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Questions
Office of the CFO

1. What is the estimated annual expenditure amount 
equal to a 1% rate increase?
For  FYE 20 23 , a  1% ra te  in crease  wou ld  gen e ra te  ab ou t 
$ 17M/ yr  an d  for  FYE 20 24 it’s  ap p roxim a te ly $ 18 M/ yr .

2. What is the estimated one-time (upfront) expenditure 
amount equal to a 1% rate increase?
O n e-tim e  u n fore seen  exp en d itu re s d on ’t n ecessa r ily re su lt 
in  ra te  in creases.  Th is wou ld  d ep en d  on  th e  am ou n t of th e  
exp en d itu re , ava ilab le  re se rve  fu n d s an d  if th e  exp en d itu re  
is  fin an ced .   H oweve r , if a ssu m ed  fin an ced  with  30 -yea r  
fixed  ra te  d eb t @ 4%,  a  ra te  in crease  of 1% wou ld  gen e ra te  
ap p roxim a te ly $ 30 0 M ($ 17M/ yr ).



Questions
Office of the CFO

3. Information on grant funds received and how this 
affects CIP expenditures, scope and financing.
As of Fr id a y Ma rch  10 th , n e ith e r  of th e  two sta te  gra n ts for  Pu re  
W a te r  or  D rou gh t Mitiga tion  p rojects h a ve  b een  rece ived .  Th e  
$ 8 0 M for  Pu re  W a te r  is  exp ected  to  b e  a  d irect, u p -fron t p a ym en t 
for  ou t-of-b u d ge t exp en d itu res.  Th e  $ 50 M gra n t for  D rou gh t 
Mitiga tion  p rojects, h owever , a re  a n tic ip a ted  to  b e  a d m in iste red  
a s a  re im b u rsem en t gra n t, wh ich  (a ) req u ires Metrop olita n  to  fir st 
m a ke  th e  exp en d itu re  ou t of b u d ge ted  fu n d s; (b ) m a y n ot red u ce  
th e  CIP  in  th e  sa m e  fisca l yea r  a s th e  re im b u rsed  exp en d itu re ; 
a n d  (c) m a y b e  u sed  for  fu tu re  CIP  exp en d itu res, d ep en d in g on  
th e  tim in g of gra n t rece ip ts.



FY2023 
Awarded 

Grants
YTD

Office of the CFO
Grantor

California State Water
Resources Control
Board (SWRCB)

California Department
of Water Resources 
(DWR)

DWR

CA Department of
Fish & Wildlife 
(CDFW)

US Bureau of
Reclamation (USBR)

Total

Purpose

Pure Water Southern
CA planning & design

Drought Emergency
Mitigation Projects

Urban Drought Relief
Program (conservation
rebates)

Delta Islands
Collaborative
Landscape Planning

WaterSMART grant for
Public Agency Turf
Replacement

Award Amount 
($ in millions)

$80

$50

$4.5

$1.1

$2

$137.6

Status

Awarded

Awarded

Awarded

Awarded

Awarded

Direct 
Payment or
Reimbursement

Direct

Reimbursement

Reimbursement

Reimbursement

Reimbursement

Offsetting
Expenditures (O&M
or CIP) in the 
FY23/FY24 
Adopted Budget 

No; For Out of Budget
Costs

Yes; CIP offset,
however, timing of
grant receipts may
occur in future
budget year

No; Increased rebate
incentive to customer

No; For Out of Budget
Costs

No; Increased rebate
incentive to customer
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