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Subject 
Adopt resolution to continue Metropolitan's Water Standby Charge for fiscal year 2023/24; the General Manager 
has determined that the proposed action is exempt or otherwise not subject to CEQA 

Executive Summary 
This action continues the Standby Charge at a rate ranging from $1.65 to $14.20 per year for each acre or parcel 
(if less than an acre) of nonexempt real property within the service area of member agencies that have elected 
since fiscal year (FY) 1993/94 to pay all or a portion of their Readiness-to-Serve (RTS) Charge obligation through 
the Standby Charge.  The Standby Charge has been collected for those agencies at rates that do not exceed the 
rates set in FY 1993/94.  Continuance of the Standby Charge generates funds that are applied against the 
participating member agencies’ RTS Charge obligation. 

Details 
Background 

On April 12, 2022, Metropolitan’s Board of Directors adopted Resolution 9303, fixing and adopting the RTS 
Charge for the calendar year (CY) 2023.  On April 11, 2023, the Board adopted Resolution 9341, fixing and 
adopting the RTS Charge for CY 2024.  The proposed resolution (Attachment 1) provides participating member 
agencies the ability to continue having a portion of their RTS Charge collected by the Standby Charge within their 
respective service areas for FY 2023/24, which covers a portion of each of the calendar year (CYs) 2023 and 
2024.  Attachment 1 is a form of resolution that, if adopted by the Board, will continue the Standby Charge for 
FY 2023/24.   

The amount of the Standby Charge, per acre or per parcel (if less than an acre), within each of the participating 
member agencies has not exceeded the rates set in FY 1993/94 and has been collected within the service areas 
of 22 of Metropolitan’s 26 member agencies that have elected to pay all or a portion of their respective RTS 
Charge through the Standby Charge since then.  Metropolitan proposes to continue the Standby Charge for the 
coming fiscal year at rates not exceeding the rates set in FY 1993/94, and therefore, no additional statutory 
procedures are required for approval.  

The resolution also authorizes the General Manager to act upon applications for exemption of certain lands from 
the collection of the Standby Charge in accordance with the terms and conditions for exemption specified in the 
resolution.  In addition, the resolution provides for an appeal process to review and make recommendations to the 
Board on appeals by property owners who have been denied the exemption, with final determinations to be made 
by the Board.  The exemption criteria are the same as those adopted for prior years and will be subject to specific 
guidelines set by the General Manager.  

Funds collected from the proposed continuation of the Standby Charge will be segregated to ensure that they are 
used only for the purposes for which the Standby Charge was collected.  Attachment 2 is the Notice to Member 
Agencies of Proposed Adoption of Readiness-to-Serve Charge and Capacity Charge for Calendar Year 2024 and 
Continuation of Standby Charge for Fiscal Year 2023/24, sent to member agencies via email on February 3, 2023. 
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Policy 
Metropolitan Water District Act Section 61: Ordinances, Resolutions and Orders 

Metropolitan Water District Act Section 133: Fixing of Water Rates

Metropolitan Water District Act Section 134: Adequacy of Water Rates; Uniformity of Rates

Metropolitan Water District Act Section 134.5: Water Standby or Availability of Service Charge

Metropolitan Water District Administrative Code Section 4301(a): Cost of Service and Revenue Requirement

Metropolitan Water District Administrative Code Section 4304: Apportionment of Revenues and Setting of Water 
Rates 

Metropolitan Water District Administrative Code Section 4305: Setting of Charges to Raise Fixed Revenue 

Metropolitan Water District Administrative Code Section 4507: Billing and Payment for Water Deliveries

Metropolitan Water District Administrative Code Section 11104: Delegation of Responsibilities 

By Minute Item 52790, dated April 12, 2022, the Board approved the biennial budget for fiscal years 2022/23 and 
2023/24 and adopted the resolution fixing and adopting a Readiness-to-Serve Charge for CY 2023. 

By Minute Item 53217, dated April 11, 2023, the Board adopted the resolution fixing and adopting a Readiness-
to-Serve Charge for CY 2024. 

California Environmental Quality Act (CEQA) 
CEQA determination for Option #1: 

The proposed action is not defined as a project under CEQA (Public Resources Code Section 21065, State CEQA 
Guidelines Section 15378) because it will not cause either a direct physical change in the environment or a 
reasonably foreseeable indirect physical change in the environment and it involves continuing administrative 
activities, such as general policy and procedure making (Section 15378(b)(2) of the State CEQA Guidelines).  In 
addition, the proposed action is not defined as a project under CEQA because it involves the creation of 
government funding mechanisms or other government fiscal activities, which do not involve any commitment to 
any specific project which may result in a potentially significant physical impact on the environment 
(Section 15378(b)(4) of the State CEQA Guidelines).  

CEQA determination for Option #2: 

None required 

Board Options 
Option #1 

Adopt the resolution to continue the Standby Charge for fiscal year 2023/24. 
Fiscal Impact:  Collect $44.0 million (approximately) through the continuation of the Standby Charge in 
fiscal year 2023/24 that would be applied towards the RTS Charge obligation of the participating member 
agencies.  
Business Analysis:  This option involves the collection of charges that result in fixed revenues of 
$44.0 million (approximately) to pay all or a portion of the RTS Charge of participating member agencies, 
which is done at the option of the participating member agencies.  The Standby Charge does not create 
additional revenue for Metropolitan beyond the total RTS Charge due by member agencies; it is used by the 
participating member agencies to meet their RTS Charge obligation. 
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4/27/2023 

4/27/2023 

Option #2 

Do not adopt the resolution to continue the Standby Charge for fiscal year 2023/24, which would require the 
participating member agencies to pay the full RTS Charge directly to Metropolitan, rather than having a 
portion collected through the Standby Charge.  
Fiscal Impact:  Metropolitan member agencies would pay the full RTS Charge directly to Metropolitan, 
including the $44.0 million (approximately) that would have been collected in FY 2023/24 through the 
continuation of the Standby Charge. 
Business Analysis: This option would require the member agencies participating in the Standby Charge to 
pay the $44.0 million (approximately) in RTS Charge obligations that would otherwise have been paid 
through the collection of the Standby Charge.    

