The Metropolitan Water District
of Southern California Age nda

The mission of the Metropolitan Water District of Southern California‘is to provide
its service area with adequate and reliable supplies of high-quality water to meet
present and future needs in an environmentally and economically responsible way.
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C. Miller Agendas, live streaming, meeting schedules, and other board materials are
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B. Pressman technical difficulties with the live streaming page, a listen-only phone line is
T. Quinn available at 1-877-853-5257; enter meeting ID: 873 4767 0235. Members of the
K. Seckel public may present their comments to the Board on matters within their

jurisdiction as listed on the agenda via in-person or teleconference. To
participate via teleconference 1-833-548-0276 and enter meeting ID: 876 9484
9772 or click https://lus06web.zoom.us/j/876948497727
pwd=V3dGZGRYUjJ3allqdUxXTIJRM044Zz09

MWD Headquarters Building * 700 N. Alameda Street * Los Angeles, CA 90012
Teleconference Locations:
Taper Imaging * 8705 Gracie Allen Dr * Los Angeles, CA 90048
1545 Victory Blvd., 2nd floor * Glendale, CA 91201

* The Metropolitan Water District’s meeting of this Committee is noticed as a joint committee
meeting with the Board of Directors for the purpose of compliance with the Brown Act.
Members of the Board who are not assigned to this Committee may participate as members
of the Board, whether or not a quorum of the Board is present. In order to preserve the
function of the committee as advisory to the Board, members of the Board who are not
assigned to this Committee will not vote on matters before this Committee.

1.  Opportunity for members of the public to address the committee on
matters within the committee’'s jurisdiction (As required by Gov. Code
Section 54954.3(a))

** CONSENT CALENDAR ITEMS -- ACTION **
2. CONSENT CALENDAR OTHER ITEMS - ACTION

US2-145
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A.

Approval of the Minutes of the Finance, Audit, Insurance, and Real
Property Committee Meeting for November 14, 2023 (Copies have
been submitted to each Director, any additions, corrections, or
omissions)

Attachments: 01092024 FAIRP 2A (11142023) Minutes

3. OTHER MATTERS

6G

Updated report on the list of certified assessed valuations for the
fiscal year 2023/24 and tabulation of assessed valuations,
percentage participation, and vote entitlement of member agencies
as of January 9, 2024. [ADDED SUBJECT 1/4/24]

Attachments: 01092024 FAIRP 6G B-L

4. CONSENT CALENDAR ITEMS - ACTION

7-9

US2-145

Authorize the General Manager to execute 47 license agreements
to update the conditions and extend the term of existing secondary
use agreements comprising Metropolitan fee-owned parcels in Los
Angeles, Orange, Riverside and San Bernardino counties;the
General Manager has determined that the proposed actions are
exempt or otherwise not subject to CEQA (Assessor Parcel Nos.
0201-821-49;  0239-182-46; 0262-051-21;  0262-071-40;
0264-011-31;  0266-041-59;  0643-221-06; 0643-221-06;
0643-221-07;  0646-081-07;  0649-031-06; 189-200-007;
2526-024-270;  291-480-008;  303-090-036;  390-151-19;
430-210-014;  430-190-028;  4493-014-906; 452-052-03;
516-030-013;  516-100-006; 5260-013-910;  6204-012-901;
6204-033-901;  6204-028-901; 6680-200-02;  6680-500-16;
811-100-007; 8666-059-904; 8381-006-906; 8381-006-909;
8381-019-900; 8381-020-902; 8381-020-903; 8381-023-901;
8381-030-902; 8381-030-903; 8381-036-906; 8381-036-905;
8669-013-901; 8684-008-270; 921-700-013; 922-110-022; Parcel
on Fargo Canyon Road, Riverside)

Attachments: 01092024 FAIRP 7-9 B-L
01092024 FAIRP 7-9 Presentation

January 9, 2024

21-2890

21-2936

21-2925


https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=3990
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=0671292d-e541-49a3-8ce6-5393fe30ec46.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4036
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=7d1b7ffa-5300-4511-8e83-48590043022f.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4025
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=e4e7f8e2-0ce8-416d-95f5-012b8c4ada31.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=9a309adb-804c-4286-a35e-aab93d6adb74.pdf
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7-10 Review and consider the City of Rancho Cucamonga certified Final 21-2926
Environmental Impact Report and take related CEQA actions, and
authorize the General Manager to grant a permanent easement to
the City of Rancho Cucamonga for public road and trail purposes
on Metropolitan fee-owned property in the City of Rancho
Cucamonga and identified Assessor Parcel Numbers 022-512-301;
022-512-302; 022-512-303; 022-512-304

Attachments: 01092024 FAIRP 7-10 B-L
01092024 FAIRP 7-10 Presentation

* END OF CONSENT CALENDAR ITEMS **
5. OTHER BOARD ITEMS - ACTION

NONE
6. BOARD INFORMATION ITEMS
NONE
7. COMMITTEE ITEMS
a. Business Continuity Update 21-2922

Attachments: 01092024 FAIRP 7a Presentation

b. 2023 Long-Range Finance Plan Needs Assessment 21-2923
c. Annual Comprehensive Financial Report for FY 2022/23 21-2924

Attachments: 01092024 FAIRP 7c Report
01092024 FAIRP 7c Presentation

d. Diamond Valley Lake Recreation Update 21-2927
Attachments: 01092024 FAIRP 7d Presentation

8. MANAGEMENT ANNOUNCEMENTS AND HIGHLIGHTS
a. General Auditor's report on monthly activities 21-2891

b. Financial, Insurance, and Real Property activities 21-2892

Attachments: 01092024 FAIRP 8b Presentation

9. SUBCOMMITTEE REPORTS AND DISCUSSION

US2-145


https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4026
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=08c41890-06f2-45ef-ab94-44541729829a.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=4bdfca83-8087-4e26-8ed9-12492cda9d87.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4022
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=1c9d78dc-202d-4483-91eb-ea3fb90d50a6.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4023
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4024
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=b67f3541-44be-48da-99c1-00497023dd31.pdf
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=5c90ccf6-27c9-48e6-b8df-2555cff84813.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=4027
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=67e2adee-b489-48dd-9400-499619c82712.pdf
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=3991
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=3992
https://mwdh2o.legistar.com/gateway.aspx?M=F&ID=3c8618ab-8a33-4d58-9ba4-d4b8b0d33fd8.pdf
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a. Discuss and provide direction to Subcommittee on Audits 21-2893

b. Discuss and provide direction to Subcommittee on Long-Term 21-2894
Regional Planning Processes and Business Modeling

10. FOLLOW-UP ITEMS
NONE

11. FUTURE AGENDA ITEMS
12. ADJOURNMENT

NOTE: This committee reviews items and makes a recommendation for final action to the full Board of Directors.
Final action will be taken by the Board of Directors. Committee agendas may be obtained on Metropolitan's Web site
https://Imwdh2o.legistar.com/Calendar.aspx. This committee will not take any final action that is binding on the
Board, even when a quorum of the Board is present.

Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting
are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site
https://Imwdh2o.legistar.com/Calendar.aspx.

Requests for a disability-related modification or accommodation, including auxiliary aids or services, in order to

attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to
ensure availability of the requested service or accommodation.

US2-145


https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=3993
https://mwdh2o.legistar.com/gateway.aspx?m=l&id=/matter.aspx?key=3994

THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
MINUTES
FINANCE, AUDIT, INSURANCE, AND REAL PROPERTY COMMITTEE

November 14, 2023

Chair Smith called the meeting to order at 10:31 a.m.

Director Peterson indicated he is participating under AB 2449 “emergency circumstances” for a
back injury that prevents him from attending in person. Director Peterson appeared by audio and
on camera.

Director Seckel made a motion, seconded by Director Dennstedt, to approve AB 2449 Emergency
Circumstance participation for Director Peterson.

The vote was:

Ayes: Directors Alvarez, Armstrong, De Jesus, Dennstedt, Dick, Fong-Sakai, McMillan,
Miller, Seckel, and Smith.
Noes: None

Abstentions: None

Absent: Directors Chacon, Petersen, Pressman, and Quinn.

The motion for Director Peterson to participate under AB 2449 Emergency Circumstance passed
by a vote of 10 ayes, 0 noes, 0 abstain, and 4 absent.

