aside so that it is not
developed.

Energy Infrastructure ($850 Million). More
than half of this money would support the
development of wind turbines off the California
coast ($475 million). Most of the remaining
money would pay for building infrastructure

26 | Analysis

CONTINUED

such as transmission lines to carry electricity
long distances ($325 million). The rest of the
money would pay for projects to build large
batteries that store electricity for when it is
needed ($50 million).

® Parks ($700 Million). The bulk of this money
would support various activities that expand
recreational opportunities at parks or reduce
the impacts of climate change on parks
($300 million). These activities could include
adding new trails and parking areas. Some
of this money would provide grants to local
communities to build new parks or renovate
existing parks ($200 million). The rest of this
money would be used to repair state parks and
provide nature education ($200 million).

o Extreme Heat ($450 Million). Much of this
money would pay for activities focused on
protecting communities from extreme heat
($200 million). These activities could include
adding trees and greenspaces. Money would
also support places for people to go during
heatwaves or disasters ($100 million). The rest
of the money would provide grants for local
communities to conduct activities that provide
environmental benefits, such as reducing air
pollution ($150 million).

* Farms and Agriculture ($300 Million). Much
of this money would be used for activities that
encourage farmers to improve soil health,
reduce air pollution, and use less water
($105 million). This money would also support
community gardens and farmers’ markets,
such as by purchasing shade canopies
($60 million). The rest of this money would
support a range of other activities, such as
purchasing vans to transport farmworkers and
conserving farmland.

Establishes Other Requirements for the Use of
Funds. Proposition 4 requires the bond money
to be used in certain ways. For example, at least
40 percent of bond money must be used for
activities that directly benefit communities that
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have lower incomes or are more vulnerable to the
impacts of climate change. Proposition 4 also
requires regular public reporting of how the bond
money is spent.

FISCAL EFFECTS

Increased State Costs of About $400 Million
Annually for 40 Years to Repay the Bond. The
estimated cost to repay the bond would be about
$400 million annually over a 40-year period.
Payments would be made from the state General
Fund. (The General Fund is the account the state
uses to pay for most public services, including
education, health care, and prisons.) This would
be less than one-half of 1 percent of the state’s
total General Fund budget. Since the state has

to pay interest on the money it borrows, the total
cost of the bond would be about 10 percent more
(after adjusting for inflation) than if the state paid
up front with money it already has.

Likely Reduced Local Costs for Natural Resources
and Climate Activities. The availability of state
bond funds could have various fiscal effects on
local governments. In some cases, the additional
state funding could replace local government
money that would otherwise be needed to pay for
a project. For example, this could include using
bond funds to help support an essential water
treatment facility the local government otherwise
would have needed to fund by itself. In other

For the full text of Proposition 4, see page 75.

CONTINUED

cases, however, the availability of state funds
could encourage local governments to spend
more money to build larger projects than they
otherwise would. For example, this could include
adding additional amenities to a local park. On
net, Proposition 4 likely would result in savings to
local governments. The amount of these savings
is uncertain but could average tens of millions of
dollars annually over the next few decades.

Potential State and Local Savings if Funding
Prevents Disasters. To the extent the bond funds
result in completing activities that reduce the

risk or amount of damage from disasters, it could
reduce state and local costs for responding to

and recovering from those events. For example,
improving a levee could reduce the amount of
flooding that occurs. Additionally, thinning trees in
a forest could reduce the severity of wildfires. The
amount of such potential savings is uncertain.

Visit sos.ca.gov/campaign-lobbying/cal-access-
resources/measure-contributions/2024-
ballot-measure-contribution-totals for a list
of committees primarily formed to support or
oppose this measure.

Visit fppc.ca.gov/transparency/
top-contributors.html
to access the committee’s top 10 contributors.

Analysis | 27
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s ARGUMENT IN FAVOR OF PROPOSITION 4 >

YES on 4: TO CLEAN AND PROTECT OUR DRINKING
WATER, PREVENT WILDFIRES

Prop. 4 makes urgent, commonsense investments to protect
our communities, health, economy, and natural resources
by:

¢ Cleaning up and protecting water supplies e Preventing
devastating wildfires e Protecting forests, beaches, fresh
water sources, and wildlife habitat

Voting Yes on 4 is urgently needed. California faces
increasing threats from wildfires, water pollution, and
extreme heat. Investments today can prevent future costs
and damage from a changing climate and more frequent
natural disasters.

PROVIDING CLEAN, SAFE DRINKING WATER

Prop. 4 will clean up and protect California’s drinking water
supplies in all regions of California—remove toxic pollutants
from our drinking water, addressing infrastructure risks like
weakened dams and levees, and increasing supplies.

Today, nearly 1 million Californians lack access to drinking
water that meets safety and reliability standards, according
to the State Water Board. Yes on 4 helps ensure we all have
safe water to drink.

PREVENTING DEVASTATING WILDFIRES AND SMOKE

Recent California wildfires have burned 2 million acres,
released toxic smoke into our air, and polluted drinking
water supplies. Fire damage and smoke have harmed
quality of life and health, including children’s lungs, in every
corner of California. Prop. 4 invests in projects to prevent
wildfires, reduce their intensity when they do occur, and
improve disaster response.

“Giving firefighters the tools to prevent wildfires is the
best, most cost effective way to prevent the human and
financial costs of these disasters. Prop. 4 makes the
right investments to save lives and billions in response
and recovery costs."—Tim Edwards, President, CALFIRE
Firefighters

PROTECTING FORESTS, BEACHES, RIVERS, STREAMS,
AND WILDLIFE

Our beaches, forests, and mountains make California
special, and we have a responsibility to protect them for
our children and future generations. Protecting natural
areas and wildlife is more urgent today than ever before,
as we lose wildlife habitat, farm and ranchland, and even
beaches wash away. Prop. 4 protects these natural areas
from wildfire, pollution, and other threats from a changing
climate.

PROTECTING PUBLIC HEALTH

By removing pollution from the air and toxins from our
water, Prop. 4 protects the health of vulnerable seniors and
children.

STRONG FISCAL RESPONSIBILITY, ACCOUNTABILITY &
TRANSPARENCY

California is already paying the price for failing to adequately
prepare for drought and a changing climate. This measure
helps shift from disaster response to prevention.

Our state and communities will save billions more by
avoiding and reducing damage from wildfires, droughts, and
floods.

Prop. 4 contains strict fiscal accountability and
transparency:

¢ Annual independent audits e Full public disclosure of all
future funding

Join California firefighters (CalFire Local 2881), the National
Wildlife Federation, the Nature Conservancy, Clean Water
Action, and water agencies including San Diego Co Water
Authority: YES on 4.

Jennifer Clary, State Director

Clean Water Action

Tim Edwards, President

CALFIRE Firefighters

Beth Pratt, California Regional Executive Director

National Wildlife Federation

s REBUTTAL TO ARGUMENT IN FAVOR OF PROPOSITION 4 *

Clean drinking water and preventing destructive wildfires
are necessities, not luxuries. These should be addressed
within our state budget, not by demanding $10 billion more
from the taxpayers in the form of a bond that will cost nearly
double to repay—$19.3 billion.

The challenges we face with wildfires and water supply are
the result of decades of neglect and mismanagement of our
resources. Empowering tribal leaders for forest management
and investing in water infrastructure could have prevented
these crises. These aren’t random occurrences, but
repercussions of misguided policies.

Despite politicians’ frequent promises for accountability,
since 2000 California voters have approved over $30 billion
in natural resources bonds—with little to show. After years
of refusing to prioritize spending on forest management,

we are suffering the aftermath of major wildfires that could
have been prevented, or at least minimized. After years

of refusing to invest in water storage, we are facing water
supply instability.

| Arguments

Instead of burdening taxpayers with a bond that
overpromises, we should tackle these issues in the budget.
Real change stems from commitment, not quick fixes. This
isn't just policy, it's our future. Let’s choose pragmatism
over procrastination.

Sacramento politicians should not demand more money
from the taxpayers or pressure voters to pass an unrealistic
bond package that lacks any lasting change to state policy.
Vote NO on Proposition 4.

Vote NO on deferring our environmental responsibility at
double the cost. Let’s invest in a greener tomorrow today.

Senate Minority Leader Brian W. Jones
Assemblyman Jim Patterson

Jon Coupal, President
Howard Jarvis Taxpayers Association

Arguments printed on this page are the opinions of the authors and have not been checked for accuracy by any official agency.

53



9/10/2024 Board Meeting

7-6 Attachment 2, Page 6 of 6

AUTHORIZES BONDS FOR SAFE DRINKING WATER, WILDFIRE ~ PROPOSITION
PREVENTION, AND PROTECTING COMMUNITIES AND NATURAL
LANDS FROM CLIMATE RISKS. LEGISLATIVE STATUTE.

s ARGUMENT AGAINST PROPOSITION 4

TOO MUCH DEBT, TOO LITTLE BENEFIT: THE PROBLEM
WITH PROPOSITION 4

Bonds are the most expensive way for the government

to pay for things. Proposition 4 would add a whopping

$10 billion of debt to the taxpayers—PLUS an estimated
$9.3 billion in interest—to pay for climate-related programs.
This funding would also cover administrative costs and
salaries for grant recipients. But remember, this is borrowed
money.

At the start of the year, California already had over

$78 billion of bond debt. Proposition 1 in March added
another $6.38 billion. Now there’s a proposal to add an
additional $10 billion for ambiguous climate programs.
Guess who's going to foot the bill? That's right—we
taxpayers. Our tax dollars will be diverted from essential
services to cover interest payments and principal repayment
of the bond.