Staff Recommendation 
Option #1 
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Attachment 1 – Resolution of The Board of Directors of The Metropolitan Water District of 
Southern California Continuing the Water Standby Charge for Fiscal Year 
2023/24 

Attachment 2 – Notice to Member Agencies of Proposed Adoption of Readiness-to-Serve 
Charge and Capacity Charge for Calendar Year 2024 and Continuation of 
Standby Charge for Fiscal Year 2023/24 

Ref# cfo12688941 



THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

RESOLUTION XXXX

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE METROPOLITAN WATER DISTRICT OF 

SOUTHERN CALIFORNIA CONTINUING THE 
WATER STANDBY CHARGE FOR FISCAL YEAR 

2023/24

The Board of Directors of the Metropolitan Water District of Southern California (the
finds that:

1. At its meeting on April 12, 2022, the Board adopted Resolution 9303 Board of
Directors of The Metropolitan Water District of Southern California Fixing and Adopting a Readiness-to-Serve 
Charge Effective January 1, 2023

2. At its meeting on April 11, 2023, the Board adopted Resolution 9341 on of the Board of
Directors of The Metropolitan Water District of Southern California Fixing and Adopting a Readiness- to-Serve-
Charge Effective January 1, 2024;

3. Certain member public agencies ) of Metropolitan have elected to pay all or a
portion of their Readiness-to- RTS Charge obligation through the continuance of the Metropolitan water
standby charge Char collected from parcels within those member agencies;

4. Metropolitan is willing to comply with the requests of member agencies opting to have
Metropolitan continue to collect the Standby Charge within their respective territories, on the terms and subject to
the conditions contained herein;

5. Section 134.5 of the Metropolitan Water District Act authorizes the Board to collect a service
charge from member agencies or, as an alternative, to collect a service charge as a standby charge against individual 
parcels within the district;

6. Metropolitan first established the Standby Charge in 1992, pursuant to the procedures authorized
by Section 134.5 of the Metropolitan Water District Act and the Uniform Standby Charge Procedures Act 

USCPA , Sections 54984-54984.9, inclusive, of the Government Code;

7. The Standby Charge has not exceeded the rates set in fiscal year 1993/94, and in fiscal year 1995/96
was reduced to $0.00 for the member agencies electing not to have any portion of their RTS Charge obligation 
collected through the Standby Charge;

8. The Standby Charge is not subject to the procedures set forth in Article XIII D, Section 4 of the
California Constitution effective July 1, 1997 (Proposition 218), as the Standby Charge has not exceeded the rates set in 
fiscal year 1993/94, has not exceeded the amount of the Standby Charge existing in fiscal year 1996/97 when Proposition 
218 became effective, and the proceeds of the Standby Charge are used for purposes specified in Section 5 of Article 
XIII D; and

9. The particular charge, per acre or per parcel, applicable to land within each member agency, the
method of its calculation, and the specific data used in its determination are as specified in the Report
dated April 2023, supporting the RTS Charge and Standby Charge option (the Rep , which is attached 
hereto and on file with the Board Executive Secretary of Metropolitan; and

10.
meeting of May 9, 2023, to continue the Standby Charge for fiscal year 2023/24 was given to each of 
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NOW THEREFORE, the Board of Directors of The Metropolitan Water District of Southern California
does hereby resolve, determine and order as follows:

Section 1. That the Board of Directors of Metropolitan, pursuant to the Engi Report, finds that lands
within Metropolitan are benefited as described in such report and on that basis, hereby continues its Standby
Charge for fiscal year 2023/24 on lands within requesting member agencies of Metropolitan to which water is made
available for any purpose, whether water is actually used or not, as specified in the Engineer s Report.

Section 2. That the rates of such Standby Charge, per acre of land, or per parcel of land less than an acre, as
shown in the Engineer s Report, may vary by member agency, and shall not exceed the amount of the fiscal year 
1996/97 Standby Charge for the member agency. The Standby Charge applicable to each electing member agency,
the method of its calculation, and the specific data used in its determination are as specified in the Engineer s Report
which was prepared by a registered professional engineer certified by the state of California, which methodology is
in accordance with Section 134.5 of the Metropolitan Water District Act and reflects the range of costs provided in 

2022/23 and 2023/24 Cost of Service Report for Proposed Rates and Charges.

Section 3. That the Standby Charge, per acre of land, or per parcel of land less than an acre,
applicable to land within each electing member agency as allocated in the Engineer's Report shall be as
follows for fiscal year 2023/24:

2023/24 Water Standby Charge

Member Agency
Anaheim

Amount
$8.55

Beverly Hills ---
Burbank 14.20
Calleguas MWD 9.58
Central Basin MWD 10.44
Inland Empire Utilities Agency 7.59
Coastal MWD* 11.60
Compton 1.65
Eastern MWD 6.94
Foothill MWD 10.28
Fullerton 10.71
Glendale 12.23
Las Virgenes MWD 8.03
Long Beach 12.16
Los Angeles ---
MWD of Orange Co.** 10.09
Pasadena 11.73
San Diego CWA 11.51
San Fernando 0.00
San Marino 8.24
Santa Ana 7.88
Santa Monica ---
Three Valleys MWD 12.21
Torrance 12.23
Upper San Gabriel Valley MWD 9.27
West Basin MWD --
Western MWD of Riverside Co. 9.23

* Applicable to parcels included within territory of former Coastal MWD.
** Exclusive of parcels included within territory of former Coastal MWD.
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Section 4. That the Standby Charge shall continue to be collected on the tax rolls, together with the ad
valorem property taxes that are levied by Metropolitan for the payment of pre-1978 voter approved indebtedness.

RTS Charge obligation.  However, any amounts collected shall be applied as a credit against the applicable
member agency s RTS Charge obligation. After such member agency s RTS Charge allocation is fully satisfied,
any additional collections shall be credited to other outstanding obligations of such member agency to Metropolitan
that funds the capital costs or maintenance and operation expenses or future RTS 
Charge obligations of such agency. Any member agency requesting to have all or a portion of its RTS Charge
obligation collected through the Standby Charge levies within its territory as provided herein shall pay any portion
not collected through net Standby Charge collections to Metropolitan within fifty (50) days after Metropolitan
issues an invoice for the remaining RTS Charge obligations for such member agency, as provided in Administrative
Code Section 4507.