Members present: Directors Alvarez, Armstrong, Chacon (entered after roll call), De Jesus
(teleconference posted location), Dennstedt, Dick, Fong-Sakai, McMillan, Miller, Pressman
(entered after roll call, teleconference posted location) Seckel, and Smith.

Members absent: Directors Petersen and Quinn.

Other Members present: Abdo, Ackerman, Bryant, Camacho, Cordero, Erdman, Garza,
Goldberg, Kurtz, Luna, McCoy, Morris, Ortega, Peterson (AB 2449 Emergency Circumstance),
and Ramos.

Director Peterson indicated that he is participating under AB 2449 “Emergency Circumstances”
regarding physical emergency. Director Peterson appeared by audio and on camera.

Committee Staff present: Beatty, Benson, Chapman, Hagekhalil, Kasaine, Ros, Suzuki, and
Upadhyay.
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OPPORTUNITY FOR MEMBERS OF THE PUBLIC TO ADDRESS THE

COMMITTEE ON MATTERS WITHIN THE COMMITTEE'S JURISDICTION

1.
None
2.
A. Subject:
3.

7-13  Subject:

Motion

Presented by:

CONSENT CALENDAR ITEMS — ACTION

CONSENT CALENDAR OTHER ITEMS-ACTION

Approval of the Minutes of the Finance, Audit, Insurance, and Real
Property Committee Meeting for October 10, 2023 (Copies have been
submitted to each Director, Any additions, corrections, or omissions)

CONSENT CALENDAR ITEMS - ACTION

Adopt a resolution providing financial assurance for the Colorado
River Aqueduct Master Reclamation Plan, establish the
Metropolitan Reclamation Plan Trust Fund, and amend Sections
5200 and 5201 of the Metropolitan Water District Administrative
Code to establish the Metropolitan Reclamation Plan Trust Fund; the
General Manager has determined that this action is exempt or
otherwise not subject to CEQA

a. Adopt a resolution providing financial assurance for the Colorado
River Aqueduct Master Reclamation Plan and establish the
Metropolitan Reclamation Plan Trust Fund; and

b. Amend Sections 5200 and 5201 of the Metropolitan Water
District Administrative Code to establish the Metropolitan
Reclamation Plan Trust Fund.

Sam Smalls, Manager of Treasury and Debt Management

Ms. Kasaine introduced the item and Mr. Smalls presented the committee with an overview of
the Colorado River Aqueduct Master Reclamation Plan and Surface Mining and Reclamation
Act Financial Assurance. His presentation also included an overview of the distribution
system, financial assurance resolution and trust fund, and the Administrative Code

amendment.

The following Directors provided comments or asked questions:

1. Miller
2. Smith

Staff responded to the Directors’ comments and questions.

Director Pressman entered the meeting.
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After completion of the presentation, Director Dennstedt made a motion, seconded by Director
Miller, to approve items 2A and 7-13.

The vote was:

Ayes: Directors Alvarez, Armstrong, De Jesus, Dennstedt, Dick, Fong-Sakai,
McMillan, Miller, Pressman, Seckel, and Smith.

Noes: None

Abstentions: None

Not Voting: None

Absent: Directors Chacon, Petersen, and Quinn.

The motion for item 2A and 7-13 passed by a vote of 11 ayes, 0 noes, 0 abstain, and 3 absent.

END OF CONSENT CALENDAR ITEMS

4, OTHER BOARD ITEMS - ACTION
Direct Chacon entered the meeting.

8-7  Subject: Adopt the 2023 Long-Range Finance Plan Needs Assessment; the
General Manager has determined that the proposed action is
exempt or otherwise not subject to CEQA

Substitute Concur with the 2023 Long-Range Finance Plan Needs Assessment
Motion: for planning purposes

Presented by: ~ Khan Phan, Unit Manager, Rates, Charges, and Financial Planning
Sam Smalls, Manager of Treasury and Debt Management

Ms. Kasaine introduced the item and Ms. Khan presented the committee with a correction to the
draft Long-Range Finance Plan Needs Assessment, summary of 2032 scenarios, extending the
financial analysis to 2045, and summary of 2045 scenarios. Mr. Smalls continued the
presentation with the debt capacity analyses and frequently asked questions.

The following Directors provided comments or asked questions:

1. Seckel
2. Smith

3. Armstrong
4. Miller

5. Fong-Sakai
6. Ortega

7. Dennstedt
8. Alvarez
9. Kurtz

10. Ackerman

Staff responded to the Directors’ comments and questions.
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After completion of the presentation, Director Armstrong made a substitute motion, seconded
by Director Seckel, to approve item 8-7.
The vote was:

Ayes: Directors Alvarez, Armstrong, De Jesus, Dennstedt, Dick, McMillan,
Pressman, and Seckel.

Noes: Director Chacon, Fong-Sakai, Miller, Smith
Abstentions: None

Not Voting: None

Absent: Directors Petersen and Quinn.

The motion for item 8-7 passed by a vote of 8 ayes, 4 noes, 0 abstain, and 2 absent.

5. BOARD INFORMATION ITEMS
None

6. COMMITTEE ITEMS

a. Subject: Update on member agency purchase order commitments covering
January 1, 2015 through December 31, 2024
Presented by: Adam Benson, Group Manager, Finance

Ms. Kasaine introduced the item and Mr. Benson presented the committee with the current
purchase order status, assessment of the current purchase order, and future Board options.

The following Directors provided comments or asked questions:

1. Miller
2. Smith

Staff responded to the Directors’ comments and questions.
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b.  Subject: Quarterly Financial Report

Presented by: Adam Benson, Group Manager, Finance

Ms. Kasaine introduced the item and Mr. Benson presented the committee with Metropolitan’s
quarterly financial report for the period ending September 30, 2023. The report included
cumulative water transactions in acre-feet, revenues, expenses for fiscal year 2023/24, and
unrestricted reserves.

The following Directors provided comments or asked questions:

Smith
Fong-Sakai
Dick
Alvarez
Miller
Armstrong

o E

Staff responded to the Directors’ comments and questions.

. Subject: Diamond Valley Lake Recreation Update

Item was deferred to January.

Subject: Pure Water Southern California Cost Recovery Alternatives

Presented by: Arnout Van den Berg, Section Manager-Revenue & Budget

Ms. Kasaine introduced the item and Mr. Van den Berg presented the committee with follow
up questions and comments from the previous committee meeting, and discussion of scenario
SIX.

The following Directors provided comments or asked questions:
1. Smith

Staff responded to the Directors’ comments and questions.
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7. MANAGEMENT ANNOUNCEMENTS AND HIGHLIGHTS
a. Subject: General Auditor's Report on Monthly Activities

Mr. Suzuki updated the committee on the General Auditor’s activities, which included the
status of the external quality assessment, upcoming items at the Subcommittee on Audits, and
professional services obtained.

b. Subject: Financial, Insurance, and Real Property Activities

No report was given.

8. SUBCOMMITTEE REPORTS AND DISCUSSION

a.  Subject: Discuss and provide direction to Subcommittee on Audits

No direction was given.

b.  Subject: Report from Subcommittee on Long-Term Regional Planning
Processes and Business Modeling
Presented by: Director Seckel

Director Seckel updated the committee on the upcoming Joint Task Force of Subcommittee
members and Member Agency Managers.

C. Subject: Discuss and provide direction to Subcommittee on Long-Term
Regional Planning Processes and Business Modeling
No direction was given.

9. FOLLOW-UP ITEMS
None

10. FUTURE AGENDA ITEMS
None

11. ADJOURNMENT
The next meeting will be held on January 9, 2024.

The meeting adjourned at 1:05 p.m.

Timothy Smith
Chair
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1/9/2024 Board Meeting

6G
Subject

Updated report on the list of certified assessed valuations for the fiscal year 2023/24 and tabulation of assessed
valuations, percentage participation, and vote entitlement of member agencies as of January 9, 2024

Executive Summary

On December 28, 2023, San Diego Local Agency Formation Commission (SDLAFCO) finalized the
reorganization of Fallbrook Public Utilities District (Fallbrook), consisting of the detachment of Fallbrook from
San Diego County Water Authority (SDCWA) to Eastern Municipal Water District (Eastern.) As a result, the
reorganization is effective at Metropolitan for all district purposes, including the assessed valuation of each
impacted member agency for purposes of member agency participation, voting, and director entitlement.
Fallbrook’s service area totals $5.01 billion in net assessed valuation, which minimally impacts SDCWA’s and
Eastern’s assessed valuation percentage, but does not impact any director entitlement.