Bonds are borrowed money that must be paid back, PLUS
INTEREST, no matter what the state must cut to do it.
Governor Newsom already declared a budget emergency
because the state spends more than it takes in. How

many programs will have to be cut in the future to pay for
Proposition 4? According to the nonpartisan Legislative
Analyst’s Office, we had a $62 billion deficit this year. What
will happen when we have both a deficit AND the obligation
to repay this enormous bond debt?

Two years ago, California had a nearly $100 billion
SURPLUS. If these climate projects had been prioritized
then, we could have covered the entire cost of this bond
with just 10 percent of that surplus. Now, due to the
government’s inability to manage its spending, they are
asking voters for more of their hard-earned money.

AS AVOTER, YOUR TAX DOLLARS SHOULD FUND YOUR
HIGHEST PRIORITIES, NOT PET PROJECTS.

Bonds should be reserved for financing essential projects
that will build infrastructure lasting beyond the 30-year
payoff period. However, many elements of Proposition 4 fail
to meet that standard, resulting in $10 billion of spending
just being added to the taxpayers’ credit card—with a
lack of accountability or measured metrics for success!
Proposition 4 is full of money being funneled to unproven
technologies that may sound promising on paper but have
no concrete evidence of success. By committing funds to
speculative projects, Proposition 4 overlooks long-term
water storage and critical wildfire fuel management
programs in favor of short-term, unproven projects.

IT'S RECKLESS TO USE COSTLY BORROWED MONEY TO
PAY FOR UNPROVEN PROGRAMS.

Proposition 4 represents a reckless increase in state

debt with questionable benefits. The government should
prioritize essential services and ensure that any borrowing
is reserved for projects that provide lasting, tangible
benefits to the state and its residents. Vital programs
should be funded in the budget with the taxes we already
pay, not through costly borrowing. What'’s in the budget
that’s a higher priority than safe drinking water and wildfire
prevention? Politicians should answer that question before
racking up another $10+ billion in debt that will have to be
paid back, WITH INTEREST.

Senate Minority Leader Brian W. Jones

Assemblyman Jim Patterson

Jon Coupal, President

Howard Jarvis Taxpayers Association

s REBUTTAL TO ARGUMENT AGAINST PROPOSITION 4 >

YES on 4: ADDRESSES CALIFORNIA’S HIGHEST PRIORITY
DRINKING WATER and FIRE PREVENTION NEEDS

California firefighters, clean water organizations, public
health experts, and conservation groups urge YES on 4, to
address our state’s most vital needs for a safe water supply,
wildfire prevention, and clean air.

The opposition itself admits, clean water and wildfire
prevention are critical priorities.

Prop. 4 makes efficient, sensible investments in proven
solutions: upgrading drinking water treatment to remove
contaminants, fixing crumbling dams and levees to prevent
floods, creating groundwater storage and recycling plants
to boost supply and prepare for drought, and investing in
effective wildfire prevention and containment strategies.
YES on 4: SMART, URGENT INVESTMENTS WITH

STRICT ACCOUNTABILITY REQUIREMENTS, PROTECTS
COMMUNITIES AND PREVENTS BILLIONS IN FUTURE
COSTS

Yes on 4 is fiscally responsible and fully transparent.

Nearly 1 million Californians lack access to clean drinking
water. Yes on 4’s investments strengthen safe water

Arguments printed on this page are the opinions of the authors and have not been checked for accuracy by any official agency.

supplies and flood control infrastructure—saving billions in
temporary fixes and economic losses.

A UCLA study found 10 years of wildfire smoke have caused
50,000 premature deaths and $400 billion in economic
losses. Wildfire prevention saves six times its cost in
reduced damage, while protecting our health.

“California’s financial health is vulnerable to natural
disasters, neglected infrastructure, and a changing climate.
Without raising taxes, Yes on Prop. 4 saves California money
while helping state and local governments protect our
communities.”—Tim Gage, former state Director of Finance.
California communities can’t wait.

YES on 4: CLEAN DRINKING WATER, WILDFIRE
PREVENTION, and OUR HEALTH.

Susana De Anda, Executive Director

Community Water Center

Sarah Gibson, Fire Manager

The Nature Conservancy

Christopher Chavez, Deputy Policy Director

Coalition for Clean Air

29

Arguments |

54



Legislation and Communications Committee

lixpress support for Proposition 4,
The Safe Drinking Water, Wildfire
Prevention, Drought Preparedness,

and Clean Air Bond Act of 2024

Item /-6
September 9, 2024



Legislation & Communications Committee

2024 Climate
Bond

Subject

Express support for Proposition 4, The Safe Drinking
Water, Wildfire Prevention, Drought Preparedness,
and Clean Air Bond Act of 2024; the General Manager
has determined that the proposed action is exempt
or otherwise not subject to CEQA.

Purpose

Seek Board direction on Proposition 4, on the
November 2024 Statewide Ballot.



Legislation & Communications Committee

2024 Climate
Bond

History

SB 867 (Allen, D — Santa Monica) Safe Drinking
Water, Wildfire Prevention, Drought Preparedness,
and Clean Air Bond Act of 2024.

Introduced: February 17,2023

Final Language: June 29, 2024

Signed: July 3, 2024

Ballot Measure: Proposition 4 - November 5, 2024

Current Metropolitan Position: Support if Amended
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2024 Climate
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Permissible Uses

« 40% for vulnerable populations or disadvantaged
communities

« Atleast 10% for severely disadvantaged
communities

 Administrative cap at 7% of allocation or $20 M,
whichever is lower

e Funds cannot be used for environmental
mitigation requirements
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2024 Climate
Bond

Legislative Bond Priorities

Category Requested Actual
Recycling and Desalination: *** S1B $386.25 M
Water Quality and Safe Drinking Water: S500 M S610 M
Conservation and Water Use Efficiency: *** |S400 M S75M
Dam Safety: *** S$700 M S480 M
Groundwater Management: S750 M $386.25 M
Surface Storage: S550 M S75M
Regional Conveyance: *** S$600 M S75 M
Flood Protection and Reactivation *** $950 M $550 M
State Water Project Public Benefits: S500 M SO
Regional and Coastal Watershed Resilience: [S700 M S100 M
Total $6.65B $2.74B




Beyond Water Infrastructure

Legislation & Communications Committee

2024 Climate
Bond
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2024 Climate
Bond

Final Bond Chapter Allocations

Safe Drinking Water, Drought, Flood, Water Resilience:
$3.8 B

Wildfire and Forest Resilience: $1.5 B

Sea Level Rise and Coastal Resilience: $1.2 B

Protect Biodiversity and Nature-Based Solutions: $1.2 B
Extreme Heat Mitigation: $450 M

Park Creation and Outdoor Access: S700 M

Climate Smart, Sustainable, and Resilient Farms: S300 M

Clean Air: S850 M
Total: S10 Billion



Legislation & Communications Committee

2024 Climate
Bond

Water (Quality and Restoration

- Safe Drinking Water: $610 M
- Salton Sea Management Plan: $170 M

Wildfire and Forest Resilience

 Regional Wildfire Prevention Strategies: $170 M
« CAL FIRE Long-Term Forest Health Projects: $S175 M
« CNRA Forest Health/Watershed Restoration: $200 M

 Electric Transmission for Wildfire Prevention: S35 M



Legislation & Communications Committee

2024 Climate
Bond

Sea Level Rise and Coastal Resilience

« Coastal Flood/Sea Level Rise: S85 M

 Sea Level Rise Adaptation/Mitigation: S75 M
« Hatcheries — Salmon Restoration: $25 M

« Dam Removal: S75 M

Protect Biodiversity and Accelerating
Nature-Based Climate Solutions

« 30 X 30 California: S870 M
« Conservancies: S320 M
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2024 Climate
Bond

Farms, Ranches and Working Lands
 Healthy Soils: S65 M

« SWEEP/Sustainable, Climate-Smart Water
Use/Efficiency: S40 M

* Invasive Species: S20M

* Protection and Enhancement of Ag Lands (DOC):
S15M

Park Creation and Outdoor Access
« Parks Restoration/Enhancement & Access: S200 M

« Expanded Trail Access: S100 M
Clean Air

- Battery Energy Storage: S50 M
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2024 Climate
Bond

Support

San Diego County Water Authority
West Basin MWD
California Firefighters (CalFire Local 2881)

C
T
T

ean Water Action
ne National Wildlife Federation

ne Nature Conservancy

lixcerpts from Ballot Arguments

“California faces increasing threats from wildfires,
water pollution, and extreme heat.”

“Our state and communities will save billions more
by avoiding and reducing damage from wildfires,
droughts, and floods.”
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2024 Climate
Bond

Opposition
Howard Jarvis Taxpayers Association

Senate Minority Leader Brian Jones
Assemblymember Jim Patterson

lixcerpts from Ballot Arguments

“Bonds are the most expensive way for the government to pay
for things. Proposition 4 would add a whopping S70 billion of
debt to the taxpayers—PLUS an estimated $9.3 billion in
interest to pay for climate-related programs.”

“Bonds should be reserved for financing essential projects
that will build infrastructure lasting beyond the 30-year payoff
period.”