Section 5. That the following exemption procedures apply:

(a) It is the intent of the Board that the following lands shall be exempt from the Standby Charge:
(1) lands owned by the Government of the United States, the state of California, or by any political subdivision
thereof or any entity of local government; (2) lands permanently committed to open space and maintained in their
natural state that are not now and will not in the future be supplied water; (3) lands not included in (1) or (2)
above, which the General Manager, in his discretion, finds do not now and cannot reasonably be expected to
derive a benefit from the projects to which the proceeds of the Standby Charge will be applied; and (4) lands
within any member public agency, subagency, or city if the governing body of such public entity elects and
commits to pay out of funds available for that purpose, in installments at the time and in the amounts established
by Metropolitan, the entire amount of the Standby Charge which would otherwise be collected from lands within
those public entities. However, no exemption from the Standby Charge shall reduce the applicable member
agency s RTS Charge obligation. The General Manager may develop and implement additional criteria and
guidelines for exemptions in order to effectuate the intent expressed herein.

(b) The General Manager shall establish and make available to interested applicants procedures for filing
and consideration of applications for exemption from the Standby Charge pursuant to subsections (2) and (3) of
Section 5(a) above. All applications for such exemption and documents supporting such claims must be received
by Metropolitan in writing on or before December 31, 2023. The General Manager is further directed to review
any such applications for exemption submitted in a timely manner to determine whether the lands to which they
pertain are eligible for such exemption and to allow or disallow such applications based upon those guidelines. The
General Manager shall also establish reasonable procedures for the filing and timing of the appeals from his
determination. The procedures will be on file and 
headquarters.

(c) The Finance, Audit, Insurance, and Real Property Committee of Board of Directors
shall hear appeals from determinations by the General Manager to deny or qualify an application for exemption
from the Standby Charge. The Finance, Audit, Insurance, and Real Property Committee shall consider such
appeals and make recommendations to the Board to affirm or reverse the General Manager s determinations. The
Board shall act upon such recommendations and its decision as to such appeals shall be final.

Section 6. That no exemption from the Standby Charge shall reduce the applicable member agency s RTS
Charge obligation, nor shall any failure to collect, or any delay in collecting, any Standby Charge excuse or delay
payment of any portion of the RTS Charge when due.

Section 7. That the RTS Charge is collected by Metropolitan as a rate, fee or charge from its member
agencies, and is not a fee or charge imposed upon real property or upon persons as incidents of property ownership,
and the Standby Charge is collected within the respective territories of electing member agencies as a mechanism
for collection of the RTS Charge. In the event that the Standby Charge, any portion thereof, or the collection of the 
Standby Charge, is determined to be an unauthorized or invalid fee, charge or assessment by a final judgment in any
proceeding at law or in equity, which judgment is not subject to appeal, or if the collection of the Standby Charge
shall be permanently enjoined and appeals of such injunction have been declined or exhausted, or if Metropolitan
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shall determine to rescind or revoke the Standby Charge, then no further Standby Charge shall be collected within
any member agency and each member agency which has requested the continuation of the Metropolitan Standby
Charge as a means of collecting its RTS Charge obligation shall pay such RTS Charge obligation in full, as if such
Standby Charge had never been sought.

Section 8. That the General Manager is hereby authorized and directed to take all necessary action to
secure the collection of the Standby Charge by the appropriate county officials, including payment of the
reasonable cost of collection.

Section 9. That the General Manager and the General Counsel are hereby authorized to do all things
necessary and desirable to accomplish the purposes of this Resolution, including, without limitation, the
commencement or defense of litigation.

Section 10. That if any provision of this Resolution or the application to any member agency, property or
person whatsoever is held invalid, that invalidity shall not affect other provisions or applications of this Resolution
which can be given effect without the invalid portion or application, and to that end the provisions of this
Resolution are severable.

I HEREBY CERTIFY that the foregoing is a full, true and correct copy of a Resolution adopted by the
Board of Directors of The Metropolitan Water District of Southern California, at its meeting held on May 9,
2023.
 
 
 
 
 
 
 
 

Secretary of the Board of Directors
of The Metropolitan Water District

of Southern California
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THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 
ENGINEER’S REPORT 

PROGRAM TO SET A READINESS-TO-SERVE CHARGE EFFECTIVE JANUARY 1, 2024, 

INCLUDING LOCAL OPTION TO CONTINUE COLLECTING A STANDBY CHARGE, 
DURING FISCAL YEAR 2023/24 

April 2023 

BACKGROUND 

The Metropolitan Water District of Southern California is a public agency with a primary purpose to provide 
imported wholesale water service for domestic and municipal uses to its 26 member public agencies.  
Approximately 19 million people reside within Metropolitan’s service area, which covers approximately 5,200 
square miles and includes portions of the six counties of Los Angeles, Orange, Riverside, San Bernardino, San 
Diego and Ventura.  Metropolitan historically provided between 40 and 60 percent of the water used within its 
service area. To supply Southern California with reliable and safe water, Metropolitan imports water from the 
Colorado River and Northern California to supplement its member agencies’ local supplies, and helps its member 
agencies develop increased water conservation, recycling, storage and other local resource programs. 

REPORT PURPOSES 

As part of its role as a regional imported water supplier, Metropolitan builds capital facilities and implements 
water management programs that ensure the delivery of reliable high-quality water supplies throughout its service 
area.  The purpose of this report is to: (1) identify and describe those facilities and programs that will be financed 
in part by Metropolitan’s Readiness-to-Serve (RTS) Charge, and (2) describe the method and basis for levying 
Metropolitan’s Standby Charge for those agencies electing to continue to collect a portion of their RTS obligation 
through Metropolitan’s Standby Charge in fiscal year 2023/24.  Because the Standby Charge is levied and 
collected on a fiscal year basis the calculations in this report also are for the fiscal year, even though the 
RTS Charge is levied on a calendar year basis.  The RTS Charge for calendar year 2023 was adopted by 
Metropolitan’s Board on April 12, 2022 and the RTS Charge for 2024 will be considered by the Board on April 
11, 2023. The Board will consider the continuation of the Standby Charge for fiscal year 2023/24 on May 9, 2023. 