This letter provides an updated report on certified assessed valuations as a result of the Fallbrook reorganization.

Fiscal Impact

None

Applicable Policy

Metropolitan Water District Act Section 52: Additional Directors
Metropolitan Water District Act Section 55: Voting by Board
Metropolitan Water District Act Section 305: Certification of Assessed Valuations; Segregation of Valuations

Related Board Action(s)/Future Action(s)

Not applicable
Details and Background

Background

Member agency participation, vote, and director entitlement are determined at Metropolitan based on certified
assessed valuations for each member agency’s service area. (MWD Act, §§ 52, 55, 305.) The certified assessed
valuations are reported to the Board each August after receipt of the certified information from each county
assessor. On August 8, 2023, staff reported the assessed valuation to the Board for fiscal year (FY) 2023/24.
However, on December 28, 2023, SDLAFCO finalized the deannexation of Fallbrook from SDCWA and
annexation to Eastern’s service area. The next day, SDLAFCO also filed the Certificate of Completion with the
Secretary of the Metropolitan Board of Directors. As a result of the reorganization, the assessed valuation of
Fallbrook’s service area is now part of Eastern’s service area and must be attributed to Eastern’s certified assessed
valuation for Metropolitan purposes, including participation, vote, and director entitlement. (MWD Act, § 455.)

11



1/9/2024 Board Meeting 6G Page 2

Fallbrook’s total net assessed valuation is $5.01 billion, which is a small percentage of Metropolitan’s total
valuation (net of homeowners exemptions) of $3.86 trillion for FY 2023/24 throughout its six-county service area.
The transfer results in a 0.13 percent addition to Eastern’s assessed valuation and an equivalent reduction from
SDCWA'’s assessed valuation, as shown in Table 1. The percentage does not change for any other member
agency. The updated percentage participation and vote entitlement by member agencies, provided in

Attachment 1, is effective as of January 9, 2024, and the net change from FY 2022/23 to the current FY 2023/24
has also been updated, as reflected in Attachment 2.

Assessed valuation is also used to determine the number of representatives an agency has on the Metropolitan
Board. Based on the percentage of assessed valuation being transferred to Eastern, the number of representatives
for each agency remains the same and is also reported in Attachment 3.

The updated percentage participation and vote entitlement for the two impacted member agencies are as follows:

Table 1
The Metropolitan Water District of Southern California
Comparison of Vote Entitlement Percentage for Fiscal Years 2023/24 After The Fallbrook PUD Transfer

As of 8/15/2023 As of 1/9/2024
FY 2023/24 FY 2023/24 Change
Vote Vote Vote
Vote Entitlement Vote Entitlement Vote Entitlement
Member Agency Entitlement Percentage Entitlement Percentage Entitlement Percentage
Eastern MWD 11,559 2.99% 12,060 3.12% 501 0.13%
San Diego County Water Authority 67,702 17.53% 67,201 17.40% (501) -0.13%

/é;/’&n v /&94 14/\_; 1/5/2024

Katano Kasaine Date
Assistant General Manager/
Chief Financial Officer
*
1/5/2024
Adel Hagekhalil Date

General Manager

Attachment 1 — Assessed Valuations, Percentage Participation, and Vote and Director
Entitlement of Member Public Agencies as of January 9, 2024

Attachment 2 — Updated Comparison of Net Assessed Valuations for Fiscal Years 2022/23 and
2023/24

Attachment 3 — Updated Comparison of Vote Entitlement Percentage for Fiscal Years 2022/23
and 2023/24

Ref# cfo12698624
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The Metropolitan Water District of Southern California
Assessed Valuations, Percentage Participation, and
Vote and Director Entitlement of Member Public Agencies
As of January 9, 2024

*Assessed Valuation Percent ** Vote *** Director
Member Agency Amount Certified of Total Entitlement Entitlement
Anaheim 60,384,239,089 1.56% 6,038 1
Beverly Hills 44,925,471,380 1.16% 4,493 1
Burbank 31,747,985,559 0.82% 3,175 1
Calleguas MWD 130,730,622,244 3.39% 13,073 1
Central Basin MWD 193,242,928,112 5.00% 19,324 2
Compton 6,413,398,218 0.17% 641 1
Eastern MWD 120,598,728,795 3.12% 12,060 1
Foothill MWD 24,094,186,106 0.62% 2,409 1
Fullerton 25,613,995,600 0.66% 2,561 1
Glendale 39,846,531,370 1.03% 3,985 1
Inland Empire Utilities Agency 160,301,386,680 4.15% 16,030 1
Las Virgenes MWD 30,903,464,678 0.80% 3,090 1
Long Beach 65,577,549,323 1.70% 6,558 1
Los Angeles 801,720,255,259 20.76% 80,172 5
MWD of Orange County 646,336,513,093 16.74% 64,634 4
Pasadena 38,640,474,384 1.00% 3,864 1
San Diego County Water Authority 672,010,650,192 17.40% 67,201 4
San Fernando 2,596,234,164 0.07% 260 1
San Marino 8,004,717,057 0.21% 800 1
Santa Ana 34,312,996,241 0.89% 3,431 1
Santa Monica 48,607,667,263 1.26% 4,861 1
Three Valleys MWD 86,341,467,819 2.24% 8,634 1
Torrance 35,904,604,824 0.93% 3,590 1
Upper San Gabriel Valley MWD 134,179,397,217 3.47% 13,418 1
West Basin MWD 270,636,770,769 7.01% 27,064 2
Western MWD 147,747,843,154 3.83% 14,775 1
TOTAL ASSESSED VALUATIONS WITHIN METROPOLITAN ~ $ 3,861,420,078,590 100% 386,141 38

Percentage may not foot due to rounding.
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The Metropolitan Water District of Southern California
Comparison of Assessed Valuations Net of HOE for Fiscal Years 2022/23 and 2023/24

Member Agency

FY 2022/23

Net Assessed Valuation

FY 2023/24

Net Assessed Valuation

Attachment 2, Page 1 of 1

Percentage
Change

Los Angeles County:

Beverly Hills $
Burbank

Glendale

Los Angeles

Pasadena

San Marino

Santa Monica

Long Beach

Torrance

Compton

West Basin MWD

Three Valleys MWD

Foothill MWD

Central Basin MWD

Las Virgenes MWD

Upper San Gabriel Valley MWD
San Fernando

42,674,597,044
28,930,674,618
38,135,312,336
756,988,951,892
37,161,819,093
7,698,613,665
46,186,316,289
61,510,103,081
34,159,203,429
5,986,309,227
254,528,802,947
82,538,322,114
22,900,325,902
182,159,170,598
29,271,920,993
126,877,023,875
2,381,877,804

$  44,925,471,380
31,747,985,559
39,846,531,370
801,720,255,259
38,640,474,384
8,004,717,057
48,607,667,263
65,577,549,323
35,904,604,824
6,413,398,218
270,636,770,769
86,341,467,819
24,094,186,106
193,242,928,112
30,903,464,678
134,179,397,217
2,596,234,164

Total Los Angeles County

Orange County:
Anaheim

Santa Ana

Fullerton

MWD of Orange County

1,760,089,344,907

56,269,073,437
32,281,865,954
23,900,520,075
609,134,298,271

1,863,383,103,502

60,384,239,089
34,312,996,241
25,613,995,600
646,336,513,093

Total Orange County

Riverside County:
Eastern MWD
Western MWD

721,585,757,737

105,024,028,930
135,413,345,350

766,647,744,023

120,598,728,795
147,747,843,154

Total Riverside County

San Bernardino County:
Inland Empire Utilities Agency

San Diego County:
San Diego County Water Authority

Ventura County:
Calleguas MWD

240,437,374,280

146,634,414,955

632,321,979,224

268,346,571,949

160,301,386,680

672,010,650,192

Total Within Metropolitan
Excluded Areas

*Total Taxable by Metropolitan $

123,683,835,701 130,730,622,244
3,624,752,706,804 3,861,420,078,590
82,867,799 87,104,636
3,624,835,574,603 $3,861,507,183,226