Legislation & Communications Committee

2024 Climate
Bond

Benetits

All Metropolitan priority categories included:

« Recycled Water (including large-scale
orojects): $386.25 M

 Regional Conveyance: $75 M
 Conservation: S75 M
- Dam Safety: S480 M

 Delta Levees: $150 M (plus funding for
flood protection)




Benetits

Funding for operational costs and initiatives

Legislation & Communications Committee

2024 Climate « Watershed health (mitigate downstream

Impacts
Bond p, ) ,
 Habitat restoration

« Climate action - renewable energy
development

« Salton Sea




Concerns

 Climate change significantly impacts water,

B but less than 1/3 of bond funding addresses
2024 Climate water priorities
Bond

 Limited opportunity to receive funds

» General obligation bonds should fund
infrastructure that lasts the term of the bond




Legislation & Communications Committee

2024 Climate
Bond

Options

Option #1
* Express support for Proposition 4, The Safe
Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Act of 2024

Option #2
 Take no action



Legislation & Communications Committee

2024 Climate
Bond

Staff Recommendation
Option #1
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b Update on Water

Advertising
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September 9, 2024



Legislation &
Communications Committee

(Quarterly
Report

Subject
Update on Water Conservation Advertising

Purpose

To provide a quarterly report on media buy
expenditures for water conservation advertising and
outreach



Multimedia Placement Services_

(Conservation
Advertising
Spend.

Fiscal Year 2024-2025"

Media Platform

Digital 8/5/24 — 9/22/24
TOTAL

Timeline

Committed?
$75,000
$75,000

(1) The FY24-25 expenditure authorization is

$3.5M of the Conservation Program budget
(2) Committed dollars as of August 27, 2024

WATER CONSERVATION
ISATEAM SPORT

mlﬁym 23

NRTE

LET'S REPLACE LAWNS WITH CALIFORNIA
FRIENDLY * LANDSCAPES. WE HAVE REBATES.

Sample Creative (Digital)







Metropolitan Water District of Southern California

September 9, 2024

Federal Legislative Matrix

118™ Congress, Second Session

Topic Bill/Author Status Title — Summary MWD Position Effects on MWD
Assistance for H.R. 8032 4/16/24: Referred to | Low-Income Household Water SUPPORT This bill makes permanent the
Disadvantaged (Sorenson, D-1L) the House Assistance Program (LIHWAP) temporary low-income
Communities Committees on Establishment Act Based upon household water assistance
S. 3830 Energy and 2024 Legislative program established at the height
(Padilla, D-CA) Commerce and Establishes a permanent, nationwide Priorities and of the COVID-19 pandemic.
Transportation and water assistance program to help low- Principles, Sustained federal assistance to
Infrastructure. income households with their water and adopted January help low-income household
wastewater bills. 2024 afford their water and wastewater
2/28/24: Referred to bills would help residents in
the Senate Metropolitan’s service area and
Committee on its member agencies.
Health, Education,
Labor, and Pensions.
Conservation H.R. 3490 5/19/23: Referred to | Water Infrastructure Modernization SUPPORT This bill directly benefits
(Gallego, D-AZ) the House Act of 2023 Metropolitan and its member
Transportation and Based upon agencies by creating a grant

Infrastructure
Subcommittee on
Water Resources and
Environment.

Authorizes a new grant program to help
wastewater and drinking water systems
detect leaks and reduce water loss.

2023 Legislative
Priorities and
Principles,
adopted
December 2022

program to help cover the costs
for conveyance leak detection
and reduce supplier-side water
loss. Funds could be used for a
variety of investments including
smart water network
technologies, real-time sensing
technologies, real-time decision
support, and advanced metering
infrastructure.
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Metropolitan Water District of Southern California

September 9, 2024

Federal Legislative Matrix

118™ Congress, Second Session

Topic Bill/Author Status Title — Summary MWD Position Effects on MWD
Conservation S. 2166 7/19/23: Hearing Voluntary Agricultural Land SUPPORT This new program would provide
(Padilla, D-CA) held before the Repurposing Act federal funding to support
Senate Energy and Based upon California’s Multi-benefit Land
Natural Resources Authorizes a grant program at the 2023 Legislative Repurposing Program. The
Subcommittee on Bureau of Reclamation to provide states Priorities and funding would help agriculture
Water and Power. and Indian Tribes with funding to Principles, lands transition out of production
establish programs to voluntarily adopted and instead be used for habitat
repurpose agricultural land to reduce December 2022 restoration, renewable energy
consumptive water use. projects, or other purposes. The
program would support
Metropolitan’s work in the
Central Valley and along the
Colorado River.
Conservation H.R. 5016 7/27/23: Referred to | Water Efficiency, Conservation, and SUPPORT This bill directly benefits
(Levin, D-CA) the House Sustainability Act of 2023 Metropolitan and its member
Committee on Based upon agencies by creating new grant
S. 2654 Energy and Creates new US EPA grant programs 2023 Legislative programs to help both water
(Padilla, D-CA) Commerce. for water efficiency and conservation Priorities and agencies and consumers reduce

7127/23: Referred to
the Senate
Committee on
Environment and
Public Works.

measures, water loss control programs,
and water efficient plumbing code
adoption.

Principles,
adopted
December 2022

water loss. The new programs
will supplement on-going work
by Metropolitan and its member
agencies and promote water
conservation throughout
Metropolitan’s service area.
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Topic Bill/Author Status Title — Summary MWD Position Effects on MWD

Endangered H.R. 872 2/21/23: Referred to | Federally Integrated Species Health SUPPORT This would simplify ESA
Species Act (Calvert, R-CA) the House Natural Act or the “FISH Act” consultations by consolidating
Oversight Resources Based upon those functions/authorities to one

Subcommittee on
Water, Wildlife and
Fisheries.

Transfers the authority to oversee ESA-
related responsibilities for anadromous
fish from the Secretary of Commerce to
the Secretary of the Interior.

2023 Legislative
Priorities and
Principles, adopted
December 2022

federal agency (US Fish and
Wildlife Service) rather than two
under the current law (the second
being National Marine Fisheries
Service). This would directly
benefit Metropolitan's interests in
the Delta related to SWP
operations and facilities, as well
as Delta islands activities.

Financing Tools
for Water
Infrastructure
Projects

H.R. 1837
(Kustoff, R-TN)

S. 1453
(Wicker, R-MS)

3/28/23: Referred to
the House
Committee on Ways
and Means.

5/4/23: Referred to
the Senate
Committee on
Finance.

House Title: Investing in Our
Communities Act

Senate Title: Lifting Our
Communities through Advance
Liquidity for Infrastructure Act or the
LOCAL Infrastructure Act

Both bills amend the Internal Revenue
Code of 1986 to restore the tax exemption
for advance refunding bonds.

SUPPORT

Based upon
2023 Legislative
Priorities and
Principles,
adopted
December 2022

The ability to advance refund
bonds on a tax-exempt basis
would benefit Metropolitan and
its member agencies by allowing
municipal issuers to lower
borrowing costs to take
advantage of favorable interest
rates.
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Financing Tools | S. 2162 7/19/23: Hearing Support To Rehydrate the SUPPORT This bill would benefit

for Water (Feinstein, D-CA) held before the Environment, Agriculture, and Metropolitan and its member
Infrastructure Senate Energy and Municipalities Act” or the “STREAM Based upon agencies by providing more
Projects Natural Resources Act” 2023 Legislative funding for water infrastructure

Subcommittee on
Water and Power.

Authorizes funding for a variety of
Bureau of Reclamation infrastructure
investments including storage, water
recycling, desalination, and ecosystem
restoration projects for 5 years. It also
authorizes a new assistance program to
provide drinking water to disadvantaged
communities and creates a new low
interest loan program to help finance
Western water projects.

Priorities and
Principles,
adopted
December 2022

projects and ecosystem
restoration projects. For
example, the bill would
accelerate the development of
local water recycling projects by
authorizing $300 million for the
Title XVI- WIIN Water Reuse
Grants Program and raising the
per-project funding cap from
$20 million to $50 million.
Additionally, the bill authorizes
$250 million for environmental
restoration projects, including
helping imperiled species adapt
to climate change. This new
program could support
Metropolitan’s science projects
in the Delta.
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Topic Bill/Author Status Title — Summary MWD Position Effects on MWD
Financing Tools | H.R. 7776 6/12/24: Reported Help Hoover Dam Act SUPPORT This legislation gives the Bureau
for Water (Lee, D-NV) out favorably by the of Reclamation authority to
Infrastructure House Natural Amends the Boulder Canyon Project Act | Based upon utilize stranded funds paid by the
Projects S. 4016 Resources to authorize the Secretary of the Interior 2024 Legislative Hoover Dam power contractors
(Sinema, 1-AZ) Committee. to expend money in the Colorado River Priorities and for operations, maintenance,
Dam fund. Principles, repair, and clean up actions at
3/21/24: Referred to adopted January Hoover Dam. The bill would
the Senate 2024 benefit Metropolitan and its
Committee on member agencies by providing a
Energy and Natural new source of funding for needed
Resources. work on Hoover Dam.
Financing Tools | H.R. 7990 4/15/24: Referred to | Large Scale Water Recycling SUPPORT This bill would benefit
for Water (Napolitano, D-CA) | the House Natural Reauthorization and Investment Act of Metropolitan and our member
Infrastructure Resources 2024 Based upon agencies by re-authorizing
Projects Committee. 2024 Legislative Reclamation’s large-scale

Extends Reclamation’s large-scale
recycled water program for six years,
increases the cost threshold for large-
scale projects from $500M to $1 B, and
authorizes $1B for the program.