Metropolitan collects the RTS Charge from its member agencies to recover a portion of the capital costs including 
debt service on bonds issued to finance capital facilities needed to meet demands on Metropolitan’s system for 
emergency storage and available capacity to meet outages and hydrologic variability.  The Standby Charge is 
collected from parcels of land within Metropolitan’s member agencies that have elected to collect all or a portion 
of their RTS obligation through the Standby Charge, as a method of recovering the costs of special benefits 
conferred on parcels within their service area.  The RTS Charge will partially pay for the facilities and programs 
described in this report, namely, the amount attributable to the portions providing emergency storage and 
available capacity to meet outages and hydrologic variability.  The Standby Charge, when collected, will be 
utilized solely for capital payments and debt service on the capital facilities funded by the RTS Charge, as 
identified in this report. 

The budgeted total RTS revenue for fiscal year 2023/24 is $160.5 million, of which $44.0 million is estimated to 
be collected via the Standby Charge.  The Standby Charge is collected on property tax bill. 
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METROPOLITAN’S RESPONSE TO FLUCTUATING  
WATER DEMANDS AND AVAILABILITY OF WATER SOURCES 

Metropolitan's member agencies have widely differing imported water supply needs and the availability of 
imported water supply from various sources also varies widely. Some agencies have no local water resources and 
rely on Metropolitan for 100 percent of their annual water needs. Other agencies have adequate local surface 
supplies and storage and/or groundwater basins that provide them with the majority of their water supplies during 
wet and average years. However, during dry periods and/or based on a variety of other factors, these agencies rely 
on Metropolitan to make up any shortfalls in local water supplies. Similar coordination challenges arise in 
managing water available from Metropolitan’s various water supply sources. 

To respond to fluctuating demands for water, Metropolitan and its member agencies collectively examined the 
available local and imported resource options in order to develop a least-cost plan that meets the reliability and 
quality needs of the region.  The product of this intensive effort was an Integrated Resources Plan (IRP) for 
achieving a reliable and affordable water supply for Southern California.  The major objective of the IRP was to 
develop a comprehensive water resources plan that ensures (1) reliability, (2) affordability, (3) water quality, 
(4) diversity of supply, and (5) adaptability for the region, while recognizing the environmental, institutional, and
political constraints to resource development.  As these constraints change over time, the IRP is periodically
revisited and updated by Metropolitan and the member agencies to reflect current conditions. The most recent
update was adopted in 2016.  In 2022, Metropolitan’s Board adopted the 2020 IRP Regional Needs Assessment
that incorporated scenario planning to address wide-ranging uncertainties rather than focusing on a single set of
assumptions as in the past. To meet the water supply needs of the region, Metropolitan continues to identify and
develop additional water supplies to maintain the reliability of the imported water supply and delivery system to
its member agencies.

CAPITAL FACILITIES — CONVEYANCE AND DISTRIBUTION 

Metropolitan's total water system has been built over time to meet the widely differing needs of its member 
agencies and the various sources of water available to Metropolitan. To meet those needs, Metropolitan's water 
delivery system is comprised of three basic conveyance and delivery components that form one integrated water 
system: 

State Water Project (SWP);
Colorado River Aqueduct (CRA); and
Distribution System

The system draws on diverse supply sources, transports water across a large part of the State and distributes water 
in six counties, where member agencies or their retail sub-agencies serve an estimated 19 million people. The 
CRA and the California Aqueduct of the SWP convey imported water into the Metropolitan service area. This 
water is then delivered to Metropolitan's member agencies via a regional network of canals, pipelines, and 
appurtenant facilities, which constitute the Distribution System. Supply, treatment, and storage facilities augment 
the Distribution System. The system is an interconnected regional conveyance and distribution system with the 
ability to deliver supplies from each of the SWP, the CRA, and its storage portfolio to most areas of its vast and 
diverse service area to almost every member agency. This flexibility derives from the capital facilities and 
provides local and system-wide benefits to all member agencies, as the facilities directly contribute to the reliable 
delivery of water supplies throughout Metropolitan’s service area.  The 2020 IRP Needs Assessment, however, 
identified reliability risks faced by member agencies that depend predominantly on SWP supplies served by 
Metropolitan.   
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As the 2007 Integrated Area Study (IAS) emphasized, regional system flexibility is a key component of overall 
reliability.1  Today, system flexibility continues to be essential to the availability of Metropolitan’s services.2

Metropolitan must maintain operational flexibility—the ability to respond to short-term changes in regional water 
supply, water quality, treatment requirements, and member agency demands. Metropolitan must maintain delivery 
flexibility—the ability to maintain partial to full water supply deliveries during planned and unplanned facility 
outages. Metropolitan is also required by state statute to serve as large an area as is determined to be reasonable 
and practical with SWP water; and where a blend of water sources is served, to have the objective to the extent 
determined to be reasonable and practical, that at least 50 percent of the blend be SWP water. (MWD Act, Sec. 
136.)  

Metropolitan’s intent in the 2007 Integrated Area Study was to provide equitable reliability across its service area 
through a balanced combination of infrastructure, storage, demand management, and water supply programs. In 
the context of climate change, historical hydrology proved an inadequate guide to supplies available from the 
State Water Project and the Colorado River.  From 2020 through 2022, imported supply losses outstripped the 
ability of Metropolitan’s portfolio to compensate. Further, Metropolitan could not provide equitable service to all 
member agencies.  As such, Metropolitan’s board in August 2022 adopted a resolution that committed to three 
new policy statements: 

1. All member agencies must receive equivalent water supply reliability through an interconnected and
robust system of supplies, storage, and programs.

2. Metropolitan will reconfigure and expand its existing portfolio and infrastructure to provide sufficient
access to the integrated system of water sources, conveyance and distribution, storage, and programs to
achieve equivalent levels of reliability to all member agencies.