5.3%
9.7%
4.5%
5.9%
4.0%
4.0%
5.2%
6.6%
5.1%
7.1%
6.3%
4.6%
5.2%
6.1%
5.6%
5.8%
9.0%

5.9%
7.3%
6.3%
7.2%
6.1%
6.2%
14.8%
9.1%

11.6%

9.3%

6.3%

5.7%

6.5%
5.1%

6.5%
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The Metropolitan Water District of Southern California
Comparison of Vote Entitlement Percentage for Fiscal Years 2022/23 and 2023/24

FY 2022/23 FY 2023/24 Change
Vote Vote Vote
Vote Entitlement Vote Entitlement Vote Entitlement

Member Agency Entitlement Percentage Entitlement Percentage Entitlement Percentage
Anaheim 5,627 1.55% 6,038 1.56% 411 0.01%
Beverly Hills 4,267 1.18% 4,493 1.16% 226 -0.01%
Burbank 2,893 0.80% 3,175 0.82% 282 0.02%
Calleguas MWD 12,368 3.41% 13,073 3.39% 705 -0.03%
Central Basin MWD 18,216 5.03% 19,324 5.00% 1,108 -0.02%
Compton 599 0.17% 641 0.17% 42 0.00%
Eastern MWD 10,502 2.90% 12,060 3.12% 1,558 0.23%
Foothill MWD 2,290 0.63% 2,409 0.62% 119 -0.01%
Fullerton 2,390 0.66% 2,561 0.66% 171 0.00%
Glendale 3,814 1.05% 3,985 1.03% 171 -0.02%
Inland Empire Utilities Agency 14,663 4.05% 16,030 4.15% 1,367 0.11%
Las Virgenes MWD 2,927 0.81% 3,090 0.80% 163 -0.01%
Long Beach 6,151 1.70% 6,558 1.70% 407 0.00%
Los Angeles 75,699 20.88% 80,172 20.76% 4,473 -0.12%
MWD of Orange County 60,913 16.80% 64,634 16.74% 3,721 -0.07%
Pasadena 3,716 1.03% 3,864 1.00% 148 -0.02%
San Diego County Water Authority 63,232 17.44% 67,201 17.40% 3,969 -0.04%
San Fernando 238 0.07% 260 0.07% 22 0.00%
San Marino 770 0.21% 800 0.21% 30 -0.01%
Santa Ana 3,228 0.89% 3,431 0.89% 203 0.00%
Santa Monica 4,619 1.27% 4,861 1.26% 242 -0.02%
Three Valleys MWD 8,254 2.28% 8,634 2.24% 380 -0.04%
Torrance 3,416 0.94% 3,590 0.93% 174 -0.01%
Upper San Gabriel Valley MWD 12,688 3.50% 13,418 3.47% 730 -0.03%
West Basin MWD 25,453 7.02% 27,064 7.01% 1,611 -0.01%
Western MWD 13,541 3.74% 14,775 3.83% 1,234 0.09%
Total 362,474 100% 386,141 100% 23,667 0.00%

Percentages may not foot due to rounding.
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Subject

Authorize the General Manager to execute 47 license agreements to update the conditions and extend the term of
existing secondary use agreements comprising Metropolitan fee-owned parcels in Los Angeles, Orange, Riverside
and San Bernardino counties; the General Manager has determined that the proposed actions are exempt or
otherwise not subject to CEQA (Assessor Parcel Nos. 0201-821-49; 0239-182-46; 0262-051-21; 0262-071-40;
0264-011-31; 0266-041-59; 0643-221-06; 0643-221-06; 0643-221-07; 0646-081-07; 0649-031-06; 189-200-007;
2526-024-270; 291-480-008; 303-090-036; 390-151-19; 430-210-014; 430-190-028; 4493-014-906; 452-052-03;
516-030-013; 516-100-006; 5260-013-910; 6204-012-901; 6204-033-901; 6204-028-901; 6680-200-02; 6680-
500-16; 811-100-007; 8666-059-904; 8381-006-906; 8381-006-909; 8381-019-900; 8381-020-902; 8381-020-
903; 8381-023-901; 8381-030-902; 8381-030-903; 8381-036-906; 8381-036-905; 8669-013-901; 8684-008-270;
921-700-013; 922-110-022; Parcel on Fargo Canyon Road, Riverside)

Executive Summary

Metropolitan has entered into hundreds of active secondary use agreements (permits, licenses, leases) that have
been in effect since as far back as 1970. Staff has identified 47 such “legacy” agreements, as shown on the map
(Attachment 1), that have remained active on a year-to-year, holdover basis with outdated terms and conditions.
The proposed 47 replacement license agreements and permits would have base terms and options for a total of up
to 30 years and include payment amounts or in-kind contributions established through our fair market value
appraisal process. The requested board action is intended to provide for more efficient processing of the subject's
existing 47 license agreements and permits instead of seeking separate board authorization for each license
agreement, given their similar status. See (Attachment 2) for the List of 47 Agreements. This consolidated
approach will improve the management of secondary use agreements, ensuring compliance with contemporary
standards and continued compatibility of those secondary uses with Metropolitan’s core mission.

Proposed Action/Recommendation and Option

Staff Recommendation: Option #1

Option #1

Authorize the General Manager to execute 47 license agreements to update the conditions and extend the term
of existing secondary use agreements comprising Metropolitan fee-owned parcels in Los Angeles, Orange,
Riverside and San Bernardino counties.

Fiscal Impact: Metropolitan may recognize a net annual increase in revenue up to 8% from $280,692 to
$303,147 for the 47 license agreements.
Business Analysis: Allowing compatible uses within Metropolitan’s fee-owned property generates revenue
and advances public interest and local private commerce.

Option #2
Authorize the General Manager to execute 47 license agreements comprising Metropolitan’s fee-owned
parcels at fair market value and resubmit to the Board any license agreements recommended at a modified fee
less than fair market value for authorization to execute the agreements.
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Fiscal Impact: Metropolitan may recognize a net annual increase in revenue up to 5% from $280,692 to
$294,727 for the 47 license agreements.

Business Analysis: Allowing compatible uses within Metropolitan’s fee-owned property generates revenue
and advances public interest and local private commerce.

Option #3
Do not authorize the General Manager to execute 47 license agreements and continue to allow the existing
agreements to roll over until new ones can be taken back to the Board.
Fiscal Impact: Revenue from the 47 license agreements remain unchanged.
Business Analysis: Existing agreements with outdated terms will continue to present unfavorable risk
exposure.

Alternatives Considered

Not applicable
Applicable Policy

Metropolitan Water District Administrative Code Section 8230: Grants of Real Property Interests
Metropolitan Water District Administrative Code Section 8231: Appraisal of Real Property Interests

Metropolitan Water District Administrative Code Section 8121: General Authority of General Manager to Enter
Contracts

Metropolitan Water District Administrative Code Section 11104: Delegation of Responsibilities
Related Board Action(s)/Future Action(s)

Not applicable
California Environmental Quality Act (CEQA)

CEQA determination for Option #1 and Option #2:

The proposed action is exempt from CEQA because it involves the licensing of existing public structures,
facilities, involving negligible or no expansion of existing or former use, and no possibility of significantly
impacting the physical environment. (State CEQA Guidelines Section 15301).

CEQA determination for Option #3:
None required

Details and Background

Background

Metropolitan’s Land Management Unit is responsible for managing a portfolio of 240 active secondary use
agreements. This real estate portfolio is currently generating approximately $8 million in annual revenue, which
includes the agriculture leases in Palo Verde and Bay Delta. Parties to the leases and land use licenses and permits
range from member agencies, cities, and state and federal agencies to private businesses and organizations. The
types of secondary uses authorized on Metropolitan’s property include agriculture, recreation, parking, telecom,
public roads, storage, access, infrastructure, and utilities.

The existing 47 license and permit agreements that are the subject of this authorization may include one or more
of the following characteristics: below-market rates, the lack of current district standard terms and language, the
lack of annual rent escalation terms, and holdover permittee or licensee status. Approximately a third of the
subject leases or licenses entail long-term telecommunication tenancies at Black Metal Mountain. Your Board has
authorized the upgrade of electrical infrastructure at Black Metal Mountain, and the related tenancies need to be
updated in connection with this electrical upgrade project to ensure a fair share of these upgrade costs are passed
on to the tenants. The continuation of these secondary use agreements will also be reviewed internally to ensure
the current uses are compatible with Metropolitan’s current and future use. Since all 47 licenses and permits have

17
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been in effect for at least five years, board authorization is required to replace the old agreements with new license
and permit agreements as recommended herein.