Priorities and
Principles,
adopted January
2024

recycled water program. This
program provides federal
assistance for large regional
recycled water projects.
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Financing Tools | H.R. 8030 04/16/24: Referred Drought Relief Obtained Using SUPPORT This legislation would benefit
for Water (Peters, D-CA) to the House Government Help Today Act of 2024 Metropolitan and our member
Infrastructure Committees on (DROUGHT Act) Based upon agencies by increasing the cap on
Projects S. 4134 Transportation and 2024 Legislative WIFIA loans from 49% of a total
(Padilla, D-CA) Infrastructure, and Increases the maximum WIFIA loan a Priorities and project’s costs to 90% under
Energy and project can receive from 49% to 90% of Principles, some circumstances. WIFIA is an
Commerce. the total cost if it is being built in either a | adopted January EPA program that provides low
state that has experienced D2 level 2024 interests loans for water projects
04/16/24: Referred droughts for 4 weeks in the past 3 years, a that cost over $20 million.
to the Senate county for which a Governor has declared
Committee on a drought emergency during the last 3
Environment and years or serves a historically
Public Works. disadvantaged community.
Source Water H.R. 1181 2/27/23: Referred to | Federal Water Pollution Control SUPPORT This legislation would extend the
Protection (Garamendi, D-CA) | the House Permitting Terms maximum term for National
Transportation and Based upon Pollutant Discharge Elimination

Infrastructure

Subcommittee on
Water Resources
and Environment

Amends the Federal Water Pollution
Control Act (Clean Water Act) with
respect to permitting terms.

2023 Legislative
Priorities and
Principles, adopted
December 2022

System (NPDES) permits issued
under the Clean Water Act from
5 to 10 years, for public agencies
that have demonstrated
compliance with existing permit
conditions. This change is
designed to better reflect the
construction schedules for public
agencies.
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Source Water H.R. 3439 6/23/23: Referred to | Wildfire Emergency Act of 2023 SUPPORT This bill has water supply, water
Protection (Panetta, D-CA) the House quality, and ecosystem benefits for
Committees on To direct the Secretary of Agriculture Based upon the Colorado River watershed and
S. 1715 Agriculture, to select and implement landscape-scale 2023 Legislative State Water Project watershed.

(Feinstein, D-CA)

Education and

Workforce, Energy
and Commerce and
Natural Resources.

5/18/23: Referred to
the Senate
Committee on
Agriculture,
Nutrition and
Forestry.

forest restoration projects, to assist
communities in increasing their resilience
to wildfire, and for other purposes.

Priorities and
Principles, adopted
December 2022

Proper forest management and
wildfire prevention promotes
runoff, helps protect water quality,
and improves habitat.
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Source Water H.R. 1236 3/22/23: Referred to | Protect the West Act of 2023 SUPPORT This bill would benefit
Protection (Crow, D-CO) the House Metropolitan and its member
Committees on Establishes a $60 billion fund at the Based upon agencies by funding projects to
S. 540 Agriculture and Treasury Department for use by the 2023 Legislative improve watershed health. It

(Bennet, D-CO)

Natural Resources.

2/28/23: Referred to
the Senate
Committee on
Agriculture,
Nutrition and
Forestry.

Secretary of Agriculture for restoration
and resilience projects, wildfire risk
reduction projects and habitat restoration
projects.

Priorities and
Principles, adopted
December 2022

creates a grant program for
restoration and resilience projects
to improve forest conditions,
rangeland health, watershed
functions, or wildlife habitat.
Additional grants would provide
funding for partnership projects to
reduce wildfire risk, restore
habitat, and expand access to the
outdoors. State agencies, local and
tribal governments, and special
districts may use these funds
along with partner organizations.
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Source Water H.R. 7872 6/12/24: Reported Colorado River Salinity Control Fix SUPPORT The bill directly benefits
Protection (Curtis, R-UT) out favorably by the | Act Metropolitan and its member
House Natural Based upon agencies by ensuring continued
Resources Amends the Colorado River Basin 2023 Legislative federal funding for salinity control
S. 2514 Committee. Salinity Control Act to modify certain Priorities and projects along the Colorado River.

(Bennett, D-CO)

requirements applicable to salinity control

Principles, adopted

This bill increases the federal cost

7/26/23: Referred to | units, and for other purposes. December 2022 share for projects to reduce the salt
the Senate load in the Colorado River. States
Committee on have insufficient funds to meet the
Agriculture, current cost share requirements
Nutrition, and because project costs are
Forestry. increasing, and the state
contribution is funded by
hydropower power revenue which
is declining. The cost share change
is needed to maintain the current
program.
Water Project H.R. 924 2/10/23: Referred to | Stop the Tunnels Act OPPOSE This bill prevents the Army Corps
Authorizations | (Harder, D-CA) the House from issuing a Clean Water Act
Transportation and Prohibits the Corps of Engineers from Based upon section 404 permit for the Delta

Infrastructure
Subcommittee on
Water Resources
and the
Environment.

issuing a permit for the Delta Conveyance
Project.

2023 Legislative
Priorities and
Principles, adopted
December 2022

Conveyance Project. Metropolitan
has invested in the planning and
permitting process for this project
and if enacted, this bill would stop
the permitting process from
moving forward.
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Water Project H.R. 2419 5/8/23: Referred to Canal Conveyance Capacity SUPPORT This legislation would authorize

Authorizations | (Costa, D-CA) the House Natural Restoration Act repairs to the Friant-Kern Canal,
Resources Based upon Delta-Mendota Canal, and

S. 2161
(Feinstein, D-CA)

Subcommittee on
Water, Wildlife and
Oceans.

This bill authorizes the Bureau of
Reclamation to provide financial
assistance to mitigate the impacts of

2023 Legislative
Priorities and
Principles, adopted

California Aqueduct to restore
conveyance capacity lost due to
subsidence.

subsidence on California’s water delivery | December 2022
7/19/23: Hearing system.
held before the
Senate Energy and
Natural Resources
Subcommittee on
Water and Power.
Water Science S. 466 2/16/23: Referred to | Federal PFAS Research Evaluation Act | SUPPORT Metropolitan supports research
(Peters, D-MI) the Committee on studies to understand the
Commerce, Science, | Directs the National Academy of Based upon2023 occurrence of PFAS in the
and Transportation Sciences to study and report on a federal Legislative environment. This bill directs the
research agenda to advance the Priorities and National Academy of Sciences to
understanding of PFAS. Principles, conduct studies to determine the
adopted research efforts needed to further
December 2022 the understanding of human

exposure to, and toxicity of PFAS,
as well as treatment of PFAS
contamination in the environment,
and the development of safe
alternatives to PFAS.

10
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Water Science H.R. 2429 5/8/23: Referredto | Open Access Evapotranspiration Data | SUPPORT The OpenET platform is currently
(Lee, D-NV) the House Natural Act supported by NASA and private
Resources Based upon philanthropy. Dedicated federal
S. 1118 Subcommittee on Establishes the Open Access 2023 Legislative funding and support will improve

(Cortez-Mastro, D-
NV)

Water, Wildlife and
Oceans.

12/14/23: Reported
out favorably by the
Senate Committee
on Energy and
Natural Resources.

Evapotranspiration (OpenET) Data
Program to provide satellite-based
evapotranspiration data from across the
Western U.S. to federal agencies, states,
and Indian Tribes. Authorizes $23 million
per year for five years for this program.

Priorities and
Principles, adopted
December 2022

the quantification of evaporation
and consumptive water use and
help provide data users with field-
scale estimates of
evapotranspiration over user-
defined time periods. This
information will help Metropolitan
measure consumptive water use in
Palo Verde and throughout the
Colorado River basin, including
areas where there is currently little
data available.

11
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Water Science H.R. 3027 6/14/23: Hearing Reclamation Climate Change and SUPPORT The Basin studies bring together
(Porter, D-CA) held before the Water Program Reauthorization Act of technical experts, state and local
House Natural 2023 Based upon water managers, conservation

Resources
Subcommittee on
Water, Wildlife and
Fisheries.

Extends the authorization for

Reclamation’s basin studies program for

ten years.

2023 Legislative
Priorities and
Principles, adopted
December 2022

groups, and other stakeholders to
assess water supply and demand
imbalances at the river basin level.
This benefits Metropolitan and its
member agencies by ensuring
consistent operations using science
and awareness of the. In addition
to the Colorado River basin,
Reclamation has conducted these
studies in other watersheds across
the West including the Los
Angeles and Santa Ana basins in
Metropolitan’s service area and
the Sacramento-San Joaquin
system.

12
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Water System H.R. 1367 3/6/23: Referred to | Water System Threat Preparedness SUPPORT The WaterISAC is a source of
Security (Schakowsky, D-IL) | the House Energy and Resilience Act of 2023 information and best practices for
and Commerce Based upon water systems to protect against,
S. 660 Subcommittee on Establishes a new EPA grant program to 2023 Legislative mitigate, and respond to natural
(Markey, D-MA) Water Resources increase drinking water and wastewater Priorities and hazards, as well as physical and
and Environment. system threat preparedness and resilience, | Principles, adopted | cyber security threats.
by helping cover the dues to join the December 2022 Metropolitan, and many of its
3/6/23: Referred to | Water Information Sharing and Analysis member agencies, are members of
the Senate Center (WaterISAC). WaterISAC. This new program
Committee on could help cover our dues or be
Environment and used to help smaller agencies who
Public Works. lack access to WaterISAC
participate in the program.
Water System H.R. 7944 4/11/24: Referred to | Water Systems PFAS Liability SUPPORT The bill follows the “polluters
Security (Curtis, R-UT) the House Protection Act pay” principle for cleanup of
Committees on Based upon PFAS under CERCLA by
S.1430 Energy and Provides exemptions to drinking water 2023 Legislative shielding drinking water and

(Lummis, R-WY)

Commerce, and
Transportation and
Infrastructure.

5/3/23: Referred to
the Senate
Committee on
Environment and
Public Works.

and wastewater facilities from liability
under the Comprehensive Environmental
Response, Compensation, and Liability
Act of 1980 (CERCLA) for PFAS
chemicals designated as hazardous
substances.