3. Metropolitan will eliminate disparate water supply reliability through a One Water integrated planning
and implementation approach to manage finite water resources for long-term resilience and reliability,
meeting both community and ecosystem needs

Operational flexibility is being increased by creating an interconnected regional delivery network integrating the 
SWP and the CRA conveyance systems with the Distribution System. This integrated network will fully allow 
Metropolitan to incorporate supply from the SWP and the CRA with a diverse portfolio of geographically 
dispersed storage programs, including the Central Valley groundwater storage programs, carryover storage in San 
Luis Reservoir, flexible storage capacity in Castaic Lake and Lake Perris, Lake Mead storage, the Desert Water 
Agency/Coachella Valley Water District Advanced Delivery account, in-basin surface storage in Diamond Valley 
Lake and Lake Mathews, and in-basin groundwater Conjunctive Use Programs. This integrated, regional network 
also allows Metropolitan to move supplies throughout the system in response to service demands, supply 
availability and operational needs. 

Metropolitan's integrated conveyance, distribution and storage assets contributes to regional system reliability, 
with a structural limitation that became starkly evident in the 2020-2022 drought. It is fair and reasonable for 
member agencies and all property owners within the service area to share the cost of developing and maintaining 
these assets and newly identified system flexibility projects because they all benefit from regional system 
reliability. 

1 2007 Integrated Area Study, Report No. 1317, pg. 2-10. 
2 2023 Annual Operating Plan, pg. 5-15 
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State Water Project Description and Benefits 

One of Metropolitan’s two major sources of water is the SWP.3 The SWP is the largest state-built, multipurpose, 
user-financed water project in the country. It was designed and built primarily to deliver water, but also provides 
flood control, generates power for pumping, is used for recreation, and enhances habitat for fish and wildlife.  

The SWP consists of a complex system of dams, reservoirs, power plants, pumping plants, canals and aqueducts 
to deliver water. See Figure 1.  SWP water consists of water from rainfall and snowmelt runoff that is captured 
and stored in SWP conservation facilities and then delivered through SWP transportation facilities to water 
agencies and districts located throughout the Upper Feather River, Bay Area, Central Valley, Central Coast, and 
Southern California. In addition to the delivery of SWP water, the SWP is also used to convey transfers of SWP 
water and non-SWP water. Metropolitan receives water from the SWP through the California Aqueduct, which is 
444 miles long, and at four delivery points near the northern and eastern boundaries of Metropolitan’s service 
area.   

3 For historical and current information regarding the SWP, refer to Bulletin 132, published periodically by DWR 
since 1963. The most recently published Bulletin is Bulletin 132-19 dated December 2022 and titled “Management of the 
California State Water Project. Appendices to the Bulletin are also updated separately. Both are available at: 
https://water.ca.gov/Programs/State-Water-Project/Management/Bulletin-132. 
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Figure 1. Facilities of the State Water Project
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The SWP is managed and operated by the Department of Water Resources (DWR).  All water supply-related 
capital expenditures and operations, maintenance, power and replacement (OMP&R) costs associated with the 
SWP conservation and transportation facilities are paid for by 29 agencies and districts, known collectively as the 
State Water Contractors (Contractors).  The Contractors are participants in the SWP through long-term contracts 
for the delivery of SWP water and use of the SWP transportation facilities.  

In 1960, Metropolitan signed the first water supply contract (as amended, the State Water Contract) with DWR. 
The original term of the water supply contract was 75 years.  In 2022, a contract extension was authorized which 
extended the original term by another 50 years to 2085. In addition to SWP water, Metropolitan also obtains water 
from water transfers, groundwater banking and exchange programs delivered through the California Aqueduct.  

Since 1960, the SWP system has been extended, improved, and refurbished.  All such costs are payable by the 
Contractors.  California WaterFix was a comprehensive science-based solution proposed by the state to modernize 
critical water delivery infrastructure of the SWP.  On October 10, 2017, Metropolitan’s Board voted to support 
financing for the California WaterFix project.  However, the state terminated the project in April 2019.  
Consistent with the Governor’s Executive Order N-10-19, the state then announced a new single tunnel Delta 
conveyance project, which was notably included as part of the Governor’s 2020 Water Resilience Portfolio. In 
2019, DWR initiated planning and environmental review for a single tunnel Delta Conveyance Project (DCP) to 
protect the future reliability of access to SWP supplies. In December 2020, the Metropolitan Board authorized the 
General Manager to execute agreements for (a) funding a share of up to 60.2 percent for planning and pre-
construction costs for the DCP, and (b) an amendment to the Joint Powers Agreement for the Delta Conveyance 
Design and Construction Joint Powers Authority.  A Delta conveyance project will contribute to the improvement 
of capital facilities needed to meet demands on Metropolitan’s system for emergency storage and available 
capacity to meet outages and hydrologic variability.  Metropolitan’s biennial budget for fiscal years 2022/23 and 
2023/24 includes Metropolitan’s planned contribution of $99.0 million for DWR’s planning costs of a new Delta 
conveyance project. 

All Metropolitan member agencies benefit from the SWP system and its supplies, which—when available--can be 
distributed to all member agencies.  As described above, the 2020-2022 drought led Metropolitan’s board to 
recommit itself to equitable water supply reliability and to direct staff to identify and pursue solutions to prevent a 
reoccurrence.  Metropolitan’s member agencies distribute that water to parcels as retail water providers or as 
wholesale water providers to retail agencies.  In this way, the SWP water that Metropolitan delivers to its member 
agencies contributes to water available to existing and future end users throughout Metropolitan’s service area.  
The cost of the net capital payments for the SWP less the portion covered by property taxes in fiscal year 2023/24 
is $92.6 million, as shown in Table 1.  Real property throughout Metropolitan’s service area benefits from the 
availability of the SWP facilities and its integration into Metropolitan’s system and therefore all such costs may 
be attributed to such parcels.  However, Metropolitan’s Standby Charge collects only $44.0 million of the total 
$352.9 million system costs, representing 12% of the total system costs. 

Colorado River Aqueduct Description and Benefits 

Metropolitan’s other major source of water is the CRA.  Metropolitan was established to obtain an allotment of 
Colorado River water, and its first mission was to construct and operate the CRA. The CRA consists of five 
pumping plants, 450 miles of high voltage power lines, one electric substation, four regulating reservoirs, and 242 
miles of aqueducts, siphons, canals, conduits and pipelines terminating at Lake Mathews in Riverside County. See 
Figure 2.  Metropolitan owns, operates, and manages the Colorado River Aqueduct. Metropolitan is responsible 
for operating, maintaining, rehabilitating, and repairing the CRA, and is responsible for obtaining and scheduling 
energy resources adequate to power pumps at the CRA’s five pumping stations. 

