One Water and Adaptation Committee

Authorize the General Manager to

¢ Terminate Conjunctive Use Program
v

e Agreements

ltems 7-12, 7-13, 7-14, 7-15, 7-16, and 7-17
April 7,2025



Subject

Authorize the General Manager to terminate Conjunctive

Use Program agreements; the General Manager has
ltems | getermined that the proposed action is exempt or

/-12 through 7-17 | otherwise not subject to CEQA.

Termination of Six

CUP Agreements | 1 Urpose
Request Board approval to terminate inactive Conjunctive

Use Program agreements

Next Steps

Execute Conjunctive Use Program termination agreements
with member agencies




Overview

9 CUP
programs

Total
contractual

7\ storage:
M\ 572 TArF

e

Total take:
70 TAFY

The purpose of the
Conjunctive Use
Program (CUP) is to
store water during
wet years and extract
the stored water

Total put:
during dry years

53 TAFY




History of Conjunctive Use Program (CUP)

Approval I |!| cements & Ongoing Operations

Funding

« 350,000 acre-feet
has been stored in
CUP program since

2002

- Board adopted - 9 CUP agreements
principles for CUP are executed from
Program in 2000 2002-2006

* Voters approve » 25-year term

Proposition 13 » $45 million from
(Prop 13) in 2000 the Department of

« 266,000 acre-feet
of dry-year yield

that has benefited
Metropolitan during
drought and
emergencies.

+ Metropolitan Water Resources
releases RFQ for (DWR) from Prop
proposed CUP 13

programs  $27 million from
Metropolitan




Conjunctive Use Programs Proposed for Termination

 Compton
* Foothill Area
e Live Oak

* Long Beach Phase 1
« Long Beach Phase 2 (Lakewood)
Orange County




Need for Termination Agreements

* The six CUP programs identified for termination have
inactive for a variety of reasons, including lack of loca

been
agency

support, groundwater contamination concerns, or leac
changes.

ership

« Metropolitan and the six CUP program participants have mutually

agreed to early termination.

The original agreements do not include Metropolitan’'s standard

termination language, which allows either party to terminate early
upon written notice. Therefore, a new termination agreement is

needed.



Terms of Termination

‘ermlna!lon O‘ !He SIX agreemen!s WIH !e EHGC!IVG !une !U, !U!!

- If water is remaining in the CUP account, a lump-sum sale of the amount

remaining in the account would occur on June 30, 2025, plus a share of the
projected cost to extract the stored water.



Benefits of Termination to Metropolitan in this Biennium

Cost savings

Revenue
- $2.1 million - $9.3 million
» Savings of future » Sale of remaining
annual water in Long
administrative fees Beach CUP
. Cost share of account (6,678 AF)
future O&M and in this biennium

power credits



Options

* Option 1 - Authorize the General Manager to terminate the
following Conjunctive Use Program agreements.

« Compton
 Foothill Area
e Live Oak

* Long Beach Phase 1
« Long Beach Phase 2 (Lakewood)
* Orange County

» Option 2 - Do not authorize the General Manager to terminate the
CUP agreements, which would allow the CUP agreements to
terminate on their current schedule.




Staff Rec

e Option 1
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