Priorities and
Principles, adopted
December 2022

wastewater systems from cleanup
liability when they properly
dispose of water treatment
byproducts containing PFAS.
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Conqress of the United States

TWashington, DL 20515

July 12, 2024

The Honorable Camille Calimlim Touton
Commissioner

Bureau of Reclamation

1849 C Street NW

Washington, DC 20240-0001

Dear Commissioner Touton:

We write to urge the Bureau of Reclamation (BOR) to increase the Title XVI Grant
Program’s per-project funding cap from $30 million to $40 million in order to account for
inflation. As the West continues to recover from the impacts of long-term drought while also
preparing for inevitable future droughts. it is imperative that the federal government continues to
invest in local water supplies to meet the demands of recycled water in the West. Increasing the
per-project funding cap by adjusting for inflation would ensure that the BOR is bringing every
tool and resource to bear to stretch limited water supplies and bolster drought resilience.

As you know, BORs Title XVI grant program has successfully allowed water providers
in the West to leverage federal funding to finance necessary water recycling and water reuse
infrastructure. For over thirty years. water reuse has been an incredibly valuable tool in the West
to boost local water supplies and become more drought-resilient. Unfortunately. over the last few
years. water infrastructure projects across the nation have been experiencing significant cost
increases. A 2023 WateReuse Association survey of its members with Reclamation-approved
Title X VI feasibility studies showed that the cost of their water recycling and reuse projects
increased — on average — by around 80 percent since the time of feasibility study completion.

The Reclamation Recycling and Water Conservation Act of 1996 established a $20
million per project cap for the Title XVI program, but the law also provided Reclamation with
the authority to increase the program’s per project cap to keep pace with inflation. We applaud
you for being the first Commissioner to use this authority when you raised the program’s per
project cap from $20 million to $30 million in 2022. However, given the significant increase in
inflation and project costs in recent years, we urge you to again use your authority and raise the
program’s per project cap to $40 million. According to the Consumer Price Index. $20 million in
1996 dollars equates to approximately $40 million in today’s dollars.

As Western water agencies undertake efforts to adapt to climate change. the federal
government must do all it can to encourage these water purveyors to bolster the resiliency of
their systems and reduce dependency on imported water supplies. Water recycling is a critical
component of achieving these objectives. By using your authority to increase the WIIN Title
XVI grant program’s per-project funding cap to $40 million, the Bureau of Reclamation can
offer water providers in the West the opportunity to more affordably invest in the necessary
infrastructure to prepare for the next inevitable drought.

Senate Energy and
Water Report
Language:

WIIN Title XVI Cost
Share.—The Committee
directs Reclamation to
index the project Federal
cost share cap for
eligible projects as
authorized in section
4009(c) of the WIIN Act
to inflation.
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Metropolitan Water District of Southern California
State Legislative Matrix
September 10, 2024 — Second Year of Legislative Session

Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan

Author Location

AB 400 Chaptered Local agency design-build projects: Support Metropolitan’s current authority to use design-

B. Rubio (D - authorization. build under AB 1845 (Calderon, CH. 275, 2022)

Baldwin Park) Based on will sunset on January 1, 2028. The provisions of
This measure would extend the existing October 2021 this bill allow Metropolitan to use design-build

Sponsors:
California State
Association of
Counties,
League of
California Cities

Signed by Governor
Chapter 201, Statutes of
2023

sunset date to January 1, 2031, for the use of
design-build as a delivery method for public
works contracts.

Board Action

for future projects through January 1, 2031.

AB 460 Bauer-
Kahan (D -
Orinda)

Amended
8/15/2024

Pending Governor’s
Signature

State Water Resources Control Board:
water rights and usage: civil penalties.

This bill would require the State Water
Resources Control Board to adjust for
inflation, by January 1 of each year,
beginning in 2025, the amounts of civil and
administrative liabilities or penalties imposed
by the board in water right actions, as
specified.

Support

Based on
Metropolitan
Policy Principles
for
Modernization
of Water Rights
Administration,
adopted April
2023

The bill now would provide for enhanced civil
penalties for violations of any State Board
regulation or curtailment order.
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State Legislative Matrix
September 10, 2024 — Second Year of Legislative Session

Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
AB 1337 Wicks (D | Amended 5/18/23 State Water Resources Control Board: Oppose Regardless of whether there is a drought
— Oakland) water diversion curtailment. emergency, this bill would allow the State Board,
Based on by regulation, to permanently reduce permit rights
Dead This bill would authorize SWRCB to adopt Metropolitan (including SWP, Colorado River pre-1914 rights,
regulations for various water conservation Policy Principles | or Delta Island license, pre-1914 or riparian right
purposes and implement these regulations for diversions) upon a finding that current diversions
through orders curtailing the diversion or use | Modernization result in a waste or unreasonable use of water or
of water under any claim of right. of Water Rights | that they harm public trust (fish and wildlife)
Administration, | resources. This would be a new broad power to
adopted April the State Board that could permanently reallocate
2023 any water rights under any water year conditions
without the protection or process of individual
adjudications.
AB 1567 Amended Safe Drinking Water, Wildfire Prevention, | Support, if This measure is consistent with Metropolitan’s
Garcia (D- 5/26/2023 Drought Preparation, Flood Protection, Amended current policy priorities and supports the
Coachella) Extreme Heat Mitigation, Clean Energy, objectives of Metropolitan’s Climate Adaptation
Two-year bill and Workforce Development Bond Act of | Based on June Master Plan.
2024. 2023 Board
Senate Natural Resources Action Metropolitan is seeking amendments to increase
and Water Committee This measure would authorize a $15.995 funding for recycled water, dam safety, regional
billion general obligation bond for the March conveyance, drought and conservation projects.
Dead 5, 2024, ballot to fund a broad range of
resource-based programs that will assist
California to improve its climate resiliency.
AB 1572 Chaptered Potable water: nonfunctional turf. Co-sponsor Based on input from the Board and member
Friedman (D - agencies, Metropolitan secured amendments to
Glendale) This measure prohibits the use of potable Based on exclude multi-family residential buildings and
Signed by Governor water for the irrigation of non-functional turf | April 2023 protect the authority and local control of public

Co-sponsors:
Metropolitan,

Heal the Bay,
National Resources
Defense Council

Chapter 849, Statutes of
2023

located on commercial, industrial,
institutional. This measure provides the State
Water Resources Control Board with the
authority to postpone compliance dates as
prescribed.

Board action

water systems. Metropolitan is a co-sponsor of
this measure.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
AB 1573 Amended Water conservation: landscape design: Support This measure is consistent with Metropolitan’s
Friedman (D - 9/1/2023 model ordinance. effort to reduce nonfunctional turf within its
Glendale) Based on service area Metropolitan staff further solicited
Two Year Bill This measure would update the model water | 2023 Legislative | input from member agencies and worked with

Sponsor: efficient landscape ordinance for new or Priorities and the author’s office to develop amendments for
wdCalforma. | Bl | least 259 loca native plantsbeginning | adopted | 27 Aternative NFT proposal, consistent with
Native Plant January 1, 2026. This measure would also December 2022 S\i(a::trllr;% ;Z%IS'::S\&?JE?(I)I(t:iympe”:grllrs):(ra;i,n\{[\gh\;\(/:ir':h
Society Dead prohibit the use of nonfunctional turf in -

nonresidential landscape projects after end of session.

January 1, 2026.
AB 1581 Amended 8/23/2024 Conservation: Restoration Management Support, if This bill proposes a one-stop-shop permitting
A. Kalra (D - San Permit Act and California State Safe Amended process that would maximize its benefit to the

Jose)

Pending Governor’s
Signature

Harbor Agreement Program Act

This bill would authorize the California
Department of Fish and Wildlife to (1) issue
a restoration management permit to authorize
the take, possession, import, or export of any
species or subspecies of fish, wildlife, or
plants in association with a management or
propagation project that, among other things,
has the primary purpose of restoring native
fish, wildlife, plants, or their habitat and (2)
authorize any impacts to fish and wildlife
resources as a result of activities otherwise
subject to the Lake and Streambed Alteration
Program, as provided. The bill would exempt
these management or restoration projects
from various legal requirements, including,
among others, the above-described
prohibitions regarding the take or possession
of fully protected fish, as specified.

environment by including environmental
mitigation. The author’s office negotiated
language that would limit the scope to only
include voluntary restoration projects, or projects
that go beyond required mitigation. Metropolitan
requested amendments that would allow projects
undertaken as mitigation for regulatory
compliance to be a “qualifying restoration
project” under this proposed streamlining
authority.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
AB 1648 Amended 3/16/2023 Water: Colorado River Conservation Oppose This measure would impair Metropolitan’s
Bains (D - flexibility with its entire water portfolio, including
Bakersfield) This measure would specifically prohibit Based on 2023 the Integrated Water Resources Plan and the
Dead Metropolitan and LADWP to offset federally | Legislative Annual Operating Plan. Metropolitan’s reliability
required reductions on Colorado River Priorities and and its ability to meet demands would also be
resources with increased water deliveries Principles, impaired by restrictions on partnerships with its
from other regions of California, including adopted State Water Project and Colorado River Basin
the Delta, retroactively as of January 1, 2023. | December 2022 | stakeholders.
AB 1827 D. Papan | Amended Local government: fees and charges: Support Metropolitan’s wholesale water service rates to its
(D — San Mateo) 4/4/2024 water: higher-consumptive water parcels. co-op members are not subject to Proposition 218
Based on and therefore, the bill does not have an effect on

Pending Governor’s
Signature

The Legislature passed the Proposition 218
Omnibus Implementation Act in 1997 to
provide guidance for implementation of the
new constitutional provisions. AB 1827
(Papan) proposes to add Government Code
section 53750.6 to the Act to clarify that the
costs that may be recovered through retail
water service fees may include the
incrementally higher costs of water service
due to (1) the higher water usage demand of
parcels, (2) the maximum potential water use
of parcels, or (3) projected peak water usage.