Metropolitan incurs capital and operations and maintenance expenditures to support the CRA activities. The direct 
costs of the CRA activities include labor, materials and supplies, as well as outside services to provide repair and 
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maintenance, and professional services. The CRA activities benefit from Water System Operations support 
services and management supervision, as well as Administrative and General activities of Metropolitan. 
Metropolitan finances past, current and future capital improvements on the CRA, and capitalizes those 
improvements as assets. The costs of Metropolitan’s capital financing activities are apportioned to cost functions, 
such as the CRA Conveyance and Aqueduct function.  The capital cost of the Colorado River Aqueduct and 
Inland Feeder in fiscal year 2023/24 is $77.0 million, and is included in the Non-SWP Conveyance System line 
item in Table 1.  Real property throughout Metropolitan’s service area benefits from the availability of the CRA 
facilities and its integration into Metropolitan’s system and therefore all such costs may be attributed to such 
parcels.  However, Metropolitan’s Standby Charge collects only $44.0 million of the total $352.9 million system 
costs, representing 12% of the total system costs. 

Figure 2. Colorado River Aqueduct 

Metropolitan’s Conveyance and Distribution System Benefits 

For purposes of this report, components of the conveyance system are considered to include only those major 
trunk facilities that transport water from primary supply sources to either regional storage facilities or feeder lines 
linked to the primary conveyance facilities. See Figure 3.  For a list of Metropolitan’s conveyance facilities within 
its service area, see Table 3.  All other water transport facilities, including pipelines, feeders, laterals, canals and 
aqueducts, are considered to be distribution facilities.  Distribution facilities can be further identified in that they 
generally have at least one connection to a member agency's local distribution system. For a list of Metropolitan’s 
distribution facilities, see Table 3.   
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All water transport facilities not specifically identified as part of the regional conveyance system are considered to 
be distribution facilities (Distribution System). While conveyance and aqueduct system components are regional 
in nature and generally do not link directly to local agency distribution systems, Distribution System facilities do 
ultimately connect to local agency systems. As a result, these facilities rely on conveyance and aqueduct facilities 
to import water from regional supply sources. The Distribution System is a complex network of facilities which 
routes water from the CRA and SWP to the member agencies. Beginning at the terminal delivery points of the 
CRA and SWP, Metropolitan's Distribution System includes approximately 775 miles of pipelines, feeders, and 
canals. Distribution System operations are coordinated from the Operations Control Center in Eagle Rock. The 
control center plans, schedules, and balances daily water operations in response to member agency demands and 
the operational limits of the system as a whole. Metropolitan’s storage and treatment facilities augment the 
Distribution System. Metropolitan operates and maintains separate untreated and treated distribution facilities. 

Figure 3. Metropolitan’s Distribution and Storage Facilities 

Metropolitan has an ongoing commitment, through physical system improvements and the maintenance and 
rehabilitation of existing facilities, to maintain the reliable delivery of water throughout the entire service area.  
System improvement projects include additional conveyance and distribution facilities to maintain the dependable 
delivery of water supplies, provide alternative system delivery capacity, and enhance system operations.  
Conveyance and distribution system improvement benefits also include projects to upgrade obsolete facilities or 
equipment, or to rehabilitate or replace facilities or equipment.  These projects are needed to enhance system 
operations, comply with new regulations, and maintain a reliable distribution system.  A list of conveyance and 
distribution system facilities is provided in Table 3 along with the fiscal year 2023/24 estimated conveyance and 
distribution system benefits. The capital cost of the Distribution System in fiscal year 2023/24 is $80.1 million, 
and is included in the Distribution System line item in Table 1.  Real property throughout Metropolitan’s service 
area benefits from the availability of the Distribution System and its integration into Metropolitan’s system and 
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therefore all such costs may be attributed to such parcels.  However, Metropolitan’s Standby Charge collects only 
$44.0 million of the total $352.9 million system costs, representing 12% of the total system costs. 

CAPITAL FACILITIES – WATER STORAGE 

System Storage Benefits 

The Metropolitan system, for purposes of meeting demands during times of shortage, regulating system flows, 
and ensuring system reliability in the event of a system outage, provides over 1,000,000 acre-feet of system 
storage capacity.  Diamond Valley Lake provides 810,000 acre-feet of that storage capacity, effectively doubling 
Southern California’s previous surface water storage capacity. Other existing imported water storage available to 
the region consists of Metropolitan's raw water reservoirs, a share of the SWP's raw water reservoirs in and near 
the service area, and the portion of the groundwater basins used for conjunctive-use storage.  

Water stored in system storage during above average supply conditions (surplus) provides a reserve against 
shortages when supply sources are limited or disrupted.  Water storage also preserves Metropolitan’s capability to 
deliver water during scheduled maintenance periods, when conveyance facilities must be removed from service 
for rehabilitation, repair, or maintenance.  The benefits of these capital facilities are both local and system-wide, 
as the facilities directly contribute to the reliable delivery of water supplies throughout Metropolitan’s service 
area. The capital costs of water storage in fiscal year 2023/24 is $103.2 and, as shown in Table 1.  Real property 
throughout Metropolitan’s service area benefits from the availability of the storage capacity throughout the 
service area and its integration into Metropolitan’s system and therefore all such costs may be attributed to such 
parcels.  However, Metropolitan’s Standby Charge collects only $44.0 million of the total $352.9 million system 
costs, representing 12% of the total system costs. 

METROPOLITAN’S REVENUE 

Metropolitan’s major capital facilities are financed largely from the proceeds of revenue bond issues, which are 
repaid over future years.  The principal source of revenue for repayment of these bonds is water sales to its 
member agencies, which is currently Metropolitan’s largest source of revenue.  In addition, ad valorem property 
taxes provide an additional limited revenue source, which is used to pay pre-1978 voter-approved indebtedness.  
However, the use of water rates as a primary source of revenue has placed an increasing burden on member 
agencies and their ratepayers, which would more equitably continue to be paid in part by assessments on land that 
in part derives its value from the availability of water through an integrated and reliable water system.   