Proposed Key Provisions

New Fair Market License Fee or Modified License Fee

Annual Fee Increases of 4-5 percent

New Liability and Insurance Terms

Base Term and Optional Additional Term for a total of up to 30 years
Reappraisal of License Fee every 5 Years

Paramount Rights Provision

o Staffis prepared to negotiate terms within the framework of the key provisions set forth herein,
including conformance to the Administrative Code’s fair market value guidelines. However,
board authorization is also being requested to negotiate terms that may not be defined as a
standard fair market rate as allowed by the Administrative Code. Pursuant to Administrative Code
8231(b), the General Manager or his designee is also authorized to enter into licenses or leases for
less than appraised value based on offsetting mutual benefit factors and/or costs incurred by the
licensee or permittee for things such as weed abatement, trespassing or illegal dumping costs. It is
anticipated that a nominal percentage of the subject 47 licenses and permits will fall within this
mutual benefit and cost offset category, as local conditions or licensed secondary uses lend
themselves to in-kind contributions or shared site responsibilities.

2@ 12/18/2023

Liz Crosson Date
Chief Sustainability, Resilience and
Innovation Officer

12/20/2023

A del Hagekhalil Date
General Manager

Attachment 1 — General Location Map

Attachment 2 - List of 47 Agreements
Ref# sri12696274
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General Location Map
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Size of Location of Lease Current
Contract . . Lease Term Annual
Lessee Premises Use/Purpose Property or Facility | Commencem Annual . APNs County
# (RL #) (Yrs.) Adjustmt
(Acres) Name ent Date Amount
103 Frontier N/A Telecom Gene Camp/Parker 7/1/1970 1Yr $170.33 None 0649-031-06 San Bernardino
Communications, Inc. Dam
333 Rain for Rent Storage Box Springs Feeder 1/1/1977 Yrto Yr $6,045.89 CPI 291-480-008 Riverside
334 State of California, N/A Telecom Black Metal Mountain|  7/1/1974 1Yr. $1,700.00 None 0649-031-06 San Bernardino
Department of General
Services-CHP
335 Frontier N/A Telecom Black Metal Mountain|  7/1/1974 1Yr. $1,500.00 None 0649-031-06 San Bernardino
Communications, Inc.
(Verizon GTE)
336 State of Arizona, N/A Telecom Black Metal Mountain 71111974 1Yr. $1,500.00 None 0649-031-06 San Bernardino
Department of Public
Safety
362 U.S. Department of the N/A Telecom Black Metal Mountain| 9/1/1976 1Yr. $1,700.00 None 0649-031-06 San Bernardino
Interior, Bureau of Land
Management
390 Southern California N/A Telecom Black Metal Mountain 2/11977 1Yr. $1,700.00 None 0649-031-06 San Bernardino
Edison Company,
Property Acquisition,
Real Properties
401 County of Los Angeles 1.37 Recreation Foothill Feeder/Rialto|  6/1/1977 30 Years $2,061.42 CPI 8666-059-904; 8381-006-906; 8381-006-909; |Los Angeles
Pipeline 8381-019-900; 8381-020-902; 8381-020-903;
8381-023-901; 8381-030-902; 8381-030-903;
8381-036-906; 8381-036-905
445 Shepherd of the Hill 0.92 Parking Foothill Feeder/Rialto|  6/1/1989 Yrto Yr $1,458.18 CPI 0201-821-49 San Bernardino
Lutheran Church Pipeline
451 U.S. Department of N/A Telecom Black Metal Mountain| 10/1/1979 Yrto Yr $1,700.00 None 0649-031-06 San Bernardino
Transportation, FAA
493 Woodbridge Village 0.05 Parking East Orange County 6/1/1982 Yrto Yr $100.00 None 452-052-03 Orange
Association Feeder No.
2/Pressure Control
Structure
513 Western Area Power N/A Telecom Black Metal Mountain|  7/1/1974 $1,500.00 None 0649-031-06 San Bernardino
591 U.S. Department of N/A Telecom Black Metal Mountain|  5/1/1985 22 Yrs 11 $141.66 None 0649-031-06 San Bernardino
Justice, Federal Bureau Mo
of Investigation
Page 1 of 4
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Size of Location of Lease Current
Contract . . Lease Term Annual
Lessee Premises Use/Purpose Property or Facility | Commencem Annual . APNs County
# (RL #) (Yrs.) Adjustmt
(Acres) Name ent Date Amount
597 State of California, N/A Telecom Black Metal Mountain 8/1/1984 23 Yrs 4 Mo $1,700.00 None 0649-031-06 San Bernardino
Department of Fish and
Game
649 Terra Gen Development 10.00 Weather Tower Colorado River 6/10/1985 Yr. to Yr. $1,500.00 None 516-030-013 Riverside
Company Aqueduct/Whitewater
672 EPNG Pipeline 4.68 Oil Pipeline Colorado River 6/2/1986 30 Yrs $4,188.00 2 Yr./PPl |0646-081-07 San Bernardino
Company Aqueduct
686 Southern California 0.99 Infrastructure Colorado River 7/1/1986 30 Yrs. $0.00 None 6680-200-02; 6680-500-16 San Bernardino
Edison Company Aqueduct
742 County of San N/A Telecom Black Metal Mountain| 1/18/1988 20 Yrs $0.00 Fixed Rate |0649-031-06 San Bernardino
Bernardino Office or
Public Safety-Forestry &
Fire Warden
841 Mountain View 0.26 Parking Foothill Feeder/Rialto 1/1/1993 Yr.to Yr. $500.00 Fixed Rate [0239-182-46 San Bernardino
Congregation of Pipeline
Jehovah's Witnesses
847 Palomar Properties, Inc. 0.77 Landscaping San Diego Pipeline 5/1/1989 Yr.to Yr. $1,429.70 4% 921-700-013 Riverside
No. 5
874 Azusa Rock, Inc. 2.5 Access Fish Canyon Adit 10/1/1989 Yr.to Yr. $444.65 5% 8684-008-270 Los Angeles
924 Samaritan Health N/A Telecom Black Metal Mountain| 11/1/1990 17.5 Yrs. $1,700.00 Fixed Rate |0649-031-06 San Bernardino
Services (DBA Airevac)
964 U.S. Department of N/A Telecom Black Metal Mountain 8/9/1991 16 Yrs 6 Mo $1,700.00 Fixed Rate |0649-031-06 San Bernardino
Justice, Drug
Enforcement
Administration
972 Jayofer Inc 0.12 Parking Middle Cross Feeder | 9/1/1991 29 Years $850.96 3% 6204-012-901 Los Angeles
977 C & C Mountaingate, 0.215 Access Sepulveda Canyon 7/1/1992 Yr.to Yr. $651.27 3% 4493-014-906 Los Angeles
Inc. Control Facility
982 Caltrans, Department of 0.413 Telecom East Iron Mountain 8/1/1991 Yr. to Yr. $1,500.00 Fixed Rate |0643-221-06; 0643-221-07 San Bernardino
Transportation
1008 Martens, Mr. Eric W. 3.67 Telecom Chuckwalla 8/1/1992 Yr.to Yr. $333.68 5% 811-100-007 Riverside
Communications Site
1294 Hafif, Mr. Herbert 3.59 Landscaping Foothill Feeder/Rialto| 4/15/1995 Yr. to Yr. $500.00 Fixed Rate |8669-013-901 Los Angeles
Pipeline
Page 2 of 4
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Size of Location of Lease Current
Contract . . Lease Term Annual
Lessee Premises Use/Purpose Property or Facility | Commencem Annual . APNs County
# (RL #) (Yrs.) Adjustmt
(Acres) Name ent Date Amount
1368 Coachella Valley 1.22 Access Colorado River 4/1/1995 24 Yrs. $0.00 N/A N/A Fargo Canyon Rd Riverside
Aggregates Aqueduct
1387 Cemex Construction 0.12 Access San Diego Pipeline 4| 4/1/1995 Yr.to Yr. $3,704.37 3% 922-110-022 Riverside
Materials Pacific, LLC &5
1492 T-Mobile USA, Inc. 0.189 Telecom Sepulveda Feeder 7/1/1996 25 Yrs. $21,324.36 3% 4493-014-906 Los Angeles
1522 | Southern California Gas N/A Telecom Black Metal Mountain|  1/1/1997 Yr.to Yr. $1,500.00 Fixed Rate |0649-031-06 San Bernardino
Company - Los Angeles
1635 RailAmerica, Inc. 0.012 Telecom Iron Mountain 7/1/1997 Yr. to Yr. $0.00 N/A 0643-221-06 San Bernardino
Pumping Plant
1653 State of California 0.0034 Telecom Iron Mountain 2/1/1998 Yr.to Yr. $0.00 N/A 0643-221-06 San Bernardino
Pumping Plant
1840 Whitewater Rock and 14.426 Storage Colorado River 11/1/2007 Month to $12,127.80 4% 516-100-006 Riverside
Supply Company Aqueduct/Whitewater Month
1851 Riverside Auto Auction 4.896 Parking Upper Feeder 12/1/2001 Yr.to Yr. $46,773.36 4% 189-200-007 Riverside
1931 La Paz County N/A Telecom Black Metal Mountain|  5/1/2001 Yr.to Yr. $0.00 N/A 0649-031-06 San Bernardino
2033 Middle Ranch 2.3 Equestrian Foothill 8/1/2004 Yr. to Yr. $13,474.80 5% 2526-024-270 Los Angeles
Feeder/Sunland
Tunnel 1
2193 Cemex Construction 0.077 Access Foothill Feeder/Rialto| 8/23/2004 Yr.to Yr. $331.83 5% 0262-071-40; 0264-011-31 San Bernardino
Materials Pacific, LLC Pipeline
2387 CalMat dba Vulcan 1.155 Access Foothill Feeder/Rialto| 5/1/2006 14 Yrs. $35,568.69 5% 0262-051-21 San Bernardino
Materials Company, Pipeline
Western Division
2549 R & J Haringa Dairy 17 Agriculture Colorado River 1/1/2006 Yr.to Yr. $1,497.12 CPI 430-210-014; 430-190-028 Riverside
Aqueduct/Casa Loma
Siphon (1st Barrel)
2763 LA Community College 0.25 Parking Middle Cross Feeder| 7/1/2008 Yr.to Yr. $177.47 5% 6204-033-901; 6204-028-901 Los Angeles
District
2851 Industrial Parkway, LLC 1.8 Landscaping Foothill Feeder/Rialto|  5/1/2008 Yr.to Yr. $579.30 4% 0266-041-59 San Bernardino
Pipeline
2859 So Cal Gas 0.06 Telecom Garvey Reservoir 8/1/2008 Yr.to Yr. $17,393.38 CPI 5260-013-910 Los Angeles
Page 3 of 4
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Contract Size of Location of Lease Lease Term Current Annual
4 Lessee Premises Use/Purpose Property or Facility | Commencem Annual . APNs County
# (RL #) (Yrs.) Adjustmt
(Acres) Name ent Date Amount
3274 River Rat Radio 0.084 Telecom Black Metal Mountain|  9/1/2012 Yr.to Yr. $36,946.80 4% 0649-031-06 San Bernardino
3296 Selman Chevrolet 0.38 Parking East Orange County | 12/13/2012 Yr.to Yr. $41,526.70 3% 390-151-19 Orange
Feeder No.
2/Pressure Control
Structure
4070 Duke Realty 0.296 Access Colorado River 4/1/2017 5Yrs. $9,490.00 4% 303-090-036 Riverside
Aqueduct
Page 4 of 4
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Overview of
Replacing
Outdated