2024 Legislative
Priorities and
Principles,
adopted January
2024.

Metropolitan. It will, however, provide clearer
guidance for its member agencies that provide
retail water service and any retail water service
provider within Metropolitan service area.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
AB 2060 Amended Lake and streambed alteration Support if This bill was amended to ensure the temporary
E. Soria (D - 8/15/2024 agreements: exemptions. Amended permit authorization is consistent with existing
Fresno) law on diversion authorizations for current water
This bill would exempt qualifying temporary rights holders. Metropolitan was seeking
Senate Inactive File permit diversions of water from streams at or | Based on additional amendments to ensure the inclusion of

Dead

near flood stage to groundwater storage from
the requirements of Fish & Game Code
section 1602. Section 1602 requires anyone
proposing to substantially alter the bed, banks
or natural flows of a stream, river or lake to
notify the California Department of Fish and
Wildlife (CDFW). If CDFW determines the
proposed activity may have a significant
adverse impact on fish or wildlife, it will
require a Lake or Stream Alteration
Agreement (LSAA) that functions as a permit
for the activity, and which always requires
mitigation, monitoring and reporting to
CDFW. AB 2060 would exempt qualifying
diversions from this requirement. The only
“mitigation” required to qualify is installation
of basic fish screens, with no requirement
that they meet any standards, including those
adopted by CDFW and the federal fish
services.

Metropolitan
Policy Principles
for
Modernization
of Water Rights
Administration
2023 Water
Rights
Principles,
adopted April
2023 and 2024
Legislative
Priorities and
Principles,
adopted January
2024

fish screens on all intakes, not just “temporary
pump” intakes, and that the screens minimize both
entrainment and impingement.
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Author Location

AB 2257 L. Amended Local government: property-related water | Support Metropolitan does not currently collect any fee or
Wilson (D — 8/5/2024 and sewer fees and assessments: remedies. assessment on properties within its service area
Suisun City) Based on that is subject to Article X111 D. It does, however,

Pending Governor’s
Signature

AB 2257 establishes a process for objections
to be submitted by any party objecting to the
proposed fee or assessment, notice to the
public of the requirements, and prerequisites
for suing an agency on the basis of the
validity of the fee or assessment. The bill
requires exhaustion of the administrative
procedures provided therein before a plaintiff
may file suit and it limits the administrative
record that may be reviewed in that litigation
to evidence presented to or available to the
agency prior to the adoption of the fee or
assessment.

2024 Legislative
Priorities and
Principles,
adopted January
2024

have the authority to do so. Should it decide to
adopt such a fee or assessment, it would be
required to follow these proposed additional
procedural requirements. Any litigation
challenging such a fee or assessment would also
be subject to the administrative remedy
exhaustion and evidence limitation provided for
by AB2257.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
AB 2610 Amended Protected species: authorized take: Salton | Support This bill will help to advance conservation
E. Garcia (D - 4/10/2024 Sea Management Program: System agreements and collective conservation goals
Coachella) Conservation Implementation Agreement. related to reducing reliance of the Colorado River
in order to account for changes in climate and low
Dead Current law authorizes the Department of Based on water supplies by allowing 11D to advance their

Fish and Wildlife, if certain conditions are
fulfilled, to authorize the take of species,
including fully protected species, resulting
from impacts attributable to implementation
of the Quantification Settlement Agreement
on specified lands and bodies of water,
including the Salton Sea. This bill would
additionally authorize the department, if
certain conditions are fulfilled, to authorize
the take of species resulting from impacts
attributable to the implementation of the
Salton Sea Management Program or
implementation of any System Conservation
Implementation Agreement between the
United States Bureau of Reclamation and the
Imperial Irrigation District to implement the
Lower Colorado River Basin System
Conservation and Efficiency Program, as
provided, on the specified lands and bodies
of water.

2024 Legislative
Priorities and
Principles,
adopted January
2024

short-term conservation goals between 2024 —
2026.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan

Author Location

SB 122 Chaptered Flood Flow Streamlining Seek The no-permit authorization poses a significant
Senate Committee Amendments concern to Metropolitan’s State Water Project
on Budget and Provisions in this trailer bill provide that supplies. There is no protest process, no
Fiscal Review Signed by the Governor diversion of flood flows for groundwater Based on requirement that diverters avoid harm to other

Chapter 51, Statutes of
2023

recharge do not require an appropriative
water right if specified conditions regarding
the diversion are met. These provisions
exempt from the California Environmental
Quality Act (CEQA) specified actions related
to the implementation of Colorado River

Metropolitan
Policy Principles
for
Modernization
of Water Rights
Administration

legal water users with water rights senior to the
flood flow diverter, and no protection of SWP and
CVP rights to divert “excess flows” when they
exist in the system up to the full capacity of the
projects.

water conservation agreements with the US 2023 Water
Bureau of Reclamation. Rights Metropolitan will work with the Administration to
Principles, address these issues as the program is
adopted April implemented.
2023
SB 124 Chaptered Green Financing Programs for Federal Support For the State Water Project, DWR’s direct
Senate Committee IRA Funding investment in qualifying projects could lower its
on Budget and Based on capital costs, which would ultimately be passed

Fiscal Review

Signed by the Governor
Chapter 53, Statutes of
2023

This measure contains various provisions to
implement the 2023 State Budget Act, which
includes authorizing the State Infrastructure
and Economic Development Bank and the
Department of Water Resources (DWR) to
access and utilize federal funding in the
Inflation Reduction Act to finance projects
that reduce greenhouse emissions.

2023 Legislative
Priorities and
Principles,
adopted
December 2022

on to Metropolitan and other SWP contractors.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan

Author Location

SB 146 Chaptered Public resources: infrastructure: Support By utilizing PDB and awarding a project contract

Gonzalez (D-Long contracting. prior to the completion of all design work, DWR

Beach) Signed by the Governor Based on can potentially reduce overall costs and execute
Chapter 58, Statutes of This measure is part of the negotiated October 2021 shorter project delivery schedules. This could lead

2023

infrastructure trailer bill package and
authorizes DWR to use the progressive
design-build (PDB) project delivery method
for up to eight public works projects that
exceed $25 million. The Delta conveyance
facilities and seawater desalination are
expressly prohibited under this measure.

Board Action

to reduced costs for SWP-related projects
resulting in cost savings being passed on to
Metropolitan.

SB 147 Chaptered Fully protected species: California Support and While this alternative may have benefits over
Ashby (D- Endangered Species Act: authorized take | Amend current FPS regulations, the requirements are
Sacramento) extensive and may make permit terms infeasible
Signed by the Governor This measure is part of the negotiated Based on or cost prohibitive and could create other
Chapter 59, Statutes of infrastructure trailer bill package and 2023 Legislative | litigation risks for permittees.
2023 authorizes the take of fully protected species | Priorities and
for certain infrastructure projects if specified | Principles,
conditions are met. Eligible projects include | adopted
the maintenance, repair and improvement of | December 2022
the State Water Project, as well as critical
regional and local water infrastructure.
SB 149 Chaptered California Environmental Quality Act: Support and Administrative Records Streamlining: Overall, the
Caballero (D- administrative and judicial procedures: Amend provisions would be beneficial to Metropolitan as
Merced) record of proceedings: judicial they could lower CEQA litigation costs and
Signed by the Governor streamlining. Based on shorten litigation timelines.

Chapter 60, Statutes of
2023

This measure is part of the negotiated
infrastructure trailer bill package and makes
various changes to CEQA. This bill provides
clarification for what is considered as part of
the administrative record, as well as allowing
a public agency to deny a request to prepare
the record of proceedings. This bill also
provides for expedited judicial review for
specified energy and transportation projects.

2023 Legislative
Priorities and
Principles,
adopted
December 2022

Expedited Judicial Review: The process for
preparing the administrative record for any
governor-certified infrastructure project must
follow certain extensive and potentially costly
specifications. While expedited judicial review is
beneficial in concept, unless amended, the
prerequisites may be infeasible or costly to
implement.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
SB 150 Chaptered Construction: workforce development: Support This bill is intended to help develop procurement
Durazo (D-Los public contracts. models to enhance the state’s training and access
Angeles) Based on pipeline for jobs while ensuring community
Signed by the Governor This measure is part of the negotiated 2023 Legislative | benefits on infrastructure and manufacturing
Chapter 61, Statutes of infrastructure trailer bill package and focuses | Priorities and investments.
2023 on strengthening the state’s workforce and Principles,
community benefits with infrastructure adopted This bill is consistent with Metropolitan’s policy
investments through California’s share of December 2022 | and practice and could benefit the district by
federal funds. helping build the next generation of the state’s
construction workforce.
SB 366 Amended The California Water Plan: long-term Support The intent of this bill is to help modernize
Caballero (D - 8/22/2024 supply targets. California’s water management practices and
Merced) provide long-term reliable supplies in response to
This measure would revise the California Based on the current climate challenges.
Sponsors: Water Plan to require the DWR to update the | 2023 Legislative
California California Water Plan by December 31, Priorities and Metropolitan has taken a support position
Municipal Utilities | Pending Governor’s 2028, and every five years after, to include a | Principles, following the adoption of several amendments to
Association, Signature long-term water supply target for 2050 and adopted address concerns, including the removal of
California Council discussion on the development of specified December 2022 | language that would require the CWP to make

for Environmental
and Economic
Balance, California
State Association
of Counties

water supply sources to meet demand.

recommendations for the Delta Reform Act and
inclusion of language to ensure that the CWP does
not impose on local and regional planning efforts.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
SB 659 Chaptered California Water Supply Solutions Act of | Support, if This bill intends to elevate the importance of
Ashby (D - 2023. Amended groundwater in the state’s planning efforts.
Sacramento) Additional recharge capacities developed through
Signed by the Governor This bill would require DWR to develop a Based on 2023 implementation of this bill could potentially help
Sponsors: Chapter 624, Statutes of | groundwater recharge plan by January 1, Legislative in the successful implementation of projects such
Sacramento 2023 2026, to create additional groundwater Priorities and as Metropolitan’s Pure Water project, LADWP’s
Regional Water recharge capacity and include the plan as part | Principles Operation Next project, and the Pure Water San
Authority of the 2028 update to the California Water adopted Diego, potentially helping to maximize
Plan. December 2022. | stormwater capture and increase sustainability of
groundwater basins within Metropolitan’s service
area.
SB 687 Amended Water Quality Control Plan: Delta Oppose Metropolitan supports updating the Water Quality
Eggman (D - 5/2/2023 Conveyance Project. Control Plan to protect beneficial uses in the
Stockton) Based on Delta. This bill would result in halting or delaying
This measure will require the State Water 2023 Legislative | planning efforts on the Delta Conveyance Project
Dead Resources Control Board to adopt a final Priorities and and potentially prevent the project from operating

update of the Bay-Delta Water Quality
Control Plan before the Board considers a
change in the point of diversion or any other
water rights permit or order for the Delta
Conveyance Project.