Readiness-To-Serve 

In December 1993, Metropolitan’s Board approved a revenue structure that included additional charges to 
establish a commitment to Metropolitan’s capital improvement program and provide revenue stability.  This 
revenue structure included the RTS Charge, which in 1995 certain member agencies opted to pay in part pursuant 
to the collection of a standby charge.  In October 2001, the Board adopted the current unbundled rate structure, 
and maintained the RTS Charge. 

As noted above, Metropolitan levies the RTS Charge on its member agencies to recover capital costs, including a 
portion of the debt service on bonds issued to finance capital facilities needed to meet existing demands on 
Metropolitan’s system for emergency storage and available capacity.  

The estimated fiscal year 2023/24 RTS Charge for each member agency is shown in Table 4. 
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Standby Charge Option 

Metropolitan’s Standby Charge is authorized by the State Legislature and has been levied by Metropolitan since 
fiscal year 1992/93.  The Standby Charge recognizes that there are economic benefits to lands that have access to 
a water supply, whether or not such lands are using it, which excludes lands permanently committed to open space 
and maintained in their natural state that are not now and will not in the future be supplied water and lands that the
General Manager, in his discretion, finds do not now and cannot reasonably be expected to derive a benefit from 
the projects to which the proceeds of the Standby Charge will be applied. Utilization of the Standby Charge 
transfers some of the burden of maintaining Metropolitan’s capital infrastructure from water rates and ad valorem 
taxes to all the benefiting properties within the service area.  A fraction of the value of this benefit and of the cost 
of providing it can be effectively recovered, in part, through the levying of a standby charge.  The projects to be 
supported in part by the Standby Charge are capital projects that provide both local and Metropolitan-wide benefit 
to current landowners as well as existing water users.  

Although a standby charge could have been set to recover all Conveyance, Distribution, and Storage costs as 
detailed in Table 1, Metropolitan’s continued Standby Charge only collects about 12% of those costs. For fiscal 
year 2023/24, the amount to be recovered by the RTS Charge is estimated to be $160.5 million and of that only 
$44.0 million is estimated to be recovered by the Standby Charge.   

The Standby Charge for each acre or parcel of less than an acre varies from member agency to member agency, as 
permitted under the legislation establishing Metropolitan’s Standby Charge.  The water Standby Charge for each 
member agency is continued at amounts not to exceed the rates in place since fiscal year 1996/97 and is shown in 
Table 5, which consists of composite rates by member agencies, not to exceed $15.00.  The composite rates 
consisted in part of a uniform component of $5 applicable throughout Metropolitan, and in part of a variable 
component, not exceeding $10 in any member public agency, reflecting the allocation of historical water 
deliveries by the member agencies as of fiscal year 1993/94 when the composite rates were initially established. 
Metropolitan will continue Standby Charges only within the service areas of the member agencies that have 
requested that the Standby Charge be utilized for purposes of meeting their outstanding RTS obligation. Although 
rates may not exceed the amounts in place in fiscal year 1996/97, some rates may be lower.   

The Standby Charge is proposed to be collected from: (1) parcels on which water standby charges have been 
levied in fiscal year 1993/94 and annually thereafter and (2) parcels annexed to Metropolitan and to an electing 
member agency after January 1997.  Table 6 lists parcels annexed, or to be annexed, to Metropolitan and to 
electing member agencies during fiscal year 2021/22, such parcels being subject to the Standby Charge upon 
annexation.   

The estimated costs of Metropolitan’s wholesale water system, which could be paid by a Standby Charge, are 
approximately $352.9 million for fiscal year 2023/24, as shown in Table 1.  An average total Standby Charge of 
about $71.36 per acre of land or per parcel of land less than one acre would be necessary to pay for the total 
potential program benefits.  Benefits in this amount will accrue to each acre of property and parcel within 
Metropolitan’s service area, as Metropolitan delivers water to member agencies that contributes to water available 
to these properties, via that member agency or a retail sub-agency.  Because Metropolitan’s water deliveries to 
member agencies contributes to water available only to properties located within Metropolitan’s service area 
boundaries (except for certain contractual deliveries as permitted under Section 131 of the Metropolitan Water 
District Act), any benefit received by the public at large or by properties outside of the area is merely incidental.   

Table 5 shows that the distribution of Standby Charge revenues from the various member agency service areas 
would provide net revenue flow of approximately $44.0 million for fiscal year 2023/24. Metropolitan will use 
other revenue sources, such as water sales revenues, RTS Charge revenues (except to the extent collected through 
standby charges, as described above), interest income, and revenue from sales of hydroelectric power, to pay for 
the remaining program costs.  Additionally, the actual Standby Charge proposed to be continued ranges from 
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$1.65 to $15 per acre of land or per parcel of land less than one acre.  Thus, the benefits of Metropolitan’s 
investments in water conveyance, storage, and distribution far exceed the recommended Standby Charge. 

Equity 

The RTS Charge is a firm revenue source.  The revenues to be collected through this charge will not vary with 
sales in the current year.  This charge is levied on Metropolitan’s member agencies and is not a fee or charge upon 
real property or upon persons as an incident of property ownership.  It ensures that agencies that only occasionally 
purchase water from Metropolitan but receive the reliability benefits of Metropolitan’s system pay an equitable 
share of the costs to provide that reliability.  Within member agencies that elect to pay the RTS Charge through 
Metropolitan’s standby charges, the Standby Charge results in a lower RTS Charge than would otherwise be 
necessary due to the amount of revenue collected from lands which benefit from the availability of Metropolitan’s 
water system.  With the Standby Charge, these properties are now contributing a more appropriate share of the 
cost of importing water to Southern California. 

Metropolitan’s water system increases the availability and reliable delivery of water throughout Metropolitan’s 
service area.  A reliable system benefits existing end users and land uses through retail water service provided by 
Metropolitan member agencies or by water retailers that purchase water from a Metropolitan member agency, and 
through the replenishment of groundwater basins and reservoir storage as reserves against shortages due to 
droughts, natural emergencies, or scheduled facility shutdowns for maintenance.  The benefits of reliable water 
resources from the SWP, CRA, Storage, and system improvements accrue to more than 250 cities and 
communities within Metropolitan’s six-county service area.  Metropolitan’s regional water system is 
interconnected, so water supplies from the SWP and CRA can be used throughout most of the service area and 
therefore benefit water users and properties system-wide. 