Agreements

Subject
» Authorize the negotiation and execution of 47

secondary use agreements (leases, licenses,
permits) to replace the existing outdated

terms.

Purpose
« Replace outdated agreements with new

agreements that include Metropolitan’s
current standard terms and language.
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240 Active

Agreements
(58% Private, 42% Govt)

15-20
New Agreements
Annually

Portfolio Data

—

Secondary Use
Agreements

(Leases, Licenses, Permits)

Annual Revenue
$8M

Annual Compliance
* Site Inspections
* Rent Adjustments (120)

* Insurance Certificates
* Weed/Trash Cleanup



Outdated

Terms

e Below-market Rates

e lLack of Insurance Requirements
e Inadequate Insurance Amounts
e Lack of Annual Rent Increase

e Holdover Tenancy Status

e Outdated Liability, knvironmental and
Paramount Rights Provisions



Key
Provisions

e Mutually compatible uses subject to
Metropolitan’s paramount right

e [‘air Market License Fee

e Modified Fair Market License Fee based
on mutual benetfits or shared site expenses

e Annual Fee Increase of 4-5%

o Current Liability and Insurance Terms

e Base Term of o Years

e Optional Extensions of 5-25 Years

o Reappraisal of License Fee every 5 Years



Board
Options

Option No. |

e Authorize the General Manager to negotiate
and execute 47 license agreements.

Option No. 2

e Authorize the General Manager to negotiate
and execute license agreements at fair market
value (FMV) and resubmit to the Board any

license agreements at less than FMV.

Option No. 3

e Do not authorize the negotiation and
execution of 47 license agreements.




Board
Options

Staff Recommendation
» Option No.
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Subject

Review and consider the Final Environmental Impact Report certified by the City of Rancho Cucamonga, and
authorize the General Manager to grant a permanent easement to the City of Rancho Cucamonga for public road
and trail purposes on Metropolitan fee-owned property in the City of Rancho Cucamonga and identified
Assessor Parcel Numbers 022-512-301; 022-512-302; 022-512-303; 022-512-304

Executive Summary

This action authorizes the General Manager to grant a permanent easement to the city of Rancho Cucamonga for
public road and trail purposes for the extension of Wilson Avenue, which is along Metropolitan’s fee-owned
Rialto Pipeline right-of-way. The road and trail improvements are being constructed to accommodate a residential
development located just north of the Rialto Pipeline. Board authorization to grant this permanent easement is
required as the real property interest to be conveyed exceeds five years.

Proposed Action(s)/Recommendation and Options

Staff Recommendation: Option #1

Option #1
Review and consider the Final Environmental Impact Report certified by the city of Rancho Cucamonga and
authorize the General Manager to grant a permanent easement to the city of Rancho Cucamonga for public

road and trail purposes in the city of Rancho Cucamonga and identified Assessor Parcel Numbers 022-512-
301; 022-512-302; 022-512-303; 022-512-304.

Fiscal Impact: Metropolitan will receive positive revenue in the form of a one-time payment of $1,361,000
as determined by a qualified licensed appraiser and a one-time processing fee of $8,500.
Business Analysis: Cooperation with other agencies, by granting easements and other rights of entry,
furthers the public interest and facilitates Metropolitan obtaining easements and other property rights critical
for its operations. Metropolitan will also receive positive revenue in the form of fees and fair market value for
the easement.

Option #2
Do not approve the permanent easement.
Fiscal Impact: Metropolitan will forgo a one-time payment of $1,369,500.
Business Analysis: The city of Rancho Cucamonga will not be permitted to construct and maintain a public
road and trail within Metropolitan property which may impact their future circulation in the area, and they
may use eminent domain action to obtain the necessary easement. This option could hinder opportunities to
obtain rights or permits for Metropolitan projects from the city in the future.

Alternatives Considered

Not applicable
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Applicable Policy

Metropolitan Water District Administrative Code Section 8230: Grants of Real Property Interests
Metropolitan Water District Administrative Code Section 8231: Appraisal of Real Property Interests
Metropolitan Water District Administrative Code Section 8232: Terms and Conditions of Management

Related Board Action(s)/Future Action(s)

By Minute Item 48766, dated August 16, 2011, the Board adopted the proposed policy principles for managing
Metropolitan’s real property assets.

California Environmental Quality Act (CEQA)

CEQA determination for Option #1:

Acting as the Lead Agency, the city of Rancho Cucamonga certified a Final Environmental Impact Report on
June 16, 2004, for the Tentative Tract Map Number 16072. The Lead Agency also approved the Findings of Fact,
the Statement of Overriding Considerations, and the Mitigation Monitoring and Reporting Program. The Final
EIR and related CEQA documents are included in Attachments 2-8.