Principles,
adopted
December 2022

if approved.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan

Author Location

SB 706 Chaptered Public contracts: progressive design-build: | Support Currently, PDB-eligible projects are limited to

Caballero (D- local agencies. wastewater treatment facilities, park and

Merced) Based on recreational facilities, solid waste management
This bill would provide additional authority, | 2023 Legislative | facilities and water recycling facilities. This bill

Sponsors: Signed by the Governor until January 1, 2023, for cities, counties, and | Priorities and now authorizes cities, counties and special

CA State Chapter 500, Statutes of special districts to use progressive design- Principles, districts, including Metropolitan, to use PDB for

Association of 2023 build (PDB) authority for up to 10 public adopted public works projects. This supports

Counties; County works projects that are in excess of $5 December 2022 | Metropolitan’s priority of ensuring reliable water

of San Diego; million. In addition, any local agency that supply deliveries throughout its service area.

Design Build uses this authorized progressive-design build

Institute of process must submit a report to the

America Western Legislature.

Pacific Chapter;

League of

California Cities

SB 867 Chaptered Drought, Flood and Water Resilience, Support, if This measure is consistent with Metropolitan’s

Allen (D-Santa Wildfire and Forest Resilience, Coastal Amended current policy priorities and supports the

Monica)

Signed by the Governor,
Chapter 83, Statutes of
2024

Resilience, Extreme Heat Mitigation,
Biodiversity and Nature-Based Climate
Solutions, Climate Smart Agriculture,
Park Creation and Outdoor Access, and
Clean Energy Bond Act of 2024.

This measure would authorize a $15.5 billion
general obligation bond for a range of
resource-based programs that will improve
California’s climate resiliency. If approved,
this measure would be on the March 5, 2024,
statewide ballot.

Based on June
2023 Board
Action

objectives of Metropolitan’s Climate Adaptation
Master Plan.

Metropolitan is seeking amendments to increase
funding for recycled water, dam safety, regional
conveyance, drought, and conservation projects.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
SB 903 N. Skinner | Amended Environmental health: product safety: Support From a source water protection standpoint, the bill
(D — Berkeley) 4/11/2024 perfluoroalkyl and polyfluoroalkyl creates provisions to reduce PFAS contamination and
substances. Based on enhance protection of water quality and public health.
2024 Legislative | By limiting PFAS in consumer products, the bill
Dead Starting January 1, 2025, certain substances Priorities and indirectly aims to reduce PFAS contamination in

called perfluoroalkyl and polyfluoroalkyl
substances (PFAS) will be prohibited in new
textiles, cosmetics, food packaging, and juvenile
products in the state. This means that
manufacturers and sellers cannot add PFAS to
these products. A new bill, starting January 1,
2032, will also require the Department of Toxic
Substances Control to determine if using PFAS
in a product is necessary and unavoidable before
it can be offered for sale. The department will
keep a list of these determinations on its website
and use any penalties collected for administering
and enforcing these laws. By January 1, 2027,
the department will adopt regulations to carry
out this bill, including setting an application fee
and creating an appeal process for penalties and
decisions made under this law. A PFAS
Oversight Fund will be created from the
application fees to cover the department's
expenses for administering this act, with funds
allocated by the legislature.

Principles,
adopted January
2024

water sources, potentially decreasing treatment costs
and complexity for water providers. The bill
encourages the development and adoption of PFAS
alternatives, potentially impacting the types of
materials and products used within the water industry
and by consumers, promoting safer water handling
and packaging materials.
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SB 1072 S. Padilla
(D - San Diego)

Amended
6/17/2024

Pending
Governor’s
Signature

Local government: Proposition 218: remedies.

The California Constitution has rules for
imposing taxes at a local level. It excludes
certain fees and assessments if they meet certain
criteria, such as not exceeding the benefit given
to a property or the cost of the service provided.
There is also a law known as the Proposition 218
Omnibus Implementation Act that outlines how
local agencies must comply with these
requirements. This bill, if passed, would require
local agencies to correct any fees or charges for
property-related services that violate these
constitutional provisions and credit the amount
of the violation against the revenues needed for
the service. This bill supports the purposes and
intent of Proposition 218 and the Omnibus
Implementation Act.

Support

Based on

2024 Legislative
Priorities and
Principles,
adopted January
2024

Metropolitan does not currently collect any revenue
from any property related fees or assessments subject
to Articles XI1I C or D. However, Metropolitan does
have statutory authority to collect such fees. If
Metropolitan were to adopt such a fee or assessment
in the future, the revenues from those fees or
assessment would be subject to the limitation added
by SB 1072.
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Author Location
SB 1147 Amended Drinking water: bottled water: microplastics | Support As originally proposed, this bill would circumvent the
A. Portantino (D — | 8/22/2024 levels. existing statutory and regulatory process by
Glendale) Based on mandating a new process without ensuring a well-
Pending SB 1147, introduced on February 14, 2024, 2024 Legislative | established scientific foundation, which is critical for
Governor’s would add Section 116376.2 to the Health and Priorities and developing, standardizing, and validating
Signature Safety Code and would require the Office of Principles, microplastics analytical methods and procedures.
Environmental Health Hazard Assessment adopted January | Amendments were adopted to address concerns about
(OEHHA) to study the health impacts of 2024 the appropriate bifurcation of responsibilities between

microplastics in drinking water, including
bottled water, to evaluate and identify safe and
unsafe levels of microplastics, and develop and
deliver to the State Water Resources Control
Board (State Board) public health standards and
goals for safe microplastics levels in drinking
water, including bottled water, by January 1,
2026. The bill would also require OEHHA to
develop and deliver to the State Board
definitions for the terms “safe level of
microplastics” and “unsafe level of
microplastics” by January 1, 2026.

the State Board and OEHHA for studying and setting
standards for microplastics.
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Bill Number Amended Date Title-Summary MWD Position | Effects on Metropolitan
Author Location
SB 1169 Chaptered Los Angeles County Flood Control District: Support Support for this bill will help with Los Angeles
H. Stern (D - Los finances. County’s flood control program and is consistent with
Angeles) the Board’s policy to support development of local
Signed by the This law, known as the Los Angeles County Based on resources and conservation efforts.
Governor, Flood Control Act, sets up a district responsible | 2024 Legislative
Chapter 77, for managing and preserving flood and Priorities and
Statutes of 2024 | wastewaters in the county. It permits the district | Principles,
to borrow money from certain sources to fund adopted January

flood control work and repay the loan within 20 | 2024
years with a maximum interest rate of 4.25%
annually. The district must also collect enough
taxes from property owners each year to cover
the loan payments. Currently, the district is
limited to borrowing a maximum of $4.5 million
and issuing bonds up to the same amount. This
proposed bill would extend the loan repayment
period to 35 years with a maximum interest rate
of 5.5% annually. It would also remove the
borrowing and bond limits for the district. The
bill justifies these changes by stating the need for
a special law for the Los Angeles County Flood
Control District.
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SB 1390 A. Amended Groundwater recharge: floodflows: diversion. | Support SB 1390 has been amended to clarify which agencies
Caballero (D - 8/22/2024 may make the declaration that flood flow conditions
Merced) Under current law, all water in the state belongs | Based on exist and when they are required to declare they no
to the people, but individuals can gain the right Metropolitan longer exist. The amendments include language to
Dead to use it through a legal process. This process Policy Principles | protect Metropolitan’s SWP supplies, which also

requires the water to be used for a purpose that is
helpful or beneficial. However, if certain
conditions are met, using floodwater for
groundwater recharge does not require a specific
legal right. These conditions include receiving
notice from a local or regional agency that there
is a risk of flooding, and filing a report with the
State Water Resources Control Board once the
diversion is finished. This applies to diversions
that began before January 1, 2029. This bill
would extend these requirements to diversions
that began before June 1, 2032. It would also add
additional conditions that must be met for the
diversion to be allowed, such as the local agency
declaring that the diversion is in line with
specific plans or emergency operations plans.
The diversion must also stop within 90 days
unless it is renewed, and the final report must
include information about the methods used to
predict and prevent flooding. Finally, the
diversion must not harm any prior water rights
holders in the area.

for
Modernization
of Water Rights
Administration
2023 Water
Rights
Principles,
adopted April
2023 and 2024
Legislative
Priorities and
Principles,
adopted January
2024

supports our operations to maintain water quality
standards in the Delta.
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Subject
Report on Activities from Sacramento

Purpose

To provide an update on relevant state legislative
Issues



Sacramento
Legislative

Calendar

Legislative Calendar

Aug. 31: Last day for each house to pass bills. Final
recess upon adjournment of session.