A major advantage of a firm revenue source, such as an RTS charge, is that it contributes to revenue stability 
during times of drought or low water sales.  It affords Metropolitan additional security, when borrowing funds, 
that a portion of the revenue stream will be unaffected by drought or by rainfall.  This security will help maintain 
Metropolitan’s historically high credit rating, which results in lower interest expense to Metropolitan, and 
therefore, lower overall cost to its member agencies. 
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SUMMARY

The foregoing and the attached tables describe the current costs of Metropolitan’s system and benefits provided 
by the projects listed as mainstays to the water system for Metropolitan’s service area.  Benefits are provided to 
member agencies, their retail sub-agencies, water users and property owners.  The projects represented by this 
report provide both local benefits as well as benefits throughout the entire service area.  It is recommended, for 
calendar year 2024, that the Metropolitan Board of Directors adopt the RTS Charge as set forth in Table 4 with an 
option for local agencies to request that a Standby Charge be collected for fiscal year 2023/24 from lands within 
Metropolitan’s service area as a credit against such member agency’s RTS Charge, up to the Standby Charge 
amounts collected by Metropolitan within the applicable member agency for fiscal year 1996/97.  The maximum 
Standby Charge would not exceed $15 per acre of land or per parcel of less than one acre.  The costs of the system 
described in this Engineer’s Report exceeds the recommended Standby Charge by at least $309 million. A 
preliminary listing of all parcels subject to the proposed 2023/24 Standby Charge and the amounts proposed to be 
continued for each is available in the office of the Chief Financial Officer.  A final listing is available upon receipt 
of final information from each county. 

Prepared Under the Supervision of: Prepared Under the Supervision of:

Brad Coffey, RCE C52169
Group Manager
Water Resource Management

Katano Kasaine
Assistant General Manager/
Chief Financial Officer
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Sub-total Storage facilities costs 103,219,347
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Sub-total Conveyance and Aqueduct facilities costs 76,958,748$
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Sub-total Distribution facilities costs
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NOTICE TO MEMBER AGENCIES OF PROPOSED ADOPTION OF READINESS-TO-
SERVE CHARGE AND CAPACITY CHARGE FOR CALENDAR YEAR 2024 AND 

CONTINUATION OF STANDBY CHARGE FOR FISCAL YEAR 2023/24 

The Board of the Metropolitan Water District of Southern California (Metropolitan) adopted a 
biennial budget for fiscal years 2022/23 and 2023/24 on April 12, 2022.  On the same date, the 
Board also adopted rates for calendar years 2023 and 2024 and charges for calendar year 2023 to 
meet revenue requirements for fiscal years 2022/23 and 2023/24.  The Board’s determinations 
were based on the assumption of Readiness-To-Serve charge collections for calendar year 2024 
of $167 million and a Capacity Charge set at $11,200 per cubic-foot-second.  Accordingly, 
notice is hereby given to each member public agency of Metropolitan that at its regular meeting 
to be held April 11, 2023 (or such other date as the Board shall hold its regular meeting in such 
month), Metropolitan’s Board of Directors will consider the adoption of the Readiness-To-Serve 
Charge and Capacity Charge for calendar year 2024.   

The Board’s determinations on April 12, 2022 were also based on the continuation of 
Metropolitan’s water standby charge for fiscal year 2023/24.  Accordingly, at its regular meeting 
to be held May 9, 2023, (or such other date as the Board shall hold its regular meeting in such 
month), the Board will consider the General Manager’s recommendation to continue 
Metropolitan’s water standby charge for fiscal year 2023/24 under authority of Section 134.5 of 
the Act on land within Metropolitan at rates not to exceed, per acre of land, or per parcel of land 
less than an acre, as presently in effect.  Any such water standby charge will be continued for the 
purpose of applying the collected revenues to the corresponding agencies’ Readiness-To-Serve 
charge obligation.   

Board letters with information about the proposed charges will be provided to the Board prior to 
the board meetings. 

Dated:  February 3, 2023 

Katano Kasaine 
Assistant General Manager/ 
Chief Financial Officer 
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PROOF OF SERVICE 

STATE OF CALIFORNIA ) 
) ss. 

COUNTY OF LOS ANGELES ) 

I am employed in the County of Los Angeles, State of California.  I am over the age of 18 

years and am employed by The Metropolitan Water District of Southern California; my business 

address is 700 North Alameda Street, Los Angeles, California 90012.   

On February 3, 2023, I served the foregoing document described as:  

NOTICE TO MEMBER AGENCIES OF PROPOSED ADOPTION OF READINESS-TO-
SERVE CHARGE AND CAPACITY CHARGE FOR CALENDAR YEAR 2024 AND 

CONTINUATION OF STANDBY CHARGE FOR FISCAL YEAR 2023/24 

on the Metropolitan member public agencies via electronic mail (email) to the following email 

addresses: 

alexr@centralbasin.org; tgoff@calleguas.com; chris.garner@lbwater.org; Martin.adams@ladwp.com; 
cbilezerian@torranceca.gov; cparker@anaheim.net; cmiller@wmwd.com; dpedersen@lvmwd.com; 
drothlindell@burbankca.gov; garry.hofer@amwater.com; GregoryR@westbasin.org ;hdelatorre@mwdoc.com;  
mouawadj@emwd.org; mmarlowe@cityofsanmarino.org; MBaumgardner@sfcity.org; mlitchfield@tvmwd.com; 
mmcwade@cityoffullerton.com; MDeGhetto@GlendaleCA.GOV; nsaba@santa-ana.org;nina.jaz@fmwd.com; 
ddenham@sdcwa.org; skerl@sdcwa.org;sepstein@beverlyhills.org; sdeshmukh@ieua.org 
sjackson@cityofpasadena.net; sunny.wang@smgov.net; tom@usgvmwd.org; vmeza@comptoncity.org  

I declare under penalty of perjury under the laws of the State of California that the 

foregoing is true and correct.  Executed on February 3, 2023, at Los Angeles, California. 

_________________________________ 
Mya Ros 
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