The Board has reviewed and considered these environmental documents and adopts the findings of the Lead
Agency. (State CEQA Guidelines Section 15096.)

CEQA determination for Option #2:
None required

Details and Background

Background

The city of Rancho Cucamonga is requesting a permanent easement between 65’ and 85° feet wide along
Metropolitan’s fee-owned property to allow for the extension of Wilson Avenue to accommodate a new
residential development project located north of Wilson Avenue in the city of Rancho Cucamonga

(Attachment 1). The city is also extending an existing trail that will be parallel and just south of Wilson Avenue
within Metropolitan’s right-of-way. The new easement will cover the public street and trail. The cover over the
96-inch-inside-diameter prestressed concrete Rialto Pipeline has approximately 10 feet of cover in this area. The
requested easement area is approximately four acres.

At the time of Metropolitan’s acquisition of the property, Wilson Avenue was planned along our right-of-way but
not accepted as a public road. Wilson Avenue and the related trail have already been constructed along our
right-of-way west of this location. The proposed improvements will include a public road and related
infrastructure, and a trail. The city of Rancho Cucamonga will assume responsibility for the public street and trail
within the easement area. Staff evaluations have determined that the easement will not interfere with
Metropolitan’s operations.

The proposed permanent easement for public road purposes will have the following key provisions:
o Compatible use between two public entities with prior rights provisions for Metropolitan.
e For construction, operation, and maintenance of a public road and trail.

e The city of Rancho Cucamonga is responsible for the operation and maintenance of the public road and
related facilities and for indemnifying Metropolitan.

e All plans for construction, maintenance, major repair, or replacement work shall be reviewed and
approved by Metropolitan before the commencement of work.

e The city of Rancho Cucamonga will keep the easement area free of trespass, noxious weeds, and trash, at
its sole cost and expense.
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e Metropolitan will receive the fair market value for the proposed easement of $1,361,000 as determined by
a qualified licensed appraiser and a one-time processing fee of $8,500.

2@ 12/19/2023

Liz Crosson Date
Chief Sustainability, Resilience and
Innovation Officer

12/20/2023

Adel Hagekhalil Date
General Manager

Attachment 1 — Site Map

Attachment 2 — Draft EIR Vol. 1

Attachment 3 — Draft EIR Vol. 2

Attachment 4 — Draft EIR Vol. 3

Attachment 5 — EIR Findings of Fact (FEIR)
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Rancho Cucamonga Tentative Tract Map Number 18072 — Draft EIR Intreduction

SECTION 1
INTRODUCTION

1.1 Purpose of the EIR

This draft environmental impact report (I:IR} has been prepared in accordance with the California
Environmental Quality Act (CLQA) to evaluate the potential environmental impacts associated with
the Etiwanda Propertics Residential Development (Tentative Tract Map #16072} in the northern
Etiwanda area of unincorporated San Bemardino County, within the City of Rancho Cucamonga’s
Sphere of Influence. This EIR has been prepared in conformance with CEQA, California Public
Resources Code Section 21000 et seq; the California CLQA guidelines (California Code of
Regulations, Title 14, Section 15000 et seq); and the rules, regulations, and procedures for
implementing CEQA as adopted by thc City of Rancho Cucamonga. This is a Project EIR, in
conformance with Section 15161 of the State CEQA Guidelines and examines the environmental

impacts associated with a specilic development project.

The draft EIR is intended to scrve as an informational document for public agency dccision-makers
and the general public regarding the objectives and components of the proposed project. This
document will address the potentially signilicant adverse construction and long-term occupancy of
the proposed project as well as identify feasible mitigation measures and alternatives that may be

adopted to reduce or eliminate these impacts.

This EIR is the primary reference document for the formulation and implementation of a mitigation
monitoring program for the proposed project. Environmental impacts cannot always be mitigated to a
level that is considered less than significant. In accordance with Section 15093(b) of the State CEQA
Guidelines, if a lcad agency approves a project that has significant impacts that are not substantially
mitigated (i.e., significant unavoidable impacts), the agency shall state in writing the specific reasons
for approving the projcct, based on the {inal CEQA documents and any other information in the
public record for the project. This is defined in Section 15093 of the state CEQA Guidelines as “a

statement of overriding considerations.”

1.2 Scope of the EIR

The EIR will address the potential environmental effects of the proposed project. The scope of the
EIR includes issues identified by the City of Rancho Cucamonga during preparation of the Initial
Study (IS) and Notice of Preparation (NOP) for the proposed projcct, and issucs raised by agencies
and the general public in response to the IS/NOP.

Michael Brandman Associates 1-1
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Environmentat Procedures

Approval of the proposed devclopment project requires discretionary actions by the City of Rancho
Cucamonga, the Lead Agency, and by responsible agencies such as the Local Agency Formation
Commission, California Department of Fish and Game, Regional Water Quality Control Board, and
U.S. Army Corps of Engineers. This document analyzes the environmental effects of the proposed
project using a level of analysis that is consistent with state CEQA Guidelines. This EIR discusses
both the direct and indirect impacts, as well as the associated short-term and long-term effects of this
project.

CEQA requires the preparation of an objective, full disclosure document to inform agency decision-
makers and the general public of the direct and indirect environmental effects of the proposed action;
provide mitigation measures to reduce or eliminate potential adverse effects, and identify and
evaluate reasonable alternatives to the proposed project.

Scoping Process
In compliance with State CEQA Guidelines, the City of Rancho Cucamonga has taken steps to

maximize opportunities to participate in the environmental process. During the preparation of the
draft EIR, various federal, state, regional and local governmental agencies and other interested parties
were contacted to solicit comments and inform the public of the proposed project. This included the
distribution of the IS/NOP on September 11, 2002. The project was described, potential
environmental effects associated with project implementation were identificd, and agencies and the
public were invited to review and comment on the NOP. The close of the NOP comment period was
October 11, 2002. The IS/NOP and comment letters received during the NOP review period arc
included in Appendix A of this EIR. Agencies, organizations, and interested parties not contacted or
who did not respond to the request for comments about the project during the preparation of the draft
EIR currently have the opportunity to comment during the 45-day public review peried on the draft
EIR.

1.3 EIR Focus and Effects Found to be Significant

Based on the findings of the [S/NOP, a determination was made that an EIR is required to address the
potentially significant environmental effects of the proposed project. The scope of the EIR includes
issues identified by the City of Rancho Cucainonga during the preparation of the IS/NOP for the
proposed project, as well as environmental issues raised by agencies and the general public in
response to the IS/NOP. The following issues are addressed in this EIR:

+ Aesthetics * Noise
o Air Quality « Public Services
« Biological Resources « Transportation and Traffic

Michael Brandman Associates 1-2
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¢ Cultural Resources e Utilitics and Service Systems

» Geology and Soils

The environmental issues that were determined not to be significantly affected by the proposed
project and therefore, do not require evaluation in the document, per section 15063(c) of the State
CEBQA Guidelines, are as follows:

» Agricultural Resources « Mineral Resources
¢ Hazards and Hazardous Matenials ¢ Recreation
+ Hydrology and Water Quality

The above environmental issues that were determined not to be significantly affected by the proposed
project were addressed in the NOP (se¢ Appendix A}. The NOP and the following discussion are
intended to provide adequate environmental documentation for the issues that will not be further
addressed in the EIR,

¢ Hydrology and Water Quality. The proposed residential project includes a proposed storm
dram system that will connect to the existing channel west of the project site to the Etiwanda
Regional Spreading Grounds located east of the project site. The proposed channel will be 35-
feet wide and extend along the northem boundary of the project site. The storm drain system

has been designed to accommaodate storm flow requirements.

The project applicant preposes to construct the residential units in phases. During construction
activities, the project includes a series of interim onsite detention basins in the fault zone open
space area. These temporary facilities are required until the San Bermardino County Flood
Control District completes planning and construction of the San Sevaine Regional Mainline
Channel, regional fleod centrol facilities for Etiwanda Creek outlined in the Etiwanda/San
Sevaine Area 3 Master Plan Storm Drain facilities. The temporary facilities will adequately
detain storm water runoff to reduce peak concentration so that no significant drainage impacts
would oecur. The detailed drainage evaluation is provided in Tract 16072 Hydrology &
Hydraulics Report prepared by MDS Consulting in September 2002. This drainage study is
available for review at the City of Rancho Cucamonga Planning Department at 10500 Civie
Center Drive.