Sept. 30: Last day for Governor to sign or veto bills.



Sacramento
Legislative

Highlights

Flood Flow Streamlining

SB 1390 (Caballero): Groundwater recharge:
floodflows: diversion.
Did Not Pass

AB 2060 (Soria): Lake and streambed
alteration agreements: exemptions.
Did Not Pass



Sacramento
Legislative

Highlights

Non-Functional Turf

« AB 1573 (Friedman): Water conservation:

landscape design: model ordinance
Did Not Pass
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Sacramento
Legislative

Highlights

Water Planning and (Quality: Support

« SB 366 (Caballero): The California Water Plan:

long-term supply targets.
* Pending Governor's Signature

« SB 1147 (Portantino): Drinking water:
microplastics levels.

* Pending Governor's Signature



Sacramento
Legislative

Highlights

Prop 218 — Clean Up: Support

AB 1827 (Papan): Local government: fees and

charges: water: higher-consumptive water parcels
Pending Governor’s Signature

AB 2257 (Wilson): Local government: property-
related water and sewer fees and assessments:

remedies
Pending Governor’s Signature

SB 1072 (Padilla): Local government: Proposition

218: remedies
Pending Governor’s Signature






THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

External Affairs Group

® External Affairs Monthly Activities Report for August 2024

Summary

This report provides a summary of External Affairs’ group activities for August 2024.

Purpose

Informational

Detailed Report

Highlights

Metropolitan welcomed water and wastewater industry CEOs from across the country as part of a three-day
conference focusing on major challenges facing utilities. Interim GM Upadhyay provided remarks and updates
on Metropolitan priorities. (August 7)

Some of the nation’s leading water and wastewater CEOs gathered Heal the Bay Executive Director and MMetropolitan
at Metropolitan Headquarters Director Quinn (left) and Interim GM Upadyhah
(center) at One Water Day event with other panel

memoers

Date of Report: 08/27/2024

122



External Affairs Monthly Report August 2024

Metropolitan sponsored and Interim GM Upadhyay
participated in a panel of water leaders on the future of water
infrastructure and management at Heal the Bay’s One Water
Day. (August 16)

Chair Ortega and Interim GM Upadhyay visited the San Diego
County Water Authority board to discuss Colorado River,
water supply issues, investments in reliability, and the Climate
Adaptation Master Plan for Water. (August 24)

Interim GM Upadhyay, SDCWA Chair Mel Katz, Chair Ortega,
SDCWA Secretary Frank Hilliker, SDCWA GM Dan Denham.

Federal

Work continues on the Energy and Water FY25 appropriations bills, but it is unlikely the bills will be enacted
into law before fiscal year 2024 ends on September 30. Instead, a continuing resolution keeping government
funded at FY24 levels until after the Presidential election will likely be enacted.

Both the House and Senate also passed their versions of WRDA and are now working to resolve the differences
between their bills to determine what role the Army Corps plays in water supply development.

State

In the final month of the legislative session, Metropolitan supported several bills of interest and worked with a
coalition of water agencies to advance priority support for SB 1390 (Caballero). This bill would support
Metropolitan’s ability to protect water supplies in the Delta as the state moves forward with a new law that
authorizes the diversion of water during a flood event for groundwater recharge without standard permits.

Local

This month, Metropolitan staff presented, monitored, and/or participated in 74 webinars, meetings, and events
with community organizations and trade associations, board members and federal or state elected officials on
Metropolitan activities and other water-specific topics.

e Metropolitan hosted Senator Menjivar (D-Van
Nuys) and her staff for a water tour at Jensen
Water Treatment Plant. Chair Ortega, Directors
McMillan and Ramos, and San Fernando Mayor
Rodriguez were in attendance. (August 1)

e Metropolitan staff provided a Met 101
presentation to Assemblymember Luz Rivas’
staff. (August 15)

Jensen tour with Senator Menjivar, Chair Ortega, Director Ramos and

Metropolitan staff’
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Media and Communications

Coordinated interview between KPPC/LAist reporter Erin Stone and Colorado River Resources Manager
Hasencamp regarding whether changing diets can help save the Colorado River.

Arranged interview for NY Times reporter Michael Kimmelman and SIR Officer Crosson for a long-
form piece about the future of water in Los Angeles.

Set up interviews with Colorado River Resources Manager Hasencamp and External Affairs’ Manager
Soni at Weymouth Plant for a Spanish documentary about treated water, water scarcity, and its solutions.

Arranged for DEI Chief Thomas to appear on KBLA-AM 1580’s radio show to promote Metropolitan’s
application period for its apprenticeship program.

Supported Business Outreach Manager Arena in interview with the Profit Talks podcast to discuss
Metropolitan’s business outreach program.

Participated in summer meeting of the Colorado River Water Users Association Public Affairs
Committee, which focused on planning for the annual conference in December.

Coordinated interview between SRI’s Castro and Municipal Water Leader regarding Metropolitan’s
launch of the Southern California Grants Network.

Supported interview with Bay-Delta Initiatives’ Acuna and Robin Meadows of Maven’s Notebook
regarding floating wetlands and Delta smelt.

Coordinated responses to LA Times reporter lan James regarding inquiries into personnel matters as well
as Metropolitan’s history with Cadiz.

Arranged interview between Water Resource Management’s Guerrero and NHK Japan Public
Broadcasting regarding Metropolitan’s water efficiency programs.

Press Releases

Creative Design

Mark Gold’s return to Metropolitan’s Board to represent the city of Santa Monica.
Launch of application period for Apprenticeship Program and inclusive testing approach.

Provided quote on behalf of Interim GM Upadhyay for a news release from WateReuse California
highlighting the state’s new direct potable use regulations.

Produced new Human Resources Benefits Guide for
upcoming open enrollment.

Designed new landing page for Visions and Values
initiative.
Videotaped and photographed Perris Valley Pipeline

tunnel boring machine’s hole-through for recap
video for September board meeting.

Created new signage for the district’s partnership
with Angel City Football Club.

Metropolitan staff at Perris Valley pipeline hole-through
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Social Media and Website

e Registered 86,921 visits to mwdh2o.com, with careers and apprentice/internship pages generating the
most traffic. Logged more than 55,000 views on bewaterwise.com, with turf replacement, rebates, and
California Friendly®, native plants the most popular pages.

e In honor of Water Quality Month, posted several reels focused on work in water quality including a
“Day in the Life” series that followed a district chemist at the Weymouth plant; recognized several
holidays and national days of recognition including Intern Day, National Backflow Prevention Day,
National Disabilities Independence Day, and International Day of the World’s Indigenous People.

. Launched the “Water Conservation is a Team Sport”

WA-I-ER CUNSERVATIUN / - campaign on digital markets and social media during the

S Olympic games, which generated more than 4 million
i i d han 200, lick
Is A TEAM SPURT . ‘ | Lf:g;izsrl‘g?ssé irz) mr'noret an 200,000 clicks to

- (]
bewaterwise.com . Jumped on the social media “demure” trend to post a

- video reel featuring an External Affairs’ staffer’s toddler
8 .03 encouraging people to keep water-saving “cutesy” in their
Y, v garden.

L]
[}

Part of a series of Olympics-themed summer social media digital
campaign to promote sustainable water practices

Community Outreach

Hosted two Listening Sessions for CAMP4W outreach: one for environmental and community organizations
(August 13) and a second session with Eastern MWD and agricultural community representatives. (August 29)

Convened annual planning meeting with member agency inspection trip coordinators. (August 22)
One Day Infrastructure Trip with Orange County Grand Jury with Directors Dick and Seckel. (August 26)

Notified homes and businesses in the city of Mission Viejo of upcoming construction on the Allen McColloch
Pipeline. (August 29)

The Community Partnering Program supported the following conservation and
education events this month:

QI

¢ Southern California Chinese American EPA Youth Summer Camp
e Friends of the Los Angeles River—River Fest 2024
¢ San Diego Children’s Discovery Museum Science and Engineering Night

Pure Water Southern California zféi.\;cs & ENGINEERING

Hosted booths at Lakewood Summer Concert in the Park and Norwalk Summer Concert in the Park events.

Made presentations to LACSD’s annual public tour participants, West Basin/Central Basin Water Association,
San Gabriel MWD Board, Carson-Gardena-Dominguez Rotary Club, and Orange County Water Association.

Provided presentations to John Watts, USBR Senior Counselor, representatives from United Arab Emirates,
Infrastructure LA executive team, USC faculty and students, and Water Reuse Consortium.
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Education

Chair Ortega delivered welcoming remarksat the Learning Luau to commemorate the 40™ anniversary of
Metropolitan’s education programs. Attendees included member agency education coordinators, current and
former education staff, and other Metropolitan employees. (August 28)

Metropolitan interacted with over 460 teachers, students and adults through in-person and online field trips,
community events, and meetings including the following:

e In partnership with Pando Populus, staff provided outreach on water issues to students at CSU
Dominguez Hills, CSU Los Angeles, and El Camino Community College for a sustainability
competition

e Hosted an information table at the Rancho Cucamonga Energy Champions Expo
e Attended Coro Youth Fellows graduation

Displayed student art show at Upper San Gabriel Municipal Water District and Las Virgenes Municipal Water
District.

Date of Report: 08/27/2024 5
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First Public Forum on
CAMP4W

Full presentation on all
CAMPA4W outreach at
November Legislative
and Communications
committee meeting
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