The proposed residential uses have the potential to create contaminated runoff containing
compounds such as landscape chemicals and automotive fiuids. To reduce the potential water
quality impacts, the implementation of the following mitigation measure would reduce the
impact to less than significant.

- Prior to the issuance of a grading permit, the project applicant will be required to prepare a
Storm Water Pollution Protection Plan (SWPPP) and file a Notice of Intent with the
Regional Water Quality Control Board (RWQCB). As part of standard construction
practices, the City and RWQCB will require compliance with best management practices

“.Wchael Brandman Associates ’ 1-3
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(BMPs) to ensure potentially harmful chemicals or pollutants are not discharged from the
site. Such measures may include sandbags, temporary drainage diversion and temporary
containment areas.

+ Land Use and Planaing. The proposed residential development includes a density of
approximately 2.4 dwelling units per acre which is consistent with the Rancho Cucamonga
General Plan and the Etiwanda North Specific Plan. The proposed project will be implemented
in accordance with the Specific Plan and would be compatible with the surrounding land uses
that are also part of the Specific Plan. The project applicant proposes annexation of the site
into the City. In accordance with Government Code Section 56375, the property to be annexed
must be “prezoned” as a condition of approval by the Local Agency Formation Commission
(LAFCO). The adopted [tiwanda North Specific Plan will be retained as the applicable zoning
for the site. Implementation of the proposed project would not result in significant impacts
associated with land use and planning,

« Population and Housing. According to the City’s General Plan, there are approximately
13,524 new housing units anticipated to be constructed with buildout of the remaining land
uses identified in the City’s General Plan. This increase in housing units would also result in
approximately 30,680 new residents. Development of the proposed 358 residential units would

- represent 2.6 percent of the remaining housing units anticipated to be constructed tn the City’s
planning area. The anticipated increase of approximately 1,238 residents represent
approximately 4 percent of the future residents within the City’s planning area. The proposed
project’s increase in housing units and population weuld not affect the existing growth
forecasts identified in the City’s General Plan. Furthermore, the project site has been
designated as an area for residential growth to occur according to the City of Rancho
Cucamonga Etiwanda North Specific Plan which was approved over 10 years ago. Therefore,
the proposed project would result in a less than significant affect on population and housing
projections.

1.4 Components of the EIR Analysis

The analysis of each environmental category within Section 5 of this EIR, (Existmg Conditions,
Thresholds of Significance, Project Impacts, Cumulative Impacts, Mitigation Mcasures, and Level of
Significance After Mitigation} is organized into the following subsections:

» “Existing Conditions™ describes the physical conditions that exist at this time and which may
influence or affect the issue under evaluation.

¢ “Thresholds of Significance” defines the parameters that are used to determine the significance
of an environmental effect.

» “Project Impacts” describes the potential environmental changes to the existing physical

conditions that may occur if the proposed project is implemented.

Michael Brandman Associates 1-4
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» “Cumulative Impacts™ describes the potential environmental changes to the existing physical
conditions that may gccur with the proposed project, together with anticipated growth in the
vicinity of the project site.

» “Mitigation Measures™ are those specific measures that may be required of the project by the
decision-makers in order to (1) avoid an impact, {2) minimize an impact, {3) rectify an impact
by restoration, {4} reduce or eliminate an impact over time by preservation and maintenance
operations, or {5) compensate for the impact by replacimg or providing substitute resources or
environment. '

= “Level of Significance After Mitigation” discusses whether the project and the project’s
contribution to cumulative impacts can be reduced to levels that are considered less than
significant.

1.5 Project Sponsors and Contact Persons

The City of Rancho Cucamonga is the lead agency in the preparation of the EIR. Michael Brandman
Associates is the environmental consultant for the project. Preparers of this EIR are provided in
- Section 10. Key contact persons are as follows:

Lead Agency...........c..c.............City of Rancho Cucamonga
Community Development Department
10500 Civic Center Drive
Rancho Cucamonga, CA 91730
909.477.2750
Debra Meier

Project Applicant......................Richland Pinehurst, Inc.
3 Imperial Promenade, Suite 150
Santa Ana, CA 92707
714.708.4740

Envircnmental Consultant........ Michael Brandman Associates
621 E. Carnegie Drive, Suite 100
San Bermnardino, CA 92408
909.884.2255
Thomas J. McGill, Ph.D., Project Director

1.6 Review of the Draft EIR

This draft EIR is distributed to responsible and trustce agencies, other affected agencies, and
interested parties, as well as all parties requesting a copy of the drafl EIR in accordance with Public
Resources Code 21092(b){(3)}. The Notice of Completion of the draft EIR is also distributed as
required by CEQA. During the 45-day public review period, the EIR, including technical appendices,

Michael Brandman Associafes 1-5
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is available for review at the City of Rancho Cucamonga, Community Development Department,
10500 Civic Center Drive, Rancho Cucamonga, California.

Written comments of the draft EIR should be addressed to:

Debra Meier

City of Rancho Cucamonga
Community Development Department
10500 Civic Center Drive

Rancho Cucamonga, CA 91729

Upon completion of the 45-day public review period, written responses to all significant
environmental issues raised will be prepared and available for review at least 10 days prior to the
public hearing before the City of Rancho Cucamonga City Council, at which the certification of the
Final EIR will be considered. These environmental comments and their responses will be included as

part of the environmental record for consideration by decision-makers for the project.

1.7 incorporation by Reference

Environmental and planning documents prepared for development projects within the vicinity of the
project site were reviewed in the preparation of this EIR. The following documents are hereby
incorporated by reference and can be reviewed at the City of Rancho Cucamonga Planning
Department:

o Etiwanda North Specific Plan Environmental Impact Report, City of Rancho Cucamonga,
1991.

» Rancho Cucamonga General Plan Update Environmental Impact Report, City of Rancho
Cucamonga, 2001].

Michael Brandman Associates 1-6
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SECTION 2
EXECUTIVE SUMMARY

2.1 Proposed Project

The project includes of the annexation of land from unincorporated San Bemardino County into the
City of Rancho Cucamonga, and the approval and development of Tentative Tract Map Number
16072 (TTM 16072) and associated Development Agreement. The project area is included in the
City’s General Plan, and has been pre-zoned by the Etiwanda North Specific Plan (Specific Plan).

The proposed project includes 358 detached single-family housing units on minimum lot sizes of
8,400 square feet, on approximately 150.8 acres. The northern portion of TTM 16072 includes
development of 167 single-family homes on 56.61 acres, a density of 2.95 dwelling units per acre,
with minimum lot sizes of 8,400 square feet and average lot sizes of 11,774 square feet. The southern
portion includes development of 191 single-family hotnes on 65.71 acres, a density of 2.92 dwelling
units per acre, with tninimum lot sizes of 8,400 square feet and average lot sizes of 11,126 square
feet. The combined density of the project is 2.93 dwelling units per acre. The gross density of the
project including open space, flood contrel and streets is 2.38 dwelling units per acre.

2.2 Areas of Controversy/lssues to be Resolved

This EIR addresses 8 pritnary issues including geology and soils, biological resources, traffic and
circulation, air quality, noise, aesthetics and views, cultural resources, and public services and
utilities. One area of potential controversy is the proposed removal of Riversidian Alluvial Sage
Scrub from the project area to construct the proposed project. Ne issues remain to be resolved.

2.3 Summaty of Alternatives

Alternatives have been developed to avoid or substantially lessen environmental impacts of the
propesed project. Section 15126.6 of the CEQA Guidelines, “states that an EIR shall include a range
of reasonable alternatives to the project, which would feasibly attain most of the basic objectives of
the project but would avoid or substantially lessen any of the significant effects of the project, and
evaluate the comparative merits of the altemnatives.” Section 8 provides descriptions and analysis of
each alternative in adequate detail to allow the decision-maker to decide whether or not an alternative
should be adopted in lieu of the proposed project. The altematives evaluated in the following EIR
include the following:

¢ No Project/No Development Alternative

» Retention of Riversidian Alluvial Fan Sage Scrub Alternative
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s less Intense Development Altemnative

Based on the evaluation of the alternatives in Section 8, the proposed project would be

environmentally superior among all of the alternatives.

Following are the descriptions of each alternative.

No Project/No Development Alternative

The No